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Chairman’s Report

for the year ended 31st December 2025
Dear Shareholders,

On behalf of the Board of Directors, | am pleased to present Dhofar Insurance Co's financial results for the year ended
31st December 2025. The year marked an important milestone in the Company’s journey, becoming the first Omani
insurer to cross Rial Omani one hundred million in gross written premiums (insurable interest within the Sultanate of
Oman) and reinforcing its position as the leading insurer in the Sultanate of Oman.

Economic Outlook

According to data issued by the National Centre for Statistics and Information (NCSI) in December 2025, real GDP growth
continued through the end of the third quarter of the year, reaching 2.2%. The efforts put forth by the Government to
strengthen the country’s fiscal position was reflected in the upgrade of Oman’s sovereign credit rating to investment
grade by global credit rating agencies. The rating upgrade will further enhance investor confidence and reinforce the
Sultanate’s competitive positioning as an attractive investment destination.

Financial Performance

The Company recorded Gross Written Premiums of = 101.41 million for the year ended 31st December 2025 compared
to £-91.07 million in the same period last year, reflecting a growth of 11%. The Company’'s market share has improved
to 18.1% from 17.8%.

Insurance Revenue for the year ending 31st December 2025 was & 86.981 million as against & 84.444 million during
the previous year, which represents a 3% growth over the previous year. The Insurance Service Results were reported at
= 3.464 million as on 31st December 2025.

Investment income for the year ended 31st December 2025 was reported at £ 4.542 million as against - 3.316 million
during the same period last year, a growth of 37%.

Net Profit after Tax increased by 28% for the year ended 31st December 2025 to & 5.357 million as against & 4.180
million in the same period last year.

The Company reported basic earnings per share (EPS) of &= 0.047 in 2025 against &= 0.040 in 2024. The book value
per share was reported at £ 0.413 per share as against £ 0.388 per share in the same period last year. The Company
reported a return on equity (RoE) at 11.67% in financial year 2025.

Proposal for Dividend

For 2025, the Board of Directors have proposed a cash dividend of = 0.0175 per ordinary share aggregating to &
2,036,142.308. The proposed cash dividend is subject to the formal approval of the regulatory authorities and the
shareholders in the Annual General Meeting (AGM).

Key Developments and Strategic Initiatives During the Financial Year 2025

Optionally Convertible Bonds

During the financial year under review, the Company converted the last tranche of optionally convertible bonds
aggregating < 1 million into equity shares. With this conversion, the Company's paid-up share capital stands at &
fourteen million (14,000,000 ). | would like to extend our heartfelt gratitude to our shareholders for their continued
trustin the Company.

|
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Human Resources

During the year, we invested in a comprehensive training program to our employees, focusing on fostering individual
growth and organizational excellence. As part of our HR initiatives, the Company has identified potential employees
for leadership roles and sponsored their enrollment to obtain professional certifications from the Chartered Insurance
Institute (Cll), Association of Chartered Certified Accountants (ACCA), Certified Internal Auditor (CIA) and Chartered
Institute of Personal Development (CiPD).

As part of our commitment to local employment and the national economy, 84% of our workforce is Omani, reflecting
our dedication to supporting Oman'’s workforce development and aligning with the country's vision for growth and
employment.

IT Initiatives

The Company is investing significant financial and managerial resources in modernizing our core technology infrastructure.
The Company has embarked on a digital transformation that integrates digital technology into all areas of its business.
This will fundamentally change the way we operate and deliver value to our customers.

Corporate Social Responsibility (CSR)

As part of its commitment to community development, Dhofar Insurance seeks to exercise its role as a good corporate
citizen and foster youth engagement and community development. During financial year 2025, the Company contributed
a sum of & forty-nine thousand three hundred and fifteen (49,315) towards various CSR activities.

Acknowledgements

We express our deep gratitude and appreciation to the leader of this great nation, His Majesty Sultan Haitham Bin Tarik
for his vision and guidance, which sustains the country’s success, growth and prosperity.

The Board of Directors thank the Financial Services Authority and the Ministry of Commerce and Industry and Investment
Promotion for the continued guidance and support. We also would like to thank our customers, shareholders, reinsurers,
and the dedicated employees of the Company for their continued trust and support.
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Chairman
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Management Discussion & Analysis

The Management discussion report presented below is a summary on the performance of financial year ending 31st
December 2025.

The Company operates as a composite insurance provider, offering life, health, and general insurance products. During the
year under review, the Managementhad focused on strengthening
underwriting discipline, improving risk management practices,

and enhancing operational efficiency. (T MR T I (S L)

101.41

91.07
Operating Performance BoE
65.07
The performance of the Company should be viewed against s
a challenging market environment, characterized by intense

competition, especially in motor and medical insurance.

2021 2022 2023 2024 2025
Despite these challenging market conditions, Dhofar Insurance

maintained its focus on portfolio diversification and prudent
underwriting across all lines of business. As a result, the Company achieved a total premium of & 101.41 million,
compared to £ 91.07 million in 2024, representing a year-on-year growth of 11.35%.

The Company has a market share of 18.1% based on GWP as at 31st December 2025, ranking it the largest insurer in the
Sultanate of Oman.

Total Insurance Revenue of the Company was £ 86.98 million against & 84.44 million for the previous year, which
represents year on year growth of 3%.

Investment Income

The Company reported an investment income of & 4.54 million for the year ended 31st December 2025 as against &
3.32 million in the same period last year.

Financial Highlights

During the reporting period, the Company recorded steady growth in gross written premiums, driven primarily by increased
policy renewals and expansion in key product lines. Net earned premiums increased compared to the prior year, reflecting
improved retention rates and prudent pricing strategies.

Overall profitability improved, with growth in underwriting profit and investment income contributing positively to net
income for the year.

(In Millions &)

Particulars 2025 2024 Change
Insurance Revenue 86.98 84.44 3.0%
Profit after tax 5.36 418| 282%
Earning per Share 0.047 0.040| 17.5%
Net Asset per Share (Baiza) 0.413 0.388 6.4%

|
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Management Discussion & Analysis (cont.)

The Company has achieved Profit after Tax of & 5.36 million

in 2025 as compared to profit of £ 4.18 million in 2024. Met Aszet Value (Baiza)

The Company has delivered consistent results over years, as

evidenced by a steadily increasing Net Asset Value (NAV)

SWOT Analysis

Strengths:

. Strong Brand Reputation: Extensive market presence e . e =
across Oman.

. Comprehensive Portfolio: Offers a wide range of
products, including motor, property, marine, and individual/group life insurance.

. Customer-Centric Service: Timely claims payments ensuring high customer satisfaction.

. Robust Reinsurer Relationships: Long-standing ties with global reinsurers for financial security.

. Experienced Management Team: Highly qualified leadership across key functions.

Weaknesses:

. Rebalancing of Portfolio: The company is conscious of risks of high contribution from single line of businesses.

The management has identified new product lines that it intends to develop and launch during the next financial
year to further diversify the portfolio mix.

Opportunities:

. Branch Network Potential: Leveraging the largest branch network to enhance customer service across Oman.
. Digital Transformation: Implementing digital platforms to improve customer experience.

. Low Penetration Rates: Low insurance penetration rates in Oman indicates untapped potential.

. Medical Insurance Growth: Expanding into an underpenetrated medical insurance market.

Threats:

. Economic Pressures & Low QOil Prices: Economic downturns and oil price fluctuations affecting growth.

. Market Competition: Intense competition and margin compression.

Human Resources

In fiscal year 2025, the Company continued to prioritize its human capital as the primary driver of innovation and
operational success. Our HR strategy focused on creating a resilient, high-performance, and inclusive culture to support
our ambitious growth targets. Key areas of focus included talent acquisition in specialized technology fields, upskilling
initiatives for the existing workforce, and enhancing employee well-being.

As part of our commitment to local employment and the national economy, 84.59% of our workforce is Omani, reflecting
our dedication to supporting Oman'’s workforce development and aligning with the country's vision for growth and
employment.
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Management Discussion & Analysis (cont.)

Finance System:

We are pleased to report that the company successfully went live with a new cloud-based financial system. This
implementation marks a significant milestone in our digital transformation journey, shifting from a legacy system to
a unified, automated platform. The new system provides real-time visibility into operational performance, allowing for
improved decision-making and better control over working capital. Despite a complex data migration, intensive training
and a robust change management plan enabled a smooth transition for our employees.

Digitization
During the year, we further strengthened our digital transformation initiatives to minimize paper usage and enhance
customer convenience through digital channels.

We continue to pivot towards a "Digital First” business model, cloud technologies, and advanced data analytics across
all systems and customer-facing platforms. This strategic shift aims to improve operational efficiency, reduce costs, and
enhance the agility of our decision-making processes.

Customer Service

At Dhofar Insurance, customers continue to be at the heart of our business success. Strengthening customer relationships
remains a key priority as we focus on sustainable growth and safeguarding our reputation. During the year, every customer
interaction—whether a service request, visit, or complaint—was actively used as an opportunity to capture feedback,
assess satisfaction levels, and understand customers’ willingness to recommend our insurance solutions.

In 2025, we further reinforced our customer care framework by enhancing accessibility and responsiveness across
multiple communication channels. Customers were able to contact us through dedicated hotline numbers and our
website, while each regional office continued to have assigned personnel or departments responsible for addressing
customer inquiries. Matters that could not be resolved at the regional level were escalated to Head Office, where a
designated person ensured timely, consistent, and effective resolution.

Risk Management

The Company is exposed to various risks, including underwriting risk, market risk, credit risk, operational risk, and
regulatory risk. Management has implemented comprehensive risk management policies and internal controls to identify,
assess, and mitigate these risks

ESG

We continued to advance our ESG journey with the publication and enhancement of our ESG disclosures, aligned with
the MSX ESG Disclosure Guidelines, which are consistent with the globally recognized Global Reporting Initiative (GRI)
standards. The ESG disclosures for 2025 cover the financial period from January 1, 2025, to December 31, 2025.

During the vear, the Company further enhanced its focus on climate risk management and environmental oversight,
including initiatives aimed at reducing emissions and energy consumption, improving water management, and
strengthening waste management practices. On the social front, Dhofar Insurance continued to prioritize human capital
development, gender diversity, non-discrimination, occupational health and safety, and employee wellbeing, while
maintaining strong commitments to human rights, ethical labor practices, and community engagement.

From a governance perspective, the Company reinforced its leadership integrity through robust corporate governance
practices. Continued emphasis was also placed on business resilience, responsible supplier relationships, and the
enhancement of ESG monitoring, reporting, and disclosure practices.

|
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Management Discussion & Analysis (cont.)

Outlook

In 2026, Dhofar Insurance will continue executing its strategic business plans with a strong focus on digitalization, process
re-engineering, and operational excellence, aimed at enhancing efficiency and delivering superior customer experience.
The Company aims to pursue sustainable growth through product innovation, digital transformation, and customer-
centric initiatives, while maintaining strong underwriting discipline and capital strength. Continued focus will be placed on
profitability, risk management, and long-term shareholder value creation.

We would like to extend our sincere best wishes to His Majesty Sultan Haitham Bin Tarik, and we pledge our constant
support and commitment for the economic development of the Sultanate under his wise leadership.

We also express our sincere appreciation to our customers, the Financial Services Authority, the Ministry of Commerce
and Industry, Shareholders, and the Board of Directors for their continued trust and guidance. Our heartfelt thanks are
extended to all employees for their dedication and hard work, which remain central to the Company’s continued success.

Sunil Kohli

Chief Executive Officer
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Qur ref.: audfta/da/25448/26

Agreed-Upon Procedures Report on Gode of Corporate Governance
of Dhofar Insurance Company SAQG

To the Board of Directors of Dhofar Insurance Company SAOG

Purpose of this Agreed-Upon Precedures Report and Restriction on Use and Distribution

Our report is solely for the purpose of assisting Dhofar Insurance Company SAOQG for submission of
agreed upon procedures report on the compliance with the Code of Corporate Governance (the
"Code”) to Financial Services Authority ("FSA") (formerly Capital Markets Authority) lo assist in
compliance of requirements prescribed in the FSA Circular No. EMO/2016 dated 1 December 2016
{together the “Governance Code”) and may not be suitable for another purpose. This report is
intended solely for Dhofar Insurance Company SAOG and the intended users and should not be used
by, or distributed to, any other parties.

Responsibilities of Dhofar Insurance Company SAQG

The Board of Directors has acknowledged that the agreed-upon procedures are appropriate for the
purpose of the engagement.

The Management of Dhofar Insurance Company SAQG is responsible for the subject matter on which
the agreed-upon procedures are performed.

| Practitioners' Responsibilities

We have conducted the agreed-upon procedures engagement in accordance with the Intemational
Standard on Related Services (ISRS) 4400 (Revised), Agreed-Upon Procedures Engagements. An
agreed-upon procedures engagement involves our performing the procedures that have been agreed
with the Dhofar Insurance Company SADQG, and reporting the findings, which are the factual results
of the agreed-upon procedures performed. We make no representation regarding the
appropriateness of the agreed upon procedures.

This agreed-upon procedures engagement is not an assurance engagement. Accordingly, we do
not express an opinion or an assurance conclusion,

Had we performed additional procedures, other matters might have come to our attention that
would have been reported.

G LLE @ Crmilen fomsed habaly company and 3 sy of KPNG Lowar Gull Lenied @ momber fen of ihe KPAAG Glolad srginazaien of noepencen] me—ber S o' Tusid
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Dhofar Insurance Company SAOG
Agreed Upon Procedures on Code of Corporate Govemance

Practitioners’ Responsibilities (continued)

Professional Ethics and Quality Control

We have complied with the relevant ethical requirements including independence requirements of the
Intermational Ethics Standards Board for Accountants International Cede of Ethics for Professional
Accountants (including International Independence Standards) (IESBA Code) issued by the
Intemational Ethical Standards Board for Accountants.

Qur firm applies International Standard on Quality Management 1. which requires the firm fo design,
implement and operate a system of quality management including policies and procedures regarding
compliance with ethical requirements, professional standards and applicable legal and regulatory
requirements.

Procedures and Findings

We have performed the procedures described below, which were agreed upon with Dhofar Insurance
Company SAOG in the terms of engagement dated 22 February 2026, on the compliance with the
Code:

5. No Procedures Findings

1 We checked that the corporate govemance report (ihe Report) | Mo exceptions noted.
issued by the Board of Directors includes as a minimum, all
items suggested by FSA to be coverad by the Report as
detailed in the Annexure 3 of the Code by comparing the
Report with such suggested content in the Annexure 3.

With respect to the procedure above, we have not checked the
completeness of the information presented in the Report,

2 We obtained the details regarding areas of nen-compliance No exceptions noted.
with the Code identified by Dhofar Insurance Company SAOG
Board of Directors for the year ended 31 December 2025,

With respect to procedure above, we inquired from and
obtained written representation from management and those
charged with govermnance for non-compliance with the Code for
the year ended 31 December 2025,

This report relates only to the items specified above and does not extend 1o the Dhofar Insurance
Company SAOG financial statements taken as a whole.

Kbt

KPR LLE
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KPMG LLC CRNE 1
Date: 5 March 2026

Muscat, Oman

Enclosures:
Dhofar Insurance Company SAOG Corporate Governance Report
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Corporate Governance Report - 2025

Company Philosophy

Dhofar Insurance Co. SAOG (“the Company”) follows the Code of Corporate Governance (“the Code") issued by the Financial
Services Authority (FSA) for listed companies on the Muscat Stock Exchange (MSX). The Board of Directors are committed
to applying the highest level of corporate governance standards and confirm their commitment and responsibility to
manage the Company and provide transparency in the running of the Company.

Board of Directors

The Board of Directors are responsible for the supervision and control of the Company. The Board also lays down and
approves the objectives, strategies, and policies of the Company. The Board of Directors also review the performance of
the Company in relation to its stated objectives.

Process of Nomination of the Directors

The nomination of the Directors is done as per Company's Articles of Association and the FSA Code of Corporate
Governance. Shareholders retain the authority to elect any candidate to the Board of Directors irrespective of any
recommendation made by the Board.

Information Provided to the Board of Directors

The Directors are given timely information to maintain full and effective control over strategic, financial, operation,
compliance, and governance issues. On appointment, each Director receives information about the Company and is
advised of the legal and regulatory obligations of a director of a joint stock Company.

Composition of the Board

The Board comprises of seven (7) directors who have been elected by shareholders for a period of three years. The
current term of the Directors expires in March 2028. All the Board Members including the Chairman, are non-executive
Members. Three (3) directors are independent. All the directors have been elected in their individual capacity.

Changes in the Membership of Board of Directors

The membership of previous Board of Directors ended on March 2025 and the Company’s shareholders in the Annual
General Meeting held on 25th March 2025 elected seven (7) members to the Board.

Board Meetings

The Board of Directors held six (6) Board Meetings during the financial year ended 31st December 2025 — 25th February
2025, 25th March 2025, 28th April 2025, 29th July 2025, 30th October 2025 and 1st December 2025.
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Corporate Governance Report - 2025 (cont.)

Board of Directors as on 31st December 2025

. Memberin No. of Board .
Capacity and Attending

Name and Position . Any Other  Meeting's
Representation last AGM
Company Attended

Non-executive /
Mr. Tahir Salim Abdullah Al Amri, Chairman | Independent - representing - 5 No
himself -
. , . R, Non-executive /non-
Mr. Tariq Abdul Hafidh Salim Al Aujaili, Vice | ,
, independent - representing 2 6 Yes
Chairman ,
himself -
Mr. Ahmed Mohammed Abdullah Al Abri* - Non-executive / Non- ; - Yes
Director Independent, Temporary
Non-executive /
Mr. Christos Patsalides - Director Independent - representing = 6 Yes
himself -
Hon. Dr. Hamed Salim Rashid Al Rawahi — Non-executive / non- ; c N
0
Director independent
Mr. Nutchydu Mohammed Ishtiyaq - Non-executive / non- - No
Director independent
_ Non-executive /
Hon. Engr. Ahmed Saleh Al Jahdhami - _
_ Independent - representing = 5 No
Director .
himself -
Non- executive /
Mr. Majid Sultan Al Toky+ Independent — representing - 1 No
himself
Non- executive /
Mr. Yassir Tagi Albaharna+ Independent — representing = 1 Yes
himself
Non- executive /
Mr. Sandeep Arora Vallabh+ Independent — representing = 1 Yes
himself

*Mr. Ahmed Mohammed Abdullah Al Abri resigned from the Board of Directors on 28th September 2025 following his
appointment as a Board Member in Dhofar International Development and Investment SAOG. He was subsequently
appointed as a Director by the Board on 6th November 2025 as a non-independent, temporary director till the next
general meeting scheduled in March 2026.

+Mr. Majid Sultan Al Toky, Mr. Yassir Tagi Albaharna and Mr. Sandeep Arora Vallabh served on the Board till March 25th,
2025.

In accordance with the rules and regulations of the Financial Services Authority, three (3) Board Members are independent
Board Members — Mr. Tahir Salim Abdullah Al Amri, Mr. Christos Patsalidis and Engr. Ahmed Saleh Al Jahdhami. The non-
independent Board Members are Mr. Tariq Abdulhafidh Salim Al Aujaili, Mr. Ahmed Mohammed Abdullah Al Abri, Dr.
Hamed Salim Rashid Al Rawahi and Mr. Nutchydu Mohammed Ishtiyag.
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Corporate Governance Report - 2025 (cont.)

Brief profile of Directors

Mr. Tahir Salim Abdullah Al Amri — Chairman

Mr. Tahir Salim Abdullah Al Amri holds a Bachelor of Science degree in finance and accounting from Salford University,
UK. He last served as the Executive President of the Central Bank of Oman between 2017 and 2024. Mr. Amri has had
extensive experience in various capacities in the Ministry of Finance and has served on the Boards of several public and
private entities.

Mr. Tariq Abdul Hafidh Salim Al Aujaili - Vice Chairman

Mr. Tarig Al Aujaili holds a Bachelor of Science degree in accounting and finance from the London School of Economics &
Palitical Science and has extensive experience of directorship in Public Companies such as Bank Dhofar SAOG and Dhofar
International Development and Investment Company SAQG (Vice Chairman). He had also served as a director on the
Board of Oman Investment & Finance Company SAOG, Financial Services Company SAOG and Oman Packaging Company
SAOG.

Mr. Ahmed Mohammed Abdullah Al Abri

Mr. Ahmed Mohammed Abdullah Al Abri joined the Dhofar Insurance Board in March 2022. Mr. Ahmed Al Abri brings over
30 years of banking experience, having begun with Standard Chartered Bank in 1976, as Head of Operations. He joined
Bank Muscat in 1989 and worked in various roles up to the Chief Operating Officer. Mr. Al Abri holds an MBA from the
University of Lincolnshire and Humberside, the UK. He has attended the advanced management program at INSEAD,
and General Management Program at Harvard Business School. He is currently on the Board of Dhofar International
Development and Investment SAOG.

Mr. Christos Patsalides

Mr. Christos Patsalides is a Fellow of the Society of Actuaries and a Certified Fellow of the Institute of Risk Management. In
addition to his professional qualifications, he holds a master's degree in Actuarial Sciences from Georgia State University.
Mr. Christos Patsalidis currently serves as the chief operating officer of Solidarity Group Holding, Bahrain.

Hon. Dr. Hamed Salim Rashid Al Rawabhi

Hon. Dr. Hamed Salim Rashid Al Rawahi has a PhD and M. Phil from Cranfield University and B.Sc. from the University
of Salford and Royal Défense College in London. He also is a Chartered Engineering and Chartered IT Professional from
the United Kingdom, Member of the Chatham House in London. He has an extensive experience of more than 35 years
in various sectors during which he held many leaderships positions the last of which was the position of Executive
President of the Telecommunications Regulatory Authority from 2011 to 2020. He is an Honourable Member of the
State Council and is the Chairman of the Technology and Innovation committee. Dr Hamed Al Rawahi is on the Board of
Dhofar International Development and Investment Company SAOG.

Hon. Engr. Ahmed Saleh Ali Al Jahdhami

Hon. Engr. Ahmed Al Jahdhami holds a bachelor’s degree in engineering from the University of Nottingham — UK. He
has 28 years of experience in various fields and held senior positions in Oil & Gas, petrochemicals, electricity and water
sectors. Engr. Ahmed has also served on the Boards in Oman and overseas, including non-profit organizations and is
currently an Honourable Member of the State Council.

|
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Corporate Governance Report - 2025 (cont.)

Mr. Nutchydu Mohammed Ishtiyaq

Mr. Nutchydu Mohammed Ishtiyaq holds a bachelor's degree in commerce from the University of Madras. He is presently
working as Assistant General Manager in Hamptons International (Oman) from 2008. He has vast experience in managing
the investment and business portfolio for a large family office in Oman.

Mr. Majid Sultan Said Al Toky

Mr. Majid Al Toky is the Resident Managing Partner of the Oman office of Trowers & Hamlins, a leading international law
firm. He worked for a period of 10 years in Petroleum Development Oman as an in-house lawyer prior to joining Trowers
and Hamlins. He is also an arbitrator, qualified under the U.K. Chartered Institute of Arbitrators, and has acted both
as arbitrator and counsel in several high-profile arbitration proceedings in Oman. He was also a board member of the
Financial Services Authority in Oman, where he served for a period of six years and was elected as Chairman of OPAL, a
society formed by companies engaged in oil and gas activities in Oman.

Mr. Yassir Taqi Albaharna

Mr. Albaharna’s career in reinsurance spans over 37 years, starting with Arab Insurance Group (ARIG) in 1987, and then
becoming its CEO in 2006 until his departure in 2018. He then joined Trust Re as Vice Chairman in 2019 and became its
Group CEO & Executive Director in 2021,

Yassir is Past President and Board member of the Federation of Afro-Asian Insurers and Reinsurers in Cairo, Past
President and Board member of the Association of Insurers and Reinsurers of Developing Countries in Manila, Board
member of the Chartered Insurance Institute in London, member of the Executive Council of the International Insurance
Saciety in New York, Chairman of the FAIR Non-Life Reinsurance Pool in Istanbul and Board member at Bahrain Institute
of Banking & Finance.

Mr. Albaharna graduated with a bachelor's in engineering (Mechanical) from McGill University in Montreal and then
obtained a dual master’s in engineering (Manufacturing) and an MBA (High Honours) from Boston University. He was
elected as Fellow and Chartered Insurer of the Chartered Insurance Institute in 1993.

Mr. Sandeep V. Arora

Mr. Sandeep Arora holds a master's degree in economics and a Post Graduate Diploma in Marketing from Delhi University.
He has had extensive experience in Oman and has served as Marketing Manager in Muscat Overseas Company LLC,
General Manager — Marketing in Backer Suleiman Jaffer Co., General Manager — Sales and Business Development in
Oman National Dairy Products Co. SAOG, Group Managing Director — Al Fairuz Trading and Contracting & General Manager
in OTE Group, Oman. He was previously serving as the CEO of Rakhyoot Group Holding.

Audit, Risk and Compliance Committee

The Audit, Risk and Compliance Committee consists of three (3) members, two of whom are independent. All Members
of the Audit, risk and compliance committee are non-executive. The Members are nominated by the Board of Directors
and are as below:
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Corporate Governance Report - 2025 (cont.)

Name Meetings Attended
Mr. Christos Patsalides — Chairman 4
Hon. Engr. Ahmed Saleh Al Jahdhami 3
Mr. Nutchydu Mohammed Ishtiyaqg 3
Mr. Yassir Tagi Al Baharna+ 1
Mr. Sandeep Arora Vallabh+ 1
Hon. Dr. Hamed Salim Rashid Al Rawahi+ 1

+Served on the Audit, Risk and Compliance Committee till March 2025.

The Audit, Risk and Compliance Committee held 4 Meetings during the financial year ended 31st December 2025 —25th
February 2025, 28th April 2025, 29th July 2025 and 30th October 2025

Terms of Reference:

The Audit, Risk & Compliance Committee (ARC) is a sub-committee of the Board of Directors and as such assists the
Board of Directors to discharge the Board's responsibilities of oversight and governance in relation to the financial
reporting process, the system of internal control, the audit process, the Company’s process for monitoring compliance
with the laws.

In addition, the Committee is responsible for making recommendations to the Board of Directors on the risk appetite
of the Company in relation to Insurance Risk, Credit Risk, Market Risk, Operational Risk, Information Risk and Business
Continuity Management with focus on the policy framework.

Duties And Responsibilities
The Committee is required to discharge the following duties and responsibilities:

. The ARC committee should submit to the Board an annual plan to implement its duties and responsibilities.

. Ensuring efficiency of the Executive Management in general in implementing the operational controls and
guidelines specified by the Board.

. Ensuring compliance with the reporting requirement as issued by the Financial Services Authority.

. Ensuring the adequacy and sufficiency of the internal auditing systems of the Company either by approving regular
reports by Internal Auditors and External Auditors or seeking specialized consultations in this field.

. Reviewing proposed specific transactions with related parties for making suitable recommendations to the Board
and setting rules for entering into small value transactions with related parties without obtaining prior approval of
the Audit Committee and the Board.

. Review from a regulatory viewpoint, the quarterly, half yearly and annual financial statements and make
recommendation to the Board for the adoption of those statements.

. Review the internal audit and compliance reports and make appropriate enquiries with the relevant head of
department.

. Confirm the appropriateness of the Company’'s material accounting policies and principles.

. Review the adequacy of the ARC Terms of Reference on an annual basis.

. Review of compliance with FSA prudential guidelines.

|
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Corporate Governance Report - 2025 (cont.)

Internal Audit

To review and report to the Board (as necessary) on:

Appointment of Head of Internal Audit.

The internal audit mission, charter, qualifications, and resources.

The reporting line and independence (i.e., directly to the Audit Committee).
Review and approve the annual audit plan and work Programme.

The progress of the audit work Programme and the implication of all audit findings on the Company's control
environment.

Management's responsiveness to the audit findings and recommendations.

The process the Company has in place for monitoring and assessing the effectiveness of the internal audit function;
and

The Company's procedures for detecting fraud and whistleblowing and ensure that arrangements are in place
by which staff may, in confidence, raise concerns about possible improprieties in matters of financial reporting,
financial control or any other matters.

External Audit

Recommend to the Board appointment/re-appointment and removal of external auditors.
Review representation letter, engagement letter and management compliance letter for financial audit.

Review and monitor on an annual basis, external auditor's independence, including with respect to performance of
any non-audit services, objectivity, and the effectiveness of the audit process, taking into consideration relevant
professional and regulatory requirements for the external auditor.

Obtain from the external auditor a written report listing any relationships that may compromise the auditor's
independence.

Monitor the effectiveness and independence of the external auditor.

Recommend to the Board the external auditor fees and whether an effective comprehensive review can be
conducted for such fees.

Recommend term of engagement with the external auditor.

Review and approve the scope of the external audit plan and any additional agreed-upon procedures on a regular
and timely basis.

Enquiries with the external auditor as to whether there have been any significant disagreements with senior
management regardless of whether these have been resolved or not; and

Ensure management's responsiveness to external audit findings and recommendations.

Risk Management

To review and report to the Board (as necessary) on:
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Ensuring that there are adequate Board approved risk policies such as Insurance Risk, Credit Risk, Market Risk,
Operational Risk, Information Security and Business Continuity Management and procedure for managing these
risks.

Ensuring that there are validated risk models available to measure risks and conduct stress testing.

Monitor compliance of various risk parameters by business lines.




Corporate Governance Report - 2025 (cont.)

. Responsible for establishing comprehensive and integrated framework for managing Insurance Risk, Credit Risk,
Market Risk (including risks related to interest rate, liquidity etc.), Operational Risks, Information Security and
Business Continuity; and

. Review all policies and limits from a risk perspective to ascertain adequacy of mitigations and contrals.

Compliance
To review and report to the Board (as necessary) on:

. Appointment of Head of Compliance.
. The Compliance charter, qualifications, and resources.

. The reporting line and independence (i.e., directly to the CEO/COO and ARCC).

. Review and approve compliance annual plan and work Programme.
. Management's responsiveness to the compliance findings and recommendations; and
. The ARC will review the Financial Services Authority report as and when issued and received and to address the

issues raised therein as needed.

The Nomination & Remuneration Committee

The Nomination and Remuneration Committee consists of four (4) members as follows:

Name Meetings Attended

Mr. Tahir Salim Abdullah Al Amri - Chairman 1
Mr. Tarig Abdul Hafidh Salim Al Aujaili 2
Mr. Ahmed Mohammed Abdullah Al Abri 2
Dr. Hamed Salim Rashid Al Rawahi 1
Mr. Majid Sultan Al Toky+ 1

+Served on the Nomination & Remuneration Committee till March 2025.

The Committee held 2 meetings during the financial year ended 31st December 2025 — 23rd February 2025 and 24th
December 2025.

The objective of the Nomination and Remuneration Committee (NRC) is to assist the Board in reviewing, monitoring and
approval of matters pertaining to human resources management and development.

Terms of Reference:

. Ensuring consistent and correct application of the Company HR policies.

. Executing specific tasks as mandated to it by the Board.

. Ensuring compliance of directives set by the Ministry of Labor.

. Developing and reviewing the Company's remuneration policy for both staff and Board members taking market

conditions and the performance of the Company in mind.

|
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Corporate Governance Report - 2025 (cont.)

. Developing, controlling, applying, and revising the Human Resources Policy and any relevant policies that relate to
executive remuneration and incentives.

. Ensuring the existence of job descriptions for employees.
. Considering employee complaints and grievances.
. Making the necessary decisions to resolve issues arising from the implementation of HR policies and regulations

or due to the lack of relevant provisions therein.

. Reviewing the basis and criteria related to assessment of employees

. Supporting the Board by identifying appropriate candidates to fill in Board vacancies as and when they arise.

. Assisting the Board in identifying appropriate candidates for Management positions within the Company:

. Ensuring a Succession Plan for the Executive Management is in place and reviewed regularly.

. Developing recommendations to the Board for selecting qualified candidates for election to The Board.

. Developing a search practice for qualified candidates to serve as directors on the Board and if a search firm is used

to identify Board candidates, have sole autharity to approve the search firm's fees and other retention terms.

. Developing and recommending to the Board policies and procedures regarding selection of Board candidates
recommended by the shareholder.

Procedures for nomination members of the Board of Directors

The Board of Directors was elected in 2025 through the Ordinary General Meeting held on 25% March 2025 for a period
of three years, ending in March 2028. If any board seat is vacated for resignation of any member or for any other reason,
the Board of Directors may elect another person as a temporary member of the Board of Directors until the next General
Meeting.

In accordance with the Financial Services Authority (FSA) regulations, where a shareholder nominates an individual for
appointment to the Board of Directors, the Company reviews the nomination and supporting documentation, assesses
the nominee’s eligibility, assesses compliance with applicable regulatory requirements, and completes all procedures/
approvals required under the FSA regulations prior to confirming the appointment.

Remuneration Paid

Members of the Board of Directors do not receive salaries or any fixed income from the Company. Each member receives
£ 800 per meeting as board setting fees (£ 800 for the previous year), and & 700 per meeting as Sub — Committee
sitting fees (= 700 for the previous year). The travel allowance paid to Board Members in 2025 was & 4,158.000.

The five (5) senior executives of the Company received a total amount of & 714,177 including salaries and other
provisions.

According to the Performance standards, the Company distributes bonuses and incentives to the staff, considering the
principle of discipline, performance, and productivity, each employee of the Company has an employment contract. This
contract has been prepared in accordance with the Omani Labour Law and the regulations issued by the Ministry of
Labour.
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Sitting Fees of the Board of Directors and Board Sub-Committees Paid for the FY2025

Audit, Executive,
Riskand  Nomination and Total Board
Board Compliance Remuneration Sitting Fees Remuneration
Board Member Meetings Committee Committee Paid RO Paid

Mr. Tahir Salim Abdullah Al Amri 3,200 = 700 3,900 23,240
Mr. Tariq Abdul Hafidh Salim Al Aujaili 4,000 = 1,400 5,400 28,210
Mr. Ahmed Mohammed Abdullah Al Abri 3,200 - 1,400 4,600 28,210
Hon. Dr. Hamed Salim Rashid Al Rawahi 4,000 700 7,00 5,400 28,210
Mr. Christos Patsalides 4,000 2,800 = 6,800 28,210
Hon. Engr. Ahmed Saleh Al Jahdhami 3,200 2,100 = 5,300 21,127
Mr. Nutchydu Mohammed Ishtiyaqg 3,200 2,100 - 5,300 21,127
Mr. Majid Sultan Al Toky 800 = 700 1,500 7,500
Mr. Sandeep Arora Vallabh 800 700 = 1,500 7,083
Mr. Yassir Tagi Albaharna 800 700 = 1,500 7,083
Total Sitting Fees Paid = 27,200 =£-9,100 £ 4,900 241,200 = 200,000

Corporate Social Responsibility

Corporate Social Responsibility (CSR) is linked to the Company's purposes and activities, vision, and value statement.
The Company shall seek to exercise its role as a good corporate citizen and mitigate any adverse impact on its activities
on the national economy, community, or environment at large. For the financial year ended 31st December 2025, the
Company contributed a sum of - Forty-Nine Thousand Three Hundred and Fifteen only (£ 49,315) towards various

CSR activities as under:
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Serial

i Particulars Amount (<)

1. Oman Charitable Organization 10,000
2. Ministry of Culture, Sports and Youth 5,000
3. Al Noor Association for the Blind — Muscat 2,000
4, Al Noor Assaciation for the Blind — Salalah 2,000
5. Al Noor Association for the Blind — Nizwa 2,000
6. Al Noor Assaciation for the Blind — Sohar 2,000
7. Oman Down Syndrome Association — Muscat 2,000
8. Omani Assaciation for the disabled 1,000
9. Oman Autism Society — Muscat 2,000
10. | Autism Quality Center — Salalah 1,700
11.  |Oman Cancer Association — Muscat 2,000
12. | Quality Rehabilitation Center — Salalah 2,000
13.  |Ramadan contribution to various charities 8,000
14.  |Iftar kits distributed during Ramadan 3,915
15. | Tarbiya Al Fikriva School — Muscat 2,000
16. |Organ Donation Awareness Campaign — Medical Saciety of Oman 700
17. | Football Sponsorship 1,000

Total CSR Spend 49,315

Internal Control Review

The Board gives great importance to maintaining a strong control environment and the Board review has covered all
controls, including financial, operational, compliance and risk management.

The Board has established a management structure that clearly defines roles and responsibility and reporting lines and
has approved the palicies.

Financial information is prepared using appropriate accounting policies that are consistently applied. Operational
procedures and controls have been established to facilitate complete, accurate and timely processing of transactions and
the safeguarding of assets through policies and procedures manuals, desk performance instructions and other circulars.

Shareholders - Communication with Shareholders and Investors

The Board is committed to ensure that all material information relating to the Company’s operations is regularly
communicated to its stakeholders and investors.

Allmaterial information relating to the Company, its products, its operations, and annual and quarterly financial statements
are posted on the Company's website, www.dhofarinsurance.com and the website of the Muscat Stock Exchange, www.
msx.0m
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The quarterly, half-yearly, and annual results of operations of the Company are published in leading Arabic newspapers
in the Sultanate of Oman. After completion of the statutory audit, the annual report and summary financial statements
should be published to all stakeholders through the Muscat Stock Exchange (MSX) website.

Market Price Data - Share Price Movement in Financial Year 2025

MSX Ticker DICS

High (Baiza/Share =)  Low (Baiza/Share &)

January 0.235 0.230
February 0.225 0.208
March 0.224 0.224
April 0.222 0.200
May 0.200 0.195
June 0.215 0.190
July 0.205 0.190
August 0.205 0.191
September 0.200 0.200
October 0.201 0.200
November 0.220 0.200
December 0.239 0.216

Stock Performance vs. MSX-30 Index
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Distribution of Ownership of Shares

Shareholder Name

Nos. of Shares Held

Ownership %

Dhofar International Development & Investment Company SAOG 58,497,937 50.277%
H.E. Abdul Alim Mustahil Rakhyout 15,062,797 12.946%
Trust International Insurance & Reinsurance Company (B.S.C) 7,338,125 6.307%
Muscat Overseas LLC 6,058,178 5.207%
Other (less than 5%) 29,393,952 25.263%
Total 116,350,989 100.000 %

Details of non-compliance with regulatory requirements

The Company complied with laws and regulations issued by the concerned authorities such as the Financial Services
Authority, Ministry of Commerce, Industry and Investment Promoation and the Muscat Stock Exchange.

As at 31st December 2025, the percentage of investment in Dhofar Foods and Investment SAOG (DFIN) as a percentage
of DFIN's share capital is 32.83%, which exceeds the limit prescribed by Regulation for Investing Assets of Insurance
Companies issued by the FSA. As per the regulation, investments in Public Joint Stock Companies shall not exceed 20%
of its total capital.

The investment in Dhofar Foods and Investment SAOG (DFIN) resulted from an earlier legacy investment which was
subsequently swapped for shares in DFIN. The Board has authorized the Management to explore any opportunity to
divest the shares, keeping in mind the interest of the policy holders and shareholders.

The Company has communicated to the FSA seeking an extension to comply with the regulations.

Professional Profile of the External Auditor:

The shareholders of the Company appointed KPMG LLC as its external auditors for Financial Year 2025. KPMG LLC has been
operating in Oman since 1974 and is part of KPMG Lower Gulf Limited. KPMG in Oman employs more than 180 people,
amongst whom are six partners and five other engagement leaders, including Omani nationals. KPMG is a global network
of professional services firms providing Audit, Tax and Advisory services. It operates in 138 countries and territories and
have 276,000 people warking in member firms around the world. KPMG LLC and KPMG Lower Gulf Limited are member
firms of the KPMG global organization of independent member firms affiliated with KPMG International Limited.

KPMG LLCis accredited by the Financial Services Authority to audit publicly listed joint stock companies (SAQG's) in Oman.
KPMG LLC billed an amount of & 63,808.500 (including taxes) towards professional services rendered to the Company
for the year 2025.

Declaration

We, The Board of Directors of Dhofar Insurance Company SAOG, acknowledge and confirm the following;

1. The financial statements have been prepared and presented in accordance with International Financial Reporting
Standards.

2. The efficiency and adequacy of the internal control system of the Company and its compliance with the internal
standards & procedures of the Company; and

3. That there are no material matters that affect the continuation of the Company's operations during the coming

financial years.

Y /74

f

Tahir Salim Abdullah Al Amri
Chairman
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KPME

KPMG LLC

Children's Public Library Building

4th Floor, Shatti Al Qurum

P O Box 641, PC 112

Sultanate of Oman

Tel. +968 24 749600, www. kpmg.com/om

Indepenaent auditors report

To the Shareholders of Dhofar Insurance Company SAOG

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Dhofar Insurance Company SAOG (“the Company”),
which comprise the statement of financial position as at 31 December 2025, the statements of profit or
loss and other comprehensive income, changes in shareholders’ equity and cash flows for the year
then ended, and notes, comprising material accounting policies and other explanatory information.

In our opinicn, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at 31 December 2025, and its financial performance and its cash
flows for the year then ended in accordance with IFRS Accounting Standards as issued by the
International Accounting Standards Board (IFRS Accounting Standards)

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (I5As). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Financial Statemenis section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ International Code of
Ethics for Professional Accountants (including International Independence Standards) (IESBA Code),
as applicable to audits of the financial statements of public interest entities, together with the ethical
requirements that are relevant to audits of the financial statements of public interest entities in the
Sultanate of Oman. We have also fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters.
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Key Audit Matters [continued)

Measurement of Insurance Contract Liabilities

|
See Mote 4, 22 and 35 to the financial statements.

The key audit matter

The measurement of gross insurance contract
liabilities is a key audit matter due to their
materiality to the financial statements and the
significant judgment and estimation uncertainty
involved.

The Company has applied the Premium
Allocation Approach ("PAA") for all groups of
insurance contracts, except for group credit life,
individual cradit Iife, individual life, group life and
personal accident which are measured under the
General Measurement Madel ("GMM")
approach.

The measurement process involves a number of
actuarial estimation techniques. These
technigues are reliant on historical data and a
number of assumptions which are subjective in
nature. Further, significant judgement is required
in determining the appropriate measurement
approach for groups of contracts.

Changes to estimation techniques and
assumptions can lead to a material impact on the
measurament of insurance contract liabilities and
a corresponding effect on the statement of profit
or loss.

INSURANCE CONTRACT LIABILITIES
MEASURED USING THE PAA REMAIN
SUSCEPTIBLE TO A RISK THAT AN
INAPPROPRIATE AMOUNT OF LIC IS
ESTIMATED DUE TO THE FOLLOWING
ELEMENTS:

«  Methods to determine ultimate expected
claims are inappropriately determined.

= Assumptions used in estimating ultimate
expected claims are inappropriately
developed

* The methods, assumplions and data are
inapprapriately applied.
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How the matter was addressed in our audit

| Our audit procedures, supported by our actuarial

specialists, included:

+ Ewvaluating the design and implementation and
testing the operating effectiveness of key
controls over underwriting, premium
processing, claims handling and the actuarial
processes for estimation of LRC and LIC,
including relevant application controls and |T
general controls.

* Holding discussions with finance and actuarial
staff and Company's actuarial specialists to
obtain an understanding of the following:

- LIC and LRC estimation methodology,

- Key assumptions used and changes
thereof, and

+ Assessing the appropriateness of Company's
determination of insurance contract groups
and the application of the relevant
measurement approaches.

+  Ewvaluating methods and assumptions to
determine the appropriateness of ultimate
expected claims. This included evaluating
management's methodology against market
practice.

= Performing an independent calculation of LIC
and LRC for a sampie of insurance contract
groups to challenge management's
assumpfions used within the LIC and LRC
calculation.

* Evaluating methods and assumptions used by
management to estimate amount, timing,
uncertainty of future cash flows and estimate
discount rate and the CSM. This involved:




Key Audit Matters (continued)

Measurement of Insurance Contract Liabilities (continued)

See MNote 4, 22 and 35 to the financial statements.

The key audit matter

Insurance contracts liabilities measured using
the GMM remain susceptible to a risk that the
LRC and LIC are inappropriately estimated due
to the following elements:

*  Methods and assumptions to determine
future cash flows, CSM, discount rate, risk
adjustment and ultimate expected claims are
inappropriately determined.

* The methods, assumptions and data are
inappropriately applied.

The measurement of these liabilities depends on
completeness, accuracy and relevance of data
used in actuarial models. If the data used in
calculating the above insurance contract
liabilities is not complete and accurate, then
material impacts on financial statements may
arise.

Specific audit and actuarial experiise is required
to evaluate complex actuarial methodologies and
assumptions.

Emphasis of Matter

How the matter was addressed in our audit

- evaluating management's methodology to
estimate the discount rate and its re-
calculation;

- evaluating the reasonableness of
projections of the cashflows and CSM;

- performing evaluation of the
reasonableness of roll forward of CSM.

Checking the mathematical accuracy of the
application of methods, assumptions and data
to measure the insurance contract liabilities.

With the support of actuarial specialists,
evaluating management's method for
determining expected premium receipts,
including the methodology for allocation of
expected premium receipts to coverage
periods.

Evaluating the competence, capabilities and
objectivity of the Company's external actuarial
experts.

Testing on a sample basis, the completeness,
accuracy and relevance of data used in
actuarial models by reconciling to underlying
accounting records

Assessing the adequacy of the disclosures
relating to insurance contract liabilities made
in the Company's financial statements against
the requirements of relevant accounting
standards.

We draw attention to note 40 to the financial statements which indicates that the comparative
information presented as at 31 December 2024 has been restated. Our opinion is not modified in

respect of this matter.

Other Matter

The financial statements of the Company as at and for the year ended 31 December 2024, excluding
the adjustments described in note 40 to the financial statements were audited by another auditor who
expressed an unmodified opinion on those financial statements on 26 February 2025.
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Other Information

Management is responsible for the other information. The other information comprises the
information included in the Annual Report, but does not include the financial statements and our
auditors' report thereon. We obtained the Chairman's Report, Management Discussion and Analysis
Report, and Corporate Governance Report prior to the date of this auditors’ report, and we expect to
abtain the remaining sections of the Annual Report after that date

Qur opinion on the financial statements does not cover the other information and we do not and will
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated. If, based on the work we have performed on the other information
that we have obtained prior to the date of this auditors’ report, we conclude that there is a material
mizstatement of this other information, we are required to report that fact. We have nothing to report
in this regard

Responsibilities of Management and Those Charged with Governance for the Financial

Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS Accounting Standards and their preparation in compliance with the relevamt
requirements of the Financial Services Authority and the applicable provisions of the Commercial
Companies Law of 2019, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going cancern basis of accounting unless management either intends to liguidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with Governance are responsible for overseeing the Company's financial reporting
process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due o fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with 1SAs will always detect a material misstatement when it exists,
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:
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Auditors’ Responsibilities for the Audit of the Financial Statements

— Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

— Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

— Evaluate the appropriateness of accounting policies used and the reascnableness of accounting
estimates and related disclosures made by management.

— Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ report fo the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Company to cease o continue as a going concem.

—  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
eyents in a manner that achieves fair preseniation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, actions
taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditors’ report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on Other Legal and Regulatory Requirements

Further, we report that these financial statements as at and for the year ended 31 December 2025,
comply, in all material respects, with the:

. relevant requirements of the Financial Services Authority; and
. applicable provisions of the Commercial Companies Law of 2019,

KPMG
KPMG LLC
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Sultanate of Oman
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Statement of financial position

as at 31 December 2025

ASSETS

Cash and cash equivalents
Fixed deposits

Investments

Investment in associates
Investment properties
Reinsurance contract assets
Property and equipment
Intangible assets

Other receivables and prepayments
Total assets

LIABILITIES AND SHAREHOLDERS' EQUITY
SHAREHOLDERS’ EQUITY

Share capital

Legal reserve

Contingency reserve

Investment fair value reserve

Revaluation reserve in equity accounted investees
Revaluation reserve

Retained earnings

TOTAL SHAREHOLDERS’ EQUITY

LIABILITIES

Optional convertible bonds
Insurance contract liabilities
Reinsurance contract liabilities
Employee benefit liabilities
Deferred tax liability
Corporate tax liability

Other payables

TOTAL LIABILITIES

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

Net assets per share (in Baizas)

Notes

13
14
15

8(g)

7.1

17
22
23
20
18
18
19

21

(Expressed in )

31 December

31 December

2025 2024
(Restated)*

= =~
4,045,557 9,011,347
50,250,346 33,765,758
37,844,714 33,716,503
13,703,391 13,277,884
6,338,960 6,234,932
33,177,580 42,186,723
1,813,462 1,788,991
740,504 311,566
3,528,869 1,705,731
151,443,383 141,999,435
14,000,000 13,000,000
2,971,698 2,435,970
14,000,000 13,000,000
1,510,398 1,440,068
(471,921) 124,438
561,450 561,450
15,438,341 13,240,669
48,009,966 43,802,595
- 1,000,000
97,092,961 90,679,373
32,205 2,107,167
485,082 495,476
732,947 735,203
776,602 804,970
4,313,620 2,374,651
103,433,417 98,196,840
151,443,383 141,999,435
0.413 0.388

*Refer note 40, for restated balances including impact on opening statement of financial position as at 1 January 2024.

These financial statements, as set out on pages 27 to 116 were approved and authorised for issue by the Board of

Directors and were signed on their behalf by:

A g2 s i

Chairman
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Chief Executive Officer

Director

Chief Financial Officer




Statement of profit or loss and other comprehensive income

for the year ended 31 December 2025

Insurance revenue

Insurance service expense

Net expense from reinsurance contracts held
Insurance service results

Investment income

Interest revenue calculated under effective interest method
Finance costs

Net investment income

Insurance finance expenses
Reinsurance finance income

Net insurance finance expenses

Net Insurance and Investment Results

Other income

Other expenses

Share of profit / (loss) of equity-accounted investees
Net profit before tax for the year

Income tax expense

Net profit after tax for the year

Other comprehensive income / (loss):

Items that will be reclassified subsequently to profit or loss

Net change in investments at fair value through other comprehensive
income

Items that will not be reclassified to profit or loss

Share of other comprehensive (loss) / income from equity accounted
investees

Income tax relating to items in other comprehensive income

Other comprehensive (loss) / income for the year, net of tax

Total comprehensive income for the year
Basic earnings per share (in Baizas)
Diluted earnings per share (in Baizas)

|

Notes

24
25
26

29
29(a)

27
28

30
8(b)

18

8(a)

8(b)

18

31
31

(Expressed in &)

Year ended
31 December

Year ended
31 December

2025 2024
= =
86,980,269 84,443,622
(51,824,511)  (45,094,248)
(31,691,703) (35,631,041)
3,464,055 3,718,333
1,026,794 586,022
3,514,880 2,729,661
(120,896) (206,716)
4,420,778 3,108,967
(2,865,318) (1,091,800)
1,215,838 1,057,707
(1,649,480) (34,093)
6,235,353 6,793,207
- 101,218
(1,154,793) (913,916)
979,998 (993,537)
6,060,558 4,986,972
(703,283) (806,843)
5,357,275 4,180,129
166,939 354,513
(554,491) 124,438
(71,063) 122,280
(458,615) 601,231
4,898,660 4,781,360
0.05 0.04
0.05 0.04
ANNUAL REPORT 2025
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Statement of cash flow

for the year ended 31 December 2025

(Expressed in &)

Notes 31 December 31 December

2025 2024
(Restated)*
= =
Profit before income tax 6,060,558 4,986,972
Adjustments for :
Depreciation expense on property and equipment 6(a) 101,989 144,086
Amortisation on intangible asset 6(b) 153,305 57,253
Allowance for expected credit losses 30 (14,765) 102,997
Unrealised (gain)/ loss on investments at fair value through profit or loss 29 (127,512) 103,499
Share of (profit) / loss of equity accounted investee 8(b) (979,998) 993,537
Unrealised gain on money market funds 29 (49,440) (138,987)
Fair value loss on investment properties 29 11,378 -
Realised gain on sale of investments 29 (475,025) (172,378)
Interest income (3,577,946) (2,729,661)
Dividend income (183,754) (224,455)
Rental income (282,584) (266,358)
Finance costs 120,896 206,716
Employee end of service benefits charged during the year 20 107,571 26,070
Operating profit before working capital changes 864,673 3,089,291
Working capital changes :
Reinsurance contract assets 9,009,143 4,364,675
Insurance contract liabilities 6,413,588 (345,166)
Reinsurance contract liabilities (2,074,962) 1,085,893
Other receivables and prepayments 12 (1,823,138) 179,257
Other payables 19 1,938,969 60,544
Net working capital changes 13,463,600 5,345,203
Employee end of service benefits paid during the year 20 (117,965) (33,418)
Income tax paid during the year (802,808) (767,614)
Net cash generated from operating activities 13,407,500 7,633,462
Cash flows from investing activities:
Additions in property and equipment (126,460) (138,119)
Additions in intangible assets (582,243) (196,921)
Additions to investment properties (115,406) (134,932)
Purchase of investments at amortised costs (17,755,057) (9,476,171)
Disposal of investments at amortised costs 8,608,320 10,004,042
Purchase in investments at fair value through profit or loss (715,887) (223,222)
Dosposal in investments at fair value through profit or loss 364,678 23,859
Purchase in assets at fair value through other comprehensive income - (894,264)
Disposal in assets at fair value through other comprehensive income 260,636 -
Additions in deposits (16,500,000) (6,150,000)
Additions on money market funds (5,192,318)  (12,540,000)
Proceeds from disposal of money market funds 11,089,068 4,099,106
Interest received 3,541,330 2,541,785
Rental income received 282,584 230,677
Dividend income received 183,754 224,455
Net cash used in investing activities (16,657,001) (12,629,705)
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Cash flows from financing activities

Dividend paid
Interest paid on convertible bonds
Net cash used in financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Supplementary disclosures of cash flow information

Non-cash transactions:
Optional convertible bonds

31 December

31 December

2025 2024

= =

(1,691,289) (1,637,473)

(25,000) (120,000)

(1,716,289) (1,757,473)
(4,965,790) (6,753,716)
9,011,347 15,765,063

10 4,045,557 9,011,347
1,000,000 1,000,000
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Notes to the financial statements

for the year ended 31 December 2025

Legal status and principal activities

Dhofar Insurance Company SAQG (“the Company”) is an Omani public joint stock company registered on 13 April
1991 with the Ministry of Commerce, Industry and Investment Promation in accordance with the provisions of
the Commercial Companies Law and Regulations of the Sultanate of Oman. The Company's principal activity is
undertaking the business of insurance (general and life).

The Company'’s principal place of business is located in Muscat, Sultanate of Oman.

Statement of compliance

These financial statements have been prepared in accordance with International Financial Reporting Standards
(IFRS) as issued by International Accounting Standards Board (IFRS Accounting Standards), and in compliance with
applicable requirements of the Commercial Companies Law of Oman 2019 and disclosure requirements of the
Financial Services Authority (FSA) of the Sultanate of Oman .

As disclosed in Note 8(b), the Company's percentage of investment in Dhofar Food and Investment SAOG (DFNI)
as a percentage of DFNI's share capital is 32.83%, which exceeds the limit prescribed by Regulation for Investing
Assets of Insurance Companies issued by the FSA. As per the Regulation, investments in public joint stock
companies shall not exceed 20% of its total capital. The Company had obtained the extension from FSA until 31
December 2025 and also written to FSA vide letter dated 8 February 2026 seeking further extension to correct
this situation.

Basis of preparation

The financial statements have been prepared on a historical cost basis, except for financial instruments at fair value,
fair values through profit or loss and/or through other comprehensive income, investment property, insurance
contract assets/liabilities and reinsurance contract assets/liabilities. The preparation of financial statements is
in conformity with IFRS Accounting Standards that requires the use of certain critical accounting estimates. It
also requires management to exercise judgment in the process of applying the Company’s accounting policies.
The areas involving a higher degree of judgment or complexity, or areas where assumptions and estimates are
significant to the financial statements are disclosed in Note 5.

The financial statements have been presented in Omani Riyal & which is the functional currency of the Company.

Application of new and revised International Financial Reporting Standards (IFRS)
New and revised IFRS applied with no material eaffect on the financial statements

The following new and revised IFRS, which became effective for annual periods beginning on or after 1 January
2025, have been adopted in the financial statements. The application of these revised IFRS has not had any
material impact on the amounts reported for the current and prior years but may affect the accounting for future
transactions or arrangements.

. Amendments to IAS 21 The Effects of Changes in Foreign Exchange Rates relating to Lack of Exchangeability.
New and revised IFRSs in issue but not yet effective

The Company has not early adopted the following new and revised standards that have been issued but are not
yet effective. The management is in the process of assessing the impact of the new requirements.

. Classification and Measurement of Financial Instruments (Amendments to IFRS 9 and IFRS 7)

In May 2024, the IAASB issued Amendments to the Classification and Measurement of Financial Instruments,
which amended IFRS 9 and IFRS 7.




(b)

(a)

Notes to the financial statements (Cont.)

for the year ended 31 December 2025

Adoption of significant new and revised IFRS (continued)
New and revised IFRSs in issue but not yet effective (continued)

The requirements will be effective for annual reporting periods beginning on or after 1 January 2026, with early
application permitted, and are related to:

a) Recognition and derecognition, including accounting for settlement of financial liabilities using electronic
payments systems; and

b) Assessing contractual cash flow characteristics of financial assets, including those with sustainability-
linked features.

. IFRS 18 Presentation and Disclosure in Financial Statements

IFRS 18 will replace IAS 1 Presentation of Financial Statements and applies for annual reporting periods beginning
on or after 1 January 2027. The new accounting standards introduces the following key new requirements:

a)  Entities are required to classify all income and expenses into five categories in the statement of profit or loss,
namely the operating, investing, financing, discontinued operations and income tax categories. Entities are
also required to present a newly defined operating profit subtotal. Entities' net profit will not change.

b) Management-defined performance measures (MPMs) are disclosed in a single note in the financial
statements.

c)  Enhanced guidance is provided on how to group information in the financial statements.

In addition, all entities are required to use the operating profit subtotal as the starting point for the statement of
cash flows when presenting operating cash flows under the indirect method.

Other accounting standards
a) Contracts Referencing Nature-dependent Electricity (Amendments to IFRS 9 and IFRS 7); and

b) Annual Improvements to IFRS Accounting Standards — Volume 11

Material accounting policy information

A summary of the material accounting policies adopted in the preparation of these financial statements is set out
below. These policies have been consistently applied to all the years presented, unless otherwise stated.

Insurance and reinsurance contracts

The Company has made the following accounting palicy choices available as per IFRS 17 in accounting for its
insurance contracts:

Accounting policy judgement area Company decision

Use of other comprehensive income for insurance finance income / expense Did not opt

Risk adjustment disaggregate between insurance service results and insurance finance Did not opt

income / expense.

Where using PAA, whether deferral of acquisition cost for life and non-life have been opted Opted

for 1 - year contract

Discounting contracts of one year or lesser duration for determining LFIC Opted

Length of cohorts (e.g., annual, quarterly, monthly, etc.) Annual
Doneona

Allocation of cash flows between loss component and LFRC for unprofitable contracts. , ,
systematic basis

Adjustment of cash flows for CSM calculations (quarterly vs annual) Annual

m ANNUAL REPORT 2025
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Notes to the financial statements (Cont.)

for the year ended 31 December 2025

Material accounting policy information (continued)

Initial recognition

The Company writes Life, Medical and General insurance policies, which are measured as described as below:
Life Insurance Contracts

Individual life policies

These consist of the following types of palicies:

- With profits conventional policies (i.e., policies with a discretionary participation feature) which insure events
associated with human life (for example, death or survival) over a long duration. Premiums received are
initially recognised as part of the liability for remaining coverage, and revenue is recognised as the insurance
service is provided over the coverage period. Benefits are recorded as an expense when they are incurred.
Each policy has a defined benefit amount payable which is guaranteed. Apart from this reversionary and
terminal bonuses are declared by the Company from time to time based on the profitability of the individual
life portfalio. Reversionary bonuses convert into guaranteed benefits once declared and a certain minimum
level of bonus is guaranteed for certain policies.

- Term assurance where the benefits are payable only in the event of death of the insured. These include
policies where the insured amount is constant throughout the term of the policy and decreasing term
assurance policies where the sum assured reduces at a pre-decided rate every year. The premium is paid
either over the term of the policy or as a single premium. Premiums are recognised as revenue when they
are received. These are without profit palicies.

Individual credit life policies

These are life insurance contracts underwritten on single premium and on an individual basis and issued to
protect financial institutions for their outstanding loans from the customers. These contracts protect the financial
institutions from the consequences of events (such as death or disability) that would affect the ability of the
customers to repay their outstanding loans. These are without profit palicies. These contracts are issued for the
duration of loans with the insurance premium being received as a single premium. Further, amounts are received if
and when loans are topped up. Similarly, refunds are allowed in case of pre-closure or change in terms of the loan.

Group credit life policies

These are life insurance contracts underwritten on a group basis and issued to financial institutions to protect their
outstanding loan portfolios. These contracts protect the Company's customers (financial institutions) from the
consequences of events (such as death or disability) that would effect on the ability of the customer’s borrowers
to repay outstanding loans.

These contracts are issued on two basis:

- For the duration of loans with the insurance premium being received as a single premiums are received if
and when loans are topped up; and

- short-term contracts covering the risk for a year at a time, with premiums being determined and paid
monthly on outstanding balances.
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Notes to the financial statements (Cont.)

for the year ended 31 December 2025

Material accounting policy information (continued)

Group life policies

These are short-term life insurance contracts underwritten on a group basis, the lives covered usually being
employees of a common employer. These contracts protect the Company’s customer (the employer) from the
consequences of events (such as death or disability) that would effect on the ability of the employee or his/her
dependents to maintain their current level of income. Guaranteed benefits paid on occurrence of the specified
insurance event are either fixed or linked to the extent of the economic loss suffered by the customer. There are
no maturity or surrender benefits.

Retail/personal accident policies

These are term life insurance contracts underwritten for a period of one to twao years, the lives covered usually
being employees by an employer. These contracts protect the employer from the consequences of events (such as
death or disability) that would effect on the ability of the employee or his/her dependents to maintain their current
level of income. Guaranteed benefits paid on occurrence of the specified insurance event are either fixed or linked
to the extent of the economic loss suffered by the customer. There are no maturity or surrender benefits.

Medical insurance contracts
Group medical policies

These are short-term medical insurance contracts underwritten on a group basis, the lives covered usually being
employees of a common employer. These contracts protect the Company's customers (the employer) from losses
resulting from medical treatment of employees as a result of ill-health or accident, covering both hospitalisation
and out-patient expenses. The bulk of hospital claims are disbursed directly by the Company to healthcare
providers. There are no maturity or surrender benefits for these policies.

Individual medical policies

These are policies for a period which range between one to three years. These contracts protect the insured from
losses resulting from medical treatment as a result of ill-health or accident, covering both hospitalisation and out-
patient expenses. There is no maturity or surrender benefits for these policies.

General insurance contracts

In general insurance contracts, the Company mainly issues short-term insurance contracts in connection with
motor and non-motor (which includes risks such as property, engineering, liability and marine risks).

Motor insurance

Motor insurance polices compensate insured for damage suffered to their vehicles or liability to third parties
arising through motor accidents. Contract holders could also receive compensation for the fire or theft of their
vehicles. Motor vehicles include both own damage and third-party liability which are further classified as private
and commercial vehicles.

Property insurance

Property insurance compensates insured for damage suffered to properties or for the value of property lost.
Policies cover risks such as fire and allied perils, property all risks, householders comprehensive risks, etc.
Engineering insurance

Engineering insurance compensates insured for damages to plant and machinery, projects, electronic equipment,
heavy machinery/ vehicles, etc. due to accident.

|
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Notes to the financial statements (Cont.)

for the year ended 31 December 2025

Material accounting policy information (continued)
Liability insurance

Liability insurance compensates insured for liability arising through public liability, professional indemnity,
employers liability, extended warranty, etc.

Marine insurance

Marine insurance compensates insured for damage and liability arising through loss or damage to marine craft/
cargoes due to accidents at sea.

Allowance in claims liability

Some insurance contracts permit the Company to collect excess, depreciation, or sell a (usually damaged) vehicle
or a property required in settling a claim (i.e. salvage). The Company may also have the right to pursue third parties
for payment of some or all costs (i.e. subrogation).

Reinsurance contracts held

In order to protect itself against adverse experience, the Company has entered into contracts with reinsurers
under which it is compensated for losses on one or more contracts issued by the Company.

Recognition and measurement
Insurance contracts issued
The Company recognises a group of insurance contracts that it issues at the earliest of:
The beginning of the coverage period (inception date);
The date the first premium is due (date first premium is received in absence of a contractual due date); or
When a group of contracts becomes aonerous.
Reinsurance contracts held
The Company recognises reinsurance contracts held as follows:
group of non-proportionate reinsurance contracts held, at earlier of:
at the start of the period of coverage; or

In case of reinsurance arrangements held for underlying onerous contracts, the date of recognising the
underlying onerous contract.

in the case of proportionate reinsurance, at the later of:

the beginning of the coverage period; or

the date the first underlying gross insurance contract is recognised.
Measurement model
Under IFRS 17, the Company’s non-life and short-term life insurance contracts issued and reinsurance contracts
held are all eligible to be measured by applying the Premium Allocation Approach (PAA), except for long-term
life business (being run on General Measurement Model - GMM). The IFRS 17 standard requires contracts with
contractual term greater than 1 year to be run on the GMM. However, the Standard also allows for such contracts
to be run on PAA if those contracts pass the PAA eligibility test. Insurance contracts with contractual term of
greater than 1 year were tested for PAA eligibility before finalizing the measurement model. The PAA simplifies
the measurement of insurance contracts in comparison with the GMM in IFRS 17.




Notes to the financial statements (Cont.)

for the year ended 31 December 2025

4 Material accounting policy information (continued)

The liability for remaining coverage reflects premiums received less deferred insurance acquisition cash flows and
less amounts recognised in revenue for insurance services provided under the PAA. Under the GMM, the liability
for remaining coverage is calculated as the present value of future cash flows that are expected to arise, an explicit
risk adjustment for non-financial risk and a Contractual Service Margin (CSM).

The Company does not adjust the liability for remaining coverage to reflect the time value of money and the effect
of financial risk under the PAA approach. However, under the GMM, the liability for remaining coverage is adjusted
to reflect the time value of money and the effect of financial risk.

For PAA contracts, measurement of the liability for remaining coverage involves an explicit evaluation of risk
adjustment for non-financial risk when a group of contracts is onerous in order to calculate a loss component.
If at any time before and during the coverage period, facts and circumstances indicate that a group of contracts
is onerous, then the Company recognises a loss in profit or loss and increase the liability for remaining coverage
to the extent that the current estimates of the fulfilment cash flow that relate to remaining coverage exceed the
carrying amount of the liability for remaining coverage. For GMM contracts, the groups of contracts are measured
based on the Company’s estimates of the present value of future cash flows that are expected to arise as the
Company fulfils the contracts, an explicit risk adjustment for non-financial risk and a CSM (Contractual Service
Margin).

Measurement of the liability for incurred claims is determined on a discounted expected value basis and includes an
explicit risk adjustment for non-financial risk. The liability includes the Company's obligation to pay other incurred
insurance expenses. The Company recognises the liability for incurred claims of a group of contracts at the amount
of the fulfilment cash flows relating to incurred claims. The fulfilment cash flows are discounted (at current rates)
whether or not they are expected to be paid in one year or less from the date the claims are incurred.

Measurement of the asset for remaining coverage is adjusted to include a loss-recovery component to reflect
the expected recovery of onerous contract losses where such contracts reinsure onerous direct contracts. The
Company applies the same accounting policies to measure a group of reinsurance contracts, adapted where
necessary to reflect features that differ from those of insurance contracts.

The Company issues long term-life insurance contracts which are being measured using GMM.
The Company does not issue any contracts with direct participating features.

Summary of Measurement Approaches related to direct contract are as follows:

PAA GMM
- Fire - Long Term Life Protection
- Marine Hull

- Marine Cargo

- Motor

- Health

- General Accident

- Liability and Financial Lines
- Engineering

- Group Life (short-term)

|
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Notes to the financial statements (Cont.)

for the year ended 31 December 2025

Material accounting policy information (continued)

Summary of Measurement Approaches for reinsurance contract held are as follows:

PAA GMM
- Individual Life and Personal
- Fire Accident
- Motor
- Health

- General Accident

- Liability

- Engineering

- Group Life

- Medical

- Motor high value

- Catastrophe

- Fire and Engineering Risk and Catastrophe
- Personal Accident

- Marine Cargo and Hull

Best Estimate Liability (BEL)

The main cash flows included within the BEL are premiums, claims, commission, directly attributable expenses
and an allocation of overheads.

Liability for Remaining Coverage (LFRC) BEL includes cash flow estimates relating to future service, whereas
Liability for Incurred Claims (LFIC) BEL includes cash flow estimates relating to past service and current service

Claims and claims handling expense cash flows are the core components of the LFIC.
LFRC under GMM

LFRC - Statement of financial position

on initial recognition, the carrying amount of the liability is:

- Estimate of present value of future cashflows;

- Add: Risk adjustment for non-financial risk;

- Add: Contractual service margin

Under GMM, a group of insurance contracts is measured as the sum of fulfilment cash flows and CSM. After initial
recognition of a group of insurance contracts, the carrying amount of the group at each reporting date is the sum
of the LFRC and the LFIC. The LFRC comprises of fulfilment cash flows related to future service allocated to the
group at that date and the CSM of the group at that date.

Under GMM, the carrying amount of liability for remaining coverage excluding the CSM, is re-measured at each
subsequent reporting date. That is, it comprises the present value of the best estimate of the cash flows required
to settle the obligation together with an adjustment for non-financial risk.




2)
(i)

(ii)

2a)

2b)

2¢)

Notes to the financial statements (Cont.)

for the year ended 31 December 2025
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An entity should recognise income and expenses for the following changes in the carrying amount of the LFRC:
Insurance revenue - for the reduction in the LFRC because of services provided in the period;
Insurance service expenses - for losses on groups of onerous contracts, and reversals of such losses; and
Insurance finance income or expenses - for the effect of the time value of money and the effect of financial risk.

Measurement of Contractual Service Margin (CSM)

Initial measurement

The CSM is a component of the asset or liability for the group of insurance contracts that represents the unearned
profit the Company will recognise as it provides insurance contract services in the future. On initial recognition of a
group of insurance contracts, the CSM is measured at the equal and opposite amount of the net inflow that arises
from the sum of following;

The fulfilment cash flows;
Any cash flows arising from the contracts in the Company at that date; and

The derecognition of any asset recognised for insurance acquisition cash flows and any other asset or
liability previously recognised for BEL cash flows related to the group of contracts.

Subsequent measurement

The carrying amount of the CSM of a group of insurance contracts under GMM at the end of each reporting period,
comprises the carrying amount at the start of the reporting period adjusted for:

Effect of new contracts added to the group
Interest accretion on the CSM during the period measured at the discount rates at initial recognition;
Changes in the fulfilment cashflows relating to future service, except to the extent.
a) Such increases in the fulfilment cash flows exceed the carrying amount of the CSM, giving rise to a loss; or
b) Such decreases in the fulfilment cash flows are allocated to the loss component of the LFRC.
The effect of any currency exchange differences arising on the CSM;

The amount recognised as insurance revenue because of the transfer of insurance contract services in the
period, determined by the allocation of the CSM remaining at the end of the reporting period (before any
allocation) over the current and remaining coverage period.

Effect of new contracts added
The CSM increases if new profitable contracts are added to the group during the reporting period.
Interest accretion on CSM

For contracts measured under GMM, interest is accreted on the carrying amount of the CSM during a reporting
period using discount rates locked in on initial recognition of a group of contracts.

Changes in fulfilment cash flows

The CSM is adjusted for changes during the reporting period in fulfilment cash flows relating to future services
which may arise through:

- Experience adjustments (i.e., actual vs. expected amounts) arising from premiums received in the period
that relate to future services, and related cash flows such as insurance acquisition cash flows and premium-
based taxes, measured at the discount rates applying at the date of initial recognition;
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Material accounting policy information (continued)

- Changes in estimates of the present value of the future cash flows in the liability for remaining coverage
(except for those that relate to the effect of the time value of money and the effect of changes in financial
risk) measured at the discount rates applying at the date of initial recognition; and

- Changes in the risk adjustment for non-financial risk that relate to future service.

The CSM is not adjusted for the following changes in fulfilment cash flows because they do not relate to future

service:

- The effect of the time value of money and changes in the time value of money, and the effect of financial
risk and changes in financial risk (these effects comprise the effect, if any, on estimated future cash flows,
the effect, if disaggregated, on the risk adjustment for non-financial risk and the effect of a change in
discount rate);

- Changes in estimates of fulfilment cash flows in the liability for incurred claims as they relate to current or
past services; and

- Experience adjustments (i.e., actual vs. expected amounts), except those described above that relate to
future services. Generally, experience adjustments relate to past or current service and therefore do not
adjust the CSM. However, as an exception, experience adjustments arising from premiums received in the
period that relate to future service adjust the CSM.

The terms of some insurance contracts measured under GMM, give an entity discretion over the cash flows to

be paid to policyholders. A change in the discretionary cash flows is regarded as relating to future service, and
accordingly adjusts the CSM.

Currency difference

The CSM of contracts written in a different currency to the insurer’s functional currency will be attached by changes
in currency exchange rates. Since the Company’'s GMM contracts are written in the Company’s functional currency
, the impact on the CSM for the Company is nil.

Allocation of CSM to profit or loss

The Company recognised CSM over the coverage period in a pattern that reflects the provision of insurance contract
services as required by the contract. The CSM for a group of insurance contracts remaining (before any allocation)
at the end of the reporting period is allocated over the coverage provided in the current period and expected
remaining future coverage, based on coverage units in the group. The number of coverage units in the group is the
quantity of insurance contract services provided by the contracts in the group, determined by considering for each
contract the quantity of the benefits provided under a contract and its expected coverage period.

The determination of coverage units involves judgement and estimates to best achieve the principle of reflecting

the services provided in each period which:

- Reflects the likelihood of an insured event occurring to the extent that it affects the expected coverage
period of contracts in the group but not the amount expected to be claimed in a period.

- Reflects the variability across periods in the level of cover provided by the contracts in the group, with the
level of cover being the contractual maximum level of cover in each period.

Reinsurance contracts

The reinsurance contracts held under the CSM is released to profit or loss as insurance contract services are

received from the reinsurer in the period. The coverage units are defined based on sum assured of the underlying
insurance and reinsurance contracts.
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6) Onerous contracts - loss component

When adjustments to the CSM exceed the amount of the CSM, the group of contracts becomes onerous and the
Company recognises the excess in insurance service expenses, and it records the excess as a loss component of
the LFRC.

When a loss component exists, the Company allocates the following between the loss component and the
remaining component of the LFRC for the respective group of contracts, based on the CSM allocation approach
described below:

a) Expected incurred claims and other directly attributable expenses for the period;
b) Changes in the RA for the risk expired; and
) Finance income or expenses from insurance contracts issued.

The amounts of loss component allocation in point a and b above reduce the respective components of insurance
revenue and are reflected in insurance service expenses.

Decreases in the future cash flows in subsequent periods reduce the remaining loss component and reinstate
the CSM after the loss component is reduced to zero. Increases in the future cash flows in subsequent periods
increase the loss component.

7) Reinsurance contracts held - loss recovery component

A loss-recovery component is established or adjusted within the remaining coverage for reinsurance contracts
held for the amount of income recognised when a loss component is set-up for a group of onerous underlying
insurance contracts. This amount is calculated by multiplying the loss recognised on underlying insurance
contracts by the percentage of claims on underlying insurance contracts that the Company expects to recover
from the reinsurance contracts held that are entered into before or at the same time as the loss is recognised on
the underlying insurance contracts.

Theloss-recovery component determines theamounts thatare presented as a reduction of incurred claims recovery
from reinsurance contracts held and are consequently excluded from the reinsurance expenses determination.

iv(b) Liability for Remaining Coverage (LFRC) under PAA

1) LFRC - Statement of financial position
(i) On initial recognition, the carrying amount of the liability is:
- Premiums, if any, received at initial recognition;
- Less: any insurance acquisition cash flows at that date;

- Less: any amount arising from the derecognition at that date of any assets of insurance acquisition cash
flows.

(ii) On subsequent measurement, the carrying amount of the liability is:

- Carrying amount of the liability is the carrying amount at the start of the reporting period;
- Plus: Premium received;

- Less: Revenue for the period;

- Less: Insurance acquisition cash flows paid; and

- Add: Amortisation of insurance acquisition cash flows

m ANNUAL REPORT 2025



2)

3)

ANNUAL REPORT 2025

Notes to the financial statements (Cont.)

for the year ended 31 December 2025

Material accounting policy information (continued)

LFRC - Statement of profit or loss

(i) on initial recognition:

- Premiums received less liability for remaining coverage equals insurance revenue;

- Total insurance acquisition cash flows - (portion allocated to CSM or LFRC) = Insurance acquisition cash
flows recognised in the current period

(ii) on subsequent measurement:
- Premiums received less change in LFRC equals insurance revenue;

- Total insurance acquisition cash flows - (portion allocated to CSM or LFRC) = Insurance acquisition cash
flows recognised in the current period

Premiums received, LFRC and insurance acquisition cash flows are determined at the portfolio level and calculated
as follows:

Premium received in the period represents the premiums paid by the policyholders during the period;

Premium received recognised in the period in which the Company is legally bound through a contract to provide

insurance cover;

LFRC representing the insurance receivable under the contract deferred until the revenue is earned throughout the
contract;

Total acquisition cash flows being the direct and indirect costs of obtaining and processing new insurance business;
and

Insurance acquistion cashflows amortised over the coverage period.

The above methodology for calculating LFRC is compliant under IFRS 17. Further, based on the current assessment,
the Company has decided not to discount the LFRC for PAA portfolios based on the fact that the affect of financing
component is not material for long tail contracts.

The Company issues corporate credit insurance policies and measures these contracts under the Premium
Allocation Approach (PAA) in accordance with IFRS 17. Under the PAA, insurance revenue represents the portion
of premiums received that s allocated to the coverage provided during the reporting period, based on the expected
pattern of insurance services and in line with the fulfilment cash flow principles that require the use of unbiased,
probabilityweighted estimates of future cash flows reflecting all reasonable and supportable information available
at the reporting date without undue cost or effort. The liability for remaining coverage (LFRC) incorporates
premiums received, insurance acquisition cash flows (subject to the Company’s accounting policy election), and
expected future cash flows within the contract boundary, all of which are measured using probabilityweighted
estimates updated at each reporting date based on current assumptions.

Systematic allocation of revenue (premium) under PAA

Insurance revenue for the period is the amount of expected premium receipts (including any premium experience
adjustments) allocated to the period, excluding investment components, adjusted to reflect the time value of
money and the effect of financial risk (if applicable). The allocation to each period of insurance contract services
is based on the passage of time. However, if the pattern of the release of risk during the coverage period differs
significantly from the passage of time, then the expected premium receipts are allocated to periods of coverage on
the basis of the expected timing of incurred insurance service expenses. The basis of allocation is changed if facts
and circumstances change over the coverage period.
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Liability for incurred claims (LFIC)

The Company calculates the LFIC as follows:

- Best Estimate (BEL) of the fulfilment cash flows;

- Risk adjustment for non-financial risks.
Discounting on LFIC:

The Company has applied discounting to LFIC as there are a set of claims that are settled beyond 12 months from
the date they are incurred. The Company has also applied discounting to the fulfilment cash flows related to future
coverage used in the determination of the onerous loss for the onerous group of contracts.

Risk adjustments

The risk adjustment is required when calculating:

- The LFIC under both the PAA and the GMM;

- The Liability for Remaining Coverage (LFRC) under GMM; and
- The loss component for onerous groups under PAA.

The risk adjustment allows for stresses to the best estimate cash flows due to non-financial risk associated with
all insurance contracts recognized under IFRS 17 (both inwards business and outwards reinsurance).

Disaggregation of risk adjustment

Insurance finance income / expense (IFIE) comprises the change in the carrying amount of the group of insurance
contracts arising from:

- The effect of the time value of money and changes in the time value of money; and
- The effect of financial risk and changes in financial risk; but

In compliance with the Company’ decision to apply discounting on LFIC, the Company has chosen not to
disaggregate risk adjustment (RA) into insurance service result and IFIE in the statement of profit and loss.

Expenses

The majority of costs incurred by the Company are directly attributable to fulfilling insurance contracts and are
either identified at an individual contract level, or allocated to a group of insurance contracts in a systematic and
rational manner using reasonable and supportable information.

The Company classifies its expenses in three main categories of expenses as required under IFRS 17:

- Insurance acquisition costs: These include costs of selling, underwriting and starting a group of insurance
contracts and should be directly attributable to the portfolio of insurance contracts to which the groups
belong. The deferred part of these costs relating to contracts issued forms part of the Liability for remaining
coverage (LFRC) and the amortisation for each reporting period is included within Insurance service
expenses.

- Incurred claims and claim handling expenses: These include costs of investigating claims and processing
claims payments as well as salvage and subrogation. The presumption is that these costs can easily be
identified and allocated to portfolios and groups of insurance contracts that they are directly attributable to.
These costs are included within the calculation of the Liability for Incurred Claims (LFIC) and included within
Insurance service expenses.
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- Administrative costs: These include general administrative expenses directly attributable to the insurance
servicing activity such as costs of billing premiums, handling policy changes and all fixed and variable
overheads (e.g. accounting, HR, IT, building depreciation, rentals). These costs will be allocated to portfolios
and groups of contracts using methods that are systematic, rational and consistently applied to all costs
that have similar characteristics. Under the PAA model, these costs are recognised as incurred on an
accruals basis, and expensed directly to the Statement of profit or loss as a component of insurance service
expenses.

- Specifically excluded costs : IFRS 17 sets out specific cash flows that should be excluded from the
insurance contract measurement. These costs include items such as:

- Abnormal amounts of wasted labour or other resources;

- Costs that are not directly attributable to the portfolio of insurance contract; and

- Investment expense.

The Company excludes all such costs from insurance contract measurement as required under IFRS 17.
Policy fees

Insurance and investment contract policyholders are charged for policy administration services and other contract
fees. Insurance policy fees are considered as part of Insurance revenue and recognised as income over the period
of service which is generally the period of the policy.

Reinsurance

The Company cedes insurance risk in the normal course of business for a portion of risk it is insuring. Such
reinsurance arrangements provide for greater diversification of business, allows management to control exposure
to potential losses arising from large risks, and provide additional capacity for growth. A significant portion of the
reinsurance is affected under treaty, facultative and excess of loss reinsurance contracts. An asset or liability is
recorded in the financial position representing premiums due to or payments due from reinsurers and the share
of losses recoverable from reinsurers. Amounts receivable from reinsurance is estimated in a manner consistent
with the claim liability associated with the insured parties. Reinsurance assets or liabilities are derecognised when
the contractual rights are extinguished or expire or when the contract is transferred to another party.

Discount rate

Discountingis a part of the LFRC estimates for GMM portfolios of the Company. Forit's PAA portfolios, the Company
has not discounted the LFRC as the time between providing each part of the coverage and the related premium
due date is expected, at initial recognition, to be less than a year. For some contracts that have a coverage period
of more than a year (e.g. Individual Medical), the premiums are paid in advance and therefore discounting might be
applicable however, the impact has been assessed and on the grounds of materiality, discounting is not applied.

The Company has applied discounting to LFIC for both GMM and PAA portfolios as there are a set of claims which
are settled beyond 12 months from the date they are incurred. The Company has also applied discounting to the
fulfilment cash flows related to future coverage used in the determination of the onerous loss for the onerous
group of contracts.

The Company uses the Bottom-Up approach to determine the required discount rates on yield curve basis.
Length of cohorts

The Company has selected the cohort duration of one year.
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Premium Allocation Approach (PAA)
The Company applies the PAA approach wherever the eligibility criteria of para 53(a) and (b) of IFRS 17 has been

fulfilled for its group of contracts. However, in case of any changes in the term and conditions of the contracts or
introduction of new contract with coverage period of more than one year, the Company will re-perform the PAA
eligibility test.

Fulfilment cash flows

Fulfilment cash flows comprise estimates of future cash flows, an adjustment to reflect the time value of money
and the financial risks related to future cash flows, to the extent that the financial risks are not included in the
estimates of future cash flows, and a risk adjustment for non-financial risk.

Liability for Remaining Coverage (LFRC)

The fulfilment cashflows related to future service are required when recognised for all GMM portfolios and in
case of insurance and reinsurance portfolios under PAA in case of an onerous group, whereby the Liability for
Remaining Coverage under the GMM was established in order to derive the onerous loss.

The expected future cash flows relating to future service for GMM portfolios were estimated as follows:

The expected present value of future benefits and attributable expenses less the expected present value of future
premiums.

On initial recognition, the liability for remaining coverage is equal to the premiums received less any insurance
acquisition cash flows at that date, including any amount arising from the derecognition at that date of any asset
recognised for insurance acquisition cash flows paid before that date (unless the entity chooses to recognise
certain insurance acquisition cash flows as expenses when they are incurred, plus or minus any other assets or
liabilities previously recognised for cash flows related to that group. The amount of premiums received does not
include premiums due or expected.

The initial measurement does not explicitly identify the present value of future cash flows, the effects of risk
and the time value of money. Consequently, the subsequent measurement does not involve an analysis of the
variations in those components before a claim is incurred because the rationale for applying the PAA is that there
are unlikely to be significant changes in them. However, when facts and circumstances indicate that a group of
contracts is onerous, the entity calculates the fulfilment cash flows that relate to the remaining coverage of the
group using the general measurement model's fulfilment cash flow requirements, with certain simplifications if
certain conditions are met.

All cash flows were projected and reported on a quarterly basis within the calculation engine, discounted to present
terms. The present value of expected inflows was subtracted from the present value of expected outflows and the
total present value of expected cashflows was derived.

The sum of the present value of expected cash flows and the Risk Adjustment (RA) related to future service
comprised the fulfilment cashflows for LFRC

Liability for Incurred Claims (LFIC)
The Fulfilment Cashflows for LFIC comprise the following:

- Best estimate of fulfilment cash flows related to incurred claims within the Liability for Incurred Claims
(LFIC), including claims reported but not yet paid and claims incurred but not reported or fully reported.

- Expenses already incurred but not yet paid in relation to claims and the cost of handling incurred claims at
that date.
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- RA for past and present coverage.
- Adjustment for Discounting.

The expenses attributable to claims maintenance and Risk Adjustment to the LFIC as well as application of
Discounting which was developed and applied to LFIC within the calculation engine.

Risk adjustment

The purpose of the Risk Adjustment for non-financial risk is to measure the effect of uncertainty in the cashflows
that arise from insurance contracts, other than uncertainty arising from financial risk. The total RA is composed of
the RA for LFIC plus the RA for LFRC of the Company’'s GMM portfolios and for the calculation of LFRC of onerous
groups of the PAA portfolios.

The Risk adjustment for GMM and PAA portfolios were estimated as follows:

The methodology used for RA is based on a mix of results of Company’s own experience variability and the value at
risk ("VaR") approach in line with Solvency Il. The Appointed Actuary calibrated the parameters of the distribution
based on the experience and credibility of the historical data. The level of percentile is decided by the Company as
70th percentile (31 December 2024 - 70%) based on the data and past experience. The diversification benefit for
GMM portfolios has been allowed for in the estimation of RA driven by expected correlation matrix as prescribed
by Solvency II. While the diversification benefit for PAA portfolios has been allowed for in the estimation of RA
driven by the mix of business and the expected correlations between them.

The Company has chosen not to disaggregate insurance finance income or expenses into amounts presented in
profit or loss and in other comprehensive income.

PAA 2025
Increase/
(decrease) (Increase)/
in insurance decrease in
contract reinsurance  Net contract

Changes in assumption liabilities contract asset liabilities

% = = =
Discount Rate +1% 489,297 (284,781) 204,516
Discount Rate -1% (500,963) 291,550 (209,413)
Risk Adjustment +3% (1,765,456) 932,067 (833,390)
Risk Adjustment -3% 1,518,385 (861,967) 656,418
GMM 2025
Changes in assumption
Risk Adjustment -3% 236,513 (87,851) 148,662
Risk Adjustment 3% (236,647) 87,334 (149,313)
Discount Rate =-1% (1,047,083) 48,833 (998,250)
Discount Rate 1% 946,012 (45,167) 900,846
Mortality -10% 349,719 (273,846) 75,873
Mortality 10% (355,449) 278,044 (77,405)
Expenses -5% 23,990 (10,664) 13,326
Expenses 5% (23,990) 10,664 (13,326)
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PAA 2024

Changes in assumption
%

Discount Rate 1%
Discount Rate -1%
Risk Adjustment 3%
Risk Adjustment -3%
GMM 2024

Changes in assumption
%

Risk Adjustment -3%
Risk Adjustment 3%
Discount Rate -1%
Discount Rate 1%
Mortality -10%
Mortality 10%
Expenses -5%
Expenses 5%

(f) Discount rates

Increase/
(decrease)
in insurance
contract
liabilities
£~
528,883
(541,894)
(1,776,503)
1,426,552

Increase/
(decrease)
in insurance
contract
liabilities
=
(193,299)
(756,385)
671,075
468,463
(571,047)
111,831
(111,907)

The Discount rates for GMM and PAA portfolios were estimated as follows:

This was derived using the Bottom-Up approach from the EIOPA USD curve adjusted for both of its GMM and PAA

portfolios, the Company has used the following discount rates:

Financial Reporting 1 Year 5 Year
31 December 2025 3.93% 3.97%
31 December 2024 4.18% 4.06%

10 Year
4.34%
4.07%

(Increase)/
decrease in
reinsurance

contract asset
-

(347,018)
356,205
728,005
(925,241)

(Increase)/
decrease in
reinsurance

contract asset

=
137,443
(14,757)
13,183
(287,659)
375,606

15 Year
4.64%
4.12%

Net contract

liabilities
=
181,865
(185,689)
(1,048,498)
501,311

Net contract
liabilities
=

(55,857)
(771,142)
684,258
180,804
(195,441)
111,831
(111,907)

20 Year
4.78%
4.10%

The calculation engine adopted has the capability to adjust LFRC and LFIC for the time value of maoney, if required,
and accommodates the required yield curves. For its PAA portfolios, the Company has used yield curve rates in the
range of 3.81% to 4.80% (31 December 2024 4.18% to 4.06%) to discount cash flows.
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Foreign currency

Functional and presentation currency

The financial statements are presented in &, which is the Company's functional and presentation currency.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at
either the dates of the transactions or valuation where items are remeasured. Foreign exchange gains and losses
resulting from the settlement of such transactions and from the translation, at the year-end exchange rates, of
monetary assets and liabilities denominated in foreign currencies are recognised in the statement of profit or loss
and other comprehensive income.

Translation differences on non-monetary financial assets and liabilities such as equities held at fair value through
profit or loss are recognised in the statement of profit or loss as part of the fair value gains or losses. Translation
differences on non-monetary financial assets, such as equities classified as financial assets at fair value through
other comprehensive income, are included in other comprehensive income.

Property and equipment

Property and equipment are stated at historical cost less accumulated depreciation and any identified impairment
loss, except for freehold land which is not depreciated. The cost of property and equipment is their purchase
price together with any incidental expenses. Subsequent costs are included in the asset's carrying amount or
recognised as a separate asset, as appropriate, only when it is probable that future economic benefits associated
with the item will flow to the Company and the cost of the item can be measured reliably. All other repairs and
maintenance expenses are charged to the statement of profit or loss and other comprehensive income during the
year in which they are incurred.

Depreciation is charged to the statement of profit or loss and other comprehensive income on a straight-line basis
over the estimated useful lives of items of property and equipment. The estimated useful economic lives are as

follows:
Description Useful life
Buildings on freehold land 25 years
Office furniture and equipment 4 years
Motor vehicles 4 years

Freehold land is not depreciated as it is deemed to have an infinite future life.

The assets' residual values and useful lives are reviewed and adjusted, if appropriate, at the end of each reporting
period.

Where the carrying amount of an asset is greater than its estimated recoverable amount it is written-down
immediately to its recoverable amount.

Gains and losses on disposal of property and equipment, determined by reference to their carrying amounts, are
recognised within ‘other income’ and are taken into account in determining net profit.

Capital work-in-progress is stated at cost. When commissioned, capital work-in-progress is transferred to the
appropriate property and equipment category and depreciated in accordance with the Company's policy. Interest
costs on bank borrowings to finance specific property and equipment are capitalised during the period that is
required to bring the asset to a condition when it is ready for use.
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Investment properties

Investment properties are properties which are held either to earn rental income, or for capital appreciation or both.
Investment properties are stated at their fair values. External independent valuers, having appropriate recognised
professional qualifications and experience, value the investment property at every reporting date. The fair values
are based on market values, being the estimated amount for which a property could be exchanged on the date of
valuation between a willing buyer and willing seller in an arm’s length transaction, after proper marketing, wherein
the parties had each acted knowledgeably, prudently and without compulsion. Any gains or losses arising from
changes in fair value of the investment properties are recognised in the statement of profit or loss and other
comprehensive income.

When selling an investment property, fair value is determined, and any resulting gain or loss is recorded in the
income statement. For purchases, the property is recognised at cost, including directly attributable transaction
costs.

Investment in associates (equity accounted investees)

Associates are those entities over which the Company exercises significant influence, but does not control or
jointly control, over the financial and operating policies. Investment in associates are accounted for using the
equity method, which are recognised initially at cost including transaction costs. Subsequent to initial recognition,
the financial statements include the Company’s share of the profit or loss and other comprehensive income of the
associates, until the date on which significant influence ceases.

The Company's share of its associates' post-acquisition profits or losses is recognised in the statement of profit
or loss, and its share of post-acquisition movements in reserves is recognised in other comprehensive income.
The cumulative post-acquisition movements are adjusted against the carrying amount of the investment. When
the Company's share of losses in an associate equals or exceeds its interest in the associate, including any other
unsecured receivables, the Company does not recognise further losses, unless it has incurred obligations or made
payments on behalf of the associates.

Unrealised gains on transactions between the Company and its associates are eliminated to the extent of the
Company's interest in the associates. Unrealised losses are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred. Accounting policies of associates have been changed where
necessary to ensure consistency with the policies adopted by the Company.

The most recent available financial statements of the associates are used by the Company. When the reporting
dates of the Company and the associate are different, the associate prepares the financial statements as of the
same date as the financial statements of the Company unless it is impracticable to do so.

When the financial statements of an associate are prepared as of a different reporting date from that of the
Company, adjustments are made for the effects of significant transactions or events that occur between that date
and the date of the Company's financial statements. In any case, the difference between the reporting date of the
associate and that of the Company is not more than three months.

Impairment of non-financial assets

The carrying amounts of the Company’s non-financial assets are reviewed at each reporting date to determine
whether there is any indication of impairment. If any such indications exist then the asset's recoverable amount is
estimated.
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An impairment loss is recognised if the carrying amount of an asset or cash generating unit is the greater of its
value-in-use and its fair value less costs to sell. In assessing the value-in-use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specified to the asset.

Impairment losses recognised in prior periods are assessed at each reporting date for any indications that the
loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in estimates
used to determine the recoverable amount. An impairment loss is reversed only to the extent that the asset's
carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised.

Intangible assets

Computer software

Computer software are acquired by the Company and have finite useful lives and are measured at cost less
accumulated amortisation and impairment losses (if any).

Subsequent expenditure

Subsequent expenditure is recognised only when it increases the future economic benefits embodied in the
specific asset to which it relates. All other expenditure is recognised in the profit or loss as incurred.

Amortisation
Amortisation is calculated based on the cost of an asset, or other amount substituted for cost, less its residual
value.

Amortisation is recognised in the profit or loss on a straight-line basis over the estimated useful lives of intangible
assets from the date that they are available for use, since this most closely reflects the expected pattern of
consumption of the future economic benefits embadied in the asset. The estimated useful lives for the current
and comparative periods are as follows:

Computer software 4 years

Amortisation methods, useful lives and residual values are reviewed at each financial year-end and adjusted if
appropriate.

No amortisation is provided for software under installation.

Financial instruments

Financial instruments are recognised when the Company becomes a party to the contractual provisions of the

instrument. A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

The Company determines the classification of its financial assets at initial recognition. The classification depends
on the Company's business model for managing the financial assets and the contractual terms of the cash flows.
Financial assets

Classification

The financial assets are classified in the following measurement categories:

a) those to be measured subsequently at fair value through profitand loss (either through other comprehensive
income, or through profit or loss); and

b) those to be measured at amortised cost.
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for the year ended 31 December 2025

Material accounting policy information (continued)

For assets measured at fair value through profit or loss, gains and losses are recorded in the profit or loss. For
investments in equity instruments, the Company has made an irrevocable election at the time of initial recognition
to account for the equity investment at fair value through other comprehensive income.

Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset
not at fair value through profit or loss, transaction costs that are directly attributable to the acquisition of the
financial asset. Transaction costs of financial assets carried at fair value through profit or loss are expensed in the
statement of profit or loss and other comprehensive income as incurred.

The Company has classified fair value measurements on a recurring basis using a fair value hierarchy that reflects
the significance of the inputs used in making the measurements. The fair value hierarchy has the following levels:
- quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1);

- inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices) (Level 2); and

- inputs for the asset or liability that are not based on observable market data (unobservable inputs) (Level 3).
Debt instruments

Subsequent measurement of debt instruments depends on the Company’s business model for managing the
asset and the cash flow characteristics of the asset. The Company classifies debt instruments at amortised cost
based on the below:

a) the asset is held within a business model with the objective of collecting the contractual cash flows; and

b) the contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal outstanding.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the Effective Interest Rate (EIR).

Equity instruments

If the Company elects to present fair value gains and losses on equity investments in other comprehensive
income, there is no subsequent reclassification of fair value gains and losses to profit or loss. Dividends from
such investments shall continue to be recognised in the statement of profit or loss and other comprehensive
income as other income when the Company'’s right to receive payments is established. There are no impairment
requirements for equity investments measured at fair value through other comprehensive income. Changes in
the fair value of financial assets at fair value through profit or loss is recognised in other gains/(losses) in the
statement of profit or loss and other comprehensive income.

De-recognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the assets expire,
or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to
another party. If the Company neither transfers nor retains substantially all the risks and rewards of ownership
and continues to control the transferred asset, the Company recognises its retained interest in the asset and
associated liability for amounts it may have to pay. If the Company retains substantially all the risks and rewards
of ownership of the transferred financial asset, the Company continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds received.
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Material accounting policy information (continued)
Impairment of financial assets

The Company applies the Expected Credit Loss (ECL) model for measurement and recognition of impairment loss
on the financial assets and credit risk exposure that are debt instruments and are measured at amortised cost.

ECL is the probability-weighted estimate of credit losses (i.e. present value of all cash shortfalls) over the expected
life of the financial asset. A cash shortfall is the difference between the cash flows that are due in accordance with
the contract and the cash flows that the Company expects to receive. The ECL considers the amount and timing of
payments and hence a credit loss arises even if the Company expects to receive the payment in full but later than
when contractually due. The ECL method requires assessing credit risk, default and timing of collection since initial
recognition. This requires recognising allowance for ECL in the statement of profit or loss and other comprehensive
income even for receivables that are newly originated or acquired.

Impairment of financial assets is measured as either 12 months ECL or lifetime ECL, depending on whether there
has been a significant increase in credit risk since initial recognition. ‘12 months ECL' represent the ECL resulting
from default events that are possible within 12 months after the reporting date. ‘Lifetime ECL represent the ECL
that result from all possible default events over the expected life of the financial asset. Insurance receivables are
of ashort duration, normally less than 12 months and hence the loss allowance measured as lifetime ECL does not
differ from that measured as 12 months ECL. The Company uses the practical expedient in IFRS 9 for measuring
ECL for insurance receivables using a provisioning matrix based on aging of the insurance receivables.

The Company uses historical loss experience and derived loss rates based on the past twelve months and adjusts
the historical loss rates to reflect the information about current conditions and reasonable and supportable
forecasts of future economic conditions. The loss rates differ based on the aging of the amounts that are past due
and are generally higher for those with the higher aging.

Income recognition
Interest income

For all financial instruments measured at amortised cost and interest bearing financial assets, interest income is
recognised using the EIR, which is the rate that discounts the estimated future cash receipts through the expected
life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the financial
asset.

If the financial asset is not credit-impaired, then interest income is calculated by applying the effective interest
rate to the gross carrying amount of the asset. When calculating the effective interest rate, the Group estimates
future cash flows considering all contractual terms of the asset, but not ECL.

If the financial asset has become credit-impaired subsequent to initial recognition, then interest income is
calculated by applying the effective interest rate to the amortised cost of the asset. If the asset is no longer credit-
impaired, then the calculation of interest income reverts to the gross basis.

Dividends

Dividend income is recognised when the right to receive dividend is established, unless collectability is in doubt.
Rental income

Revenue from rental income of investment properties are reported within ‘Investment income’

Financial liabilities

The Company determines the classification of its financial liabilities at initial recognition.
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Material accounting policy information (continued)

Classification

The financial liabilities are classified in the following measurement categories:

a) those to be measured as financial liabilities at fair value through profit or loss; and
b) those to be measured at amortised cost.

All financial liabilities are recognised initially at fair value. Financial liabilities accounted at amortised cost like
borrowings are accounted at the fair value determined based on the EIR after considering the directly attributable
transaction costs.

The Company classifies all financial liabilities as subsequently measured at amortised cost, except for financial
liabilities at fair value through profit or loss.

The EIR method calculates the amortised cost of a debt instrument by allocating interest charged over the relevant
EIR period. The EIR is the rate that exactly discounts estimated future cash outflows (including all fees and points
paid or received that form an integral part of the EIR, transaction costs and other premiums or discounts) through
the expected life of the debt instrument, or, where appropriate, a shorter period, to the net carrying amount on
initial recognition. This category generally applies to borrowings, insurance payables, etc.

The Company'’s financial liabilities include insurance and other payables and due to related party. The Company
measures financial liabilities at amortised cost.

Derecoghnition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially madified, such an exchange or modification is treated as a
derecognition of the original liability and the recognition of a new liability, and the difference in the respective
carrying amounts is recognised in the statement of profit or loss and other comprehensive income.

Insurance service expense

The Company predominantly incurs costs directly related to fulfilling insurance contracts, identified either at
an individual contract level or allocated to groups of contracts using reasonable and supportable information.
Following the IFRS 17 classification, expenses are categorised into three main groups: insurance acquisition costs,
incurred claims and claim handling expenses, and administrative costs. Insurance acquisition costs, covering
selling and underwriting, are deferred as part of the Liability for Remaining Coverage (LFRC) and amortised within
Insurance Service Expenses. Incurred claims and claim handling expenses, including investigation and processing
costs, are integrated into the Liability for Incurred Claims (LFIC) and contribute to Insurance Service Expenses.
Administrative costs, encompassing general administrative expenses related to insurance servicing, are allocated
using systematic methods and recognised as incurred on an accruals basis under the Premium Allocation Approach
(PAA), expensed directly in the statement of profit or loss as part of insurance service expenses.

Offsetting

Financial assets and financial liabilities are offset and the net amount reported in the statement of financial
position when there is a legally enforceable right to set-off the recognised amounts and the Company intends to
either settle on a net basis, or to realise the asset and settle the liability simultaneously.

Cash and cash equivalents

For the statement of cash flows, cash and cash equivalents consist of cash on hand, bank balances and short-
term fixed deposits with original maturities of three months or less from the date of placement.
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Material accounting policy information (continued)
Reinsurance contracts held
The company accounts for reinsurance contracts held in two scenarios:

(i) For non-proportionate reinsurance contracts, recognition occurs at the earlier of the coverage period's start
or, for arrangements linked to onerous contracts, when recognising the underlying onerous contract.

(ii) In the case of proportionate reinsurance, recognition is at the later of the coverage period’s beginning or the
date of the first recognition of the underlying gross insurance contract.

Reinsurance contracts Assets

The carryingamount of a group of reinsurance contracts at each reporting date is the sum of the asset for remaining
coverage and the asset for incurred claims. The asset for remaining coverage comprises (a) the fulfilment cash
flows that relate to services that will be received under the contracts in future periods and (b) any remaining CSM
at that date.

Other expenses

The abnormal amounts of wasted labor, costs not directly attributable to the insurance portfolio, and investment
expenses, are omitted from insurance contract measurement. The Company adheres to these exclusions in
accordance with IFRS 17 requirements, ensuring a comprehensive and accurate representation of costs associated
with insurance contracts.

Insurance / reinsurance finance income / (expense)

Insurance finance income and expenses comprise changes in the carrying amounts of groups of insurance and
reinsurance contracts arising from the effects of the time value of money, financial risk and changes therein.
Contingency reserve

In accordance with Article 20 (2) (c) amended by Royal Decree No. 35/95 of the Oman Insurance Companies
Law 1979, and the letter FSA 4952/2005 dated 22 November 2005, 10% of the net outstanding claims at the
statement of financial position date for general insurance and 1% of the premiums for the year for life business are
transferred from retained earnings to a contingency reserve. The Company may discontinue this transfer when
the reserve equals to the issued and fully paid-up share capital of the Company.

Other payables

Other payables are initially measured at fair value and subsequently carried at amortised cost using the effective
interest method. Liabilities are recognised for amounts to be paid for goods or services received, whether or not
billed to the Company.

Employee benefit liabilities and leave entitlements

The provision for employee benefit liabilities is based upaon the liability accrued in accordance with the terms of
employment of the Company's employees at the reporting date with regard to the requirements of the Oman
Labour Law, 2023 and the Social Security Law, 1991.

Government of Oman Social Insurance Scheme (the Scheme)

The Company contributes to the Scheme for all Omani employees. The Scheme, which is a defined contributions
retirement plan, is administered by the Government of Oman. The Company and Omani employees are required to
make monthly contributions to the Scheme at 12.5% and 8%, respectively, of gross salaries
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Material accounting policy information (continued)
Non-Omani employee terminal benefits

The provision for end-of-service benefits for non-Omani employees is made in accordance with the requirements
of the Oman Labour Law of 2003. Employees are entitled to end-of-service benefits calculated at the rate of
30 days basic salary for each year of continuous service. This is an unfunded defined benefits retirement plan.
Accrued non-Omani end-of-service benefits are payable on termination of employment.

Revenue recognition

General insurance contracts, short-term life insurance contracts and long-term group life insurance contracts
The Company classifies insurance revenue recognition into the Premium Allocation Approach (PAA) and the General
Measurement Model (GMM) for all insurance contracts. The recognition of revenue under these approaches is as
follows:

PAA

Under PAA, insurance revenue for the period is the amount of expected premium receipts (excluding any investment
component), allocated to the period based (a) on the passage of time or (b) if the expected pattern of release of risk
during the coverage period differs significantly from the passage of time, then on the basis of the expected timing
of incurred insurance service expenses.

GMM

For GMM contracts, on initial recognition, the Company measures a group of insurance contracts as the total of

(a) the fulfilment cash flows, which comprise estimates of future cash flows, adjusted to reflect the time value
of money and the associated financial risks, and a risk adjustment for non-financial risk; and

(b) the CSM.

The risk adjustment for non-financial risk for a group of insurance contracts, determined separately from
the other estimates, is the compensation required for bearing uncertainty about the amount and timing of
the cash flows that arises from non-financial risk.

The CSM of a group of insurance contracts represents the unearned profit that the Group will recognise as it
provides services under those contracts. On initial recognition of a group of insurance contracts, if the total of:

(@) the fulfilment cash flows;
(b)  any cash flows arising at that date; and

(c) any amount arising from the derecognition of any assets or liabilities previously recognised for cash flows
related to the group (including assets for insurance acquisition cash flows under (c)) is a net inflow, then the
group is not onerous. In this case, the CSM is measured as the equal and opposite amount of the net inflow,
which results in no income or expenses arising on initial recognition.

For subsequent measurement, the carrying amount of a group of insurance contracts at each reporting date is the

sum of the liability for remaining coverage and the liability for incurred claims. The liability for remaining coverage

comprises;

(@  the fulfilment cash flows that relate to services that will be provided under the contracts in future periods;
and

(b)  any remaining CSM at that date. The fulfilment cash flows of groups of insurance contracts are measured
at the reporting date using current estimates of future cash flows, current discount rates and current
estimates of the risk adjustment for non-financial risk.
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Material accounting policy information (continued)
The CSM of each group of contracts is calculated at each reporting date as follows:

- The carrying amount of the CSM at each reporting date is the carrying amount at the start of the year,
adjusted for:

- the CSM of any new contracts that are added to the group in the year;

- interestaccreted on the carrying amount of the CSM during the year, measured at the discount rates on nominal
cash flows that do not vary based on the returns on any underlying items determined on initial recognition;

- changes in fulfilment cash flows that relate to future services, except to the extent that:

i) any increases in the fulfilment cash flows exceed the carrying amount of the CSM, in which case the excess
is recognised as a loss in profit or loss and creates a loss component; or

ii) any decreases in the fulfilment cash flows are allocated to the loss component, reversing losses previously
recognised in profit or loss;

- the effect of any currency exchange differences on the CSM; and

- the amount recognised as insurance revenue because of the services provided in the year.
Insurance revenue consists of the amounts relating to the changes in the liability for remaining coverage
adjusted for: -

(i) amounts related to expected benefits and expenses;

(ii) the change in the risk adjustment for non-financial risk;

(i) theamount of the contractual service margin recognised in profit or loss because of the transfer of insurance
contract services in the period;

(iv)  experience adjustments for premium receipts and acquisition expenses other than those that relate to
future service; and

(v) the allocation of the portion of the premiums that relate to the recovery of insurance acquisition cash flows.

Policy fees and transfer fees

Insurance policyholders are charged for policy administration services, transfer fees and other contract fees.

Insurance policy fees and transfer fees are considered as part of insurance revenue and recognised as income
over the period of service which is generally the period of the palicy.

Income tax

Income tax on the profit or loss for the year comprises current and deferred tax. Income tax is recognised in
the statement of profit and loss and other comprehensive income except to the extent that it relates to items
recognised directly in other comprehensive income..

Current tax is the expected tax payable on the taxable income for the vear, using tax-rates enacted or substantially
enacted at the statement of financial position date, and any adjustment to tax payable in respect of previous years.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes. The amount of deferred
tax provided is based on the expected manner of realisation or settlement of the carrying amount of assets and
liabilities, using tax-rates enacted or substantially enacted at the statement of financial position date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available
against which the asset can be utilised. Deferred tax assets are reduced to the extent that it is no longer probable
that the related tax benefit will be realised.




(2)

(aa)

(ab)

(ac)

Notes to the financial statements (Cont.)

for the year ended 31 December 2025

Material accounting policy information (continued)
Directors’ remuneration

The Directors’ remuneration is governed as set out by the Commercial Companies Law of the Sultanate of Oman
and the Rules and Guidelines on Disclosure prescribed by the Financial Services Authority.

The Annual General Meeting approves the remuneration and the sitting fees for the Board of Directors provided
that such fees shall not exceed the limits prescribed by the Regulations of FSA. The sitting fees for each Director
shall not exceed = 10,000 in one year.

Dividend distribution

Dividend distribution to the Company's shareholders is recognised as a liability in the Company's financial
statements in the year in which the dividends are approved by the Company's shareholders.

Fair values and fair value hierarchy

For investments traded in organised financial markets, fair value is determined by reference to stock exchange
quoted market bid prices at the close of business on the statement of financial position date, adjusted for
transaction costs necessary to realise the asset.

For unquoted investments, a reasonable estimate of the fair value is determined by reference to the market value
of a similar investment or is based on the expected discounted cash flows.

The fair value of interest-bearing items is estimated based on discounted cash flows using interest-rates for
items with similar terms and risk characteristics.

Fair value hierarchy

The Company measures fair values using the following fair value hierarchy that reflects the significance of the
inputs used in making the measurements:

Level 1: Quoted market price (unadjusted) in an active market for an identical instrument. Fair values of financial assets
and financial liabilities that are traded in active markets are based on quoted market prices or dealer price quotations.

Level 2: Valuation technigues based on observable inputs, either directly (i.e. as prices) or indirectly (i.e. derived
from prices). This category includes instruments valued using: quoted market prices in active markets for similar
instruments; quoted prices for identical or similar instruments in markets that are considered less than active; or
other valuation technigues where all significant inputs are directly or indirectly observable from market data.

Level 3: Valuation techniques using significant unobservable inputs. This category included all instruments
where the valuation technique includes inputs not based on observable data and the unaobservable inputs have
a significant effect on the instrument’s valuation. This category includes instrument that are valued based on
quoted prices for similar instruments where significant unobservable adjustments or assumptions are required to
reflect differences between the instruments.

There have been no transfers from one level to the other.

Operating segment

An operating segment is a component of the Company that engages in business activities from which it may earn
revenues and incur expenses, including revenues and expenses that relate to transactions with any of the Company's
other components, whose operating results are reviewed regularly by the senior management to make decisions
about resources allocated to the segment and assess its performance, and for which discrete financial information
is available. Segment results that are reported to the Board of Directors include items directly attributable to a
segment as well as those that can be allocated on a reasonable basis. Unallocated items comprise mainly corporate
assets (primarily the Company’s headquarters), head office expenses, and income tax assets and liabilities.
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Level of Aggregation: Portfolio

On the basis of the current view of contract classification, the chosen portfolio for IFRS 17 are as follows:
Direct and any inward business written will be aggregated as follows:
- Fire;

- Marine Cargo;

- Marine Hull;

- Engineering;

- General Accident;

- Liability and Financial lines;

- Motor;

- Medical;

- Group life short-term; and

- Long term life portfolio.

Outward reinsurance will be aggregated as follows:

- For treaty, each program will be modelled individually; and

- For facultative arrangement, it will be group by line of business.

The grouping meets the portfolio requirement of “similar risk” due to the following:
- Lines of business are grouped based on the risks covered under contracts.

- The lines of business split allows for a differentiation across major categories risks which are expected to
differ significantly in the amount, timing and run-off of claim obligation.

- Contracts written within each line of business will cover similar perils and thus risks.

Furthermore, the portfolio requirement of "managed together” is met as underwriting, actuarial, senior
management and Board measure and monitor performance of the book primarily on a line of business basis. While
additional detail is explored when required, performance attribution and strategy is focused on this level.

Level of Aggregation: Profitability group

The Company will use the minimum level of profitability grouping as prescribed by the Standard. No further

sub-divisions within these categories will be performed. Priority is given to the assessment of profitability on a

Line of Business level, however, based on available facts and circumstances the Company upon advice with its

underwriting function will segregate certain contracts by way of different profitability groups.

The current approach is that for each policy written within the portfolio, its initial profitability assessment is done

by the underwriting function using the following criteria:

a. Not onerous and have no significant likelihood of becoming onerous - Policy with combined ratio for lesser
than 97.5%

b. Onerous - Palicy with combined ratio for higher than 100%.

C. The remaining contracts - Policy with combined ratio between 97.5% (inclusive) and 100% (inclusive).

Portfaolios of reinsurance contracts held are assessed for aggregation separately from portfolios of insurance

contracts issued. Applying the grouping requirements to reinsurance contracts held, the Company aggregates

reinsurance contracts held concluded within a calendar year (annual cohorts) into groups of (i) contracts for which

there is a net gain at initial recognition, if any; (ii) contracts for which at initial recognition there is no significant

possibility of a net gain arising subsequently; and (iii) remaining contracts in the portfolio, if any.
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Material accounting policy information (continued)
Contract boundaries

The measurement of a group of contracts includes all of the future cash flows within the boundary of each contract
in the group, determined as follows:

For insurance contract

Cash flows are within the contract boundary if they arise from substantive rights and obligations that exist during
the reporting period in which the Company can compel the policyholder to pay premiums or has a substantive
obligation to provide services (including insurance coverage and any investment services).

A substantive obligation to provide services ends when:

- The Company has the practical ability to reassess the risks of the particular policyholder and can set a price
or level of benefits that fully reflects those risks.

- The Company has the practical ability to reassess the risks of the portfolio that contains the contract
and can set a price or level of benefits that fully reflects the risks of that portfolio, and the pricing of the
premiums up to the reassessment date does not take into account risks that relate to periods after the
reassessment date.

For reinsurance contract

For reinsurance contracts, cash flows are within the contract boundary if they arise from substantive rights and
obligations that exist during the reporting period in which the Company is compelled to pay amounts to the
reinsurer or has a substantive right to receive services from the reinsurer.

A substantive right to receive services from the reinsurer ends when the reinsurer:

- has the practical ability to reassess the risks transferred to it and can set price or level of benefits that fully
reflects those reassessed risks; or

- has a substantive right to terminate the coverage.
Earnings per share

The Company presents basic and diluted earnings per share ("EPS") for its ordinary shares. Basic EPS is calculated
by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted average number
of ordinary shares outstanding during the year. Diluted earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume conversion of all dilutive potential ordinary shares.

Leases - the Company as a lessee

The Company assesses whether a contract is or contains a lease, at the inception of the contract. The Company
recognises a right-of-use asset and a corresponding lease liability with respect to all lease arrangements in which
it is the lessee, except for short-term leases (defined as leases with a lease term of 12 months or less) and leases
of low-value assets. For these leases, the Company recognises the lease payments as an operating expense on a
straight-line basis over the term of the lease unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased assets are consumed.

When preparing the financial statements, management undertakes a number of judgments, estimates and
assumptions about the recognition and measurement of assets, liabilities, income and expenses.
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Significant management judgments and estimates

The preparation of financial statements requires management to make judgments, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates are
recognised in the period in which the estimates are revised and in any future periods affected. The critical and
significant judgements are given below:

Estimate of claims liability

The estimation of the ultimate liability arising from unpaid claims under insurance contracts is one of the Company's
critical accounting estimates. Liabilities for unpaid claims are estimated using the input of assessments for cases
reported to the Company and statistical analyses for the claims incurred but not yet reported, as part of the
fulfilment cash flows. These estimates incorporates actuarial assumptions. Life claims which have been reported
for death benefits are governed by the policy conditions.

Liability arising from claims made under insurance contracts

In the case of life insurance claims, statistical information about the patterns of events allows actuaries to
calculate probabilities of an event occurring and the severity of such events. Underwriters are therefore able
to apply rates, terms and conditions to each individual risk accepted based on those predictions. In conjunction
with those prevailing conditions, the Company arranges protection for its ultimate liability on any one contract of
insurance by way of Treaty Reinsurance. Life claims which have been reported for death benefits are governed by
the policy conditions.

Assessment of significance of insurance risk

The Company applies its judgement in assessing whether a contract transfers to the issuer significant insurance
risk. A contract transfers significant insurance risk only if an insured event could cause the Company to pay
additional amounts that are significant in any single scenario and only if there is a scenario that has commercial
substance in which the issuer has a possibility of a loss on a present value basis upon an occurrence of the insured
event, regardless of whether the insured event is extremely unlikely.

Determination of Contractual Service Margin

The contractual service margin ("CSM") of a group of contracts represents the unearned profit from in-force
contracts that the Company will recognise as it provides services over the coverage period. At inception, the
contractual service margin cannot be negative. On initial recognition of a group of contracts the group is not
onerous if the total of the following is a net inflow: (a) the fulfilment cash flows; (b) any cash flows arising at
that date; and (c) any amount arising from the derecognition of any assets or liabilities previously recognised for
cash flows related to the group (including assets for insurance acquisition cash flows). In this case, the CSM is
measured as the equal and opposite amount of the net inflow, which results in no income or expenses arising on
initial recognition. At initial recognition, for non-onerous groups, the CSM is included within the measurement of
the insurance contract liability and is not recognized in the profit or loss since the CSM relates to the future service
to be provided under the insurance contracts in the group. Over time, the CSM for the group is recognised through
revenue on a basis that reflects the transfer of services provided to the policyholder in accordance with the terms
and duration of the insurance contract. Specifically, the CSM is recognised based on the coverage units for the
group of contracts.
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(vii)

(viii)

(ix)

(x)

Notes to the financial statements (Cont.)

for the year ended 31 December 2025

Significant management judgments and estimates (continued)
Contingencies

By their nature, contingencies will only be resolved when one or more future events occur or fail to occur. The
assessment of such contingencies inherently involves the exercise of significant judgment and estimates of the
outcome of future events.

Taxation

Uncertainties exist with respect to the interpretation of tax regulations and the amount and timing of future
taxable income. Given the wide range of business relationships and nature of the existing contractual agreements,
differences arising between the actual results and the assumptions made, or future changes to the assumptions,
could necessitate future adjustments to taxable income and expenses already recorded. The Company establishes
provisions, based on reasonable estimates, for possible consequences of finalisation of tax assessments of
the Company. The amount of such provisions is based on various factors, such as experience of previous tax
assessments and differing interpretations of tax regulations by the taxable entity and the responsible Tax Authority.

Recognition of deferred tax assets

The extent to which deferred tax assets can be recognised is based on an assessment of the probability that future
taxable income will be available against which the deductible temporary differences and tax loss carry-forwards
can be utilised. In addition, significant judgement is required in assessing the impact of any legal or economic limits
or uncertainties in various tax jurisdictions.

Useful lives of property and equipment

The Company's property and equipment are depreciated on a straight-line basis over their economic useful lives.
Economic useful lives of property and equipment are reviewed by management periodically. The review is based
on the current condition of the assets and the estimated period during which they will continue economic benefit
to the Company.

Fair value of financial instruments

The fair value of financial instruments that are not traded in an active market is determined by using valuation
techniques. The management uses its judgement to select a variety of methods and make assumptions that are
mainly based on market conditions existing at the end of each reporting period. The Company has used unadjusted
net asset value of the investees as a significant portfolio of the underlying assets and liabilities of the investees
are either fair valued or are in cash and cash equivalents where the fair value approximate the carrying value.
Fair value measurements

A number of assets and liabilities included in the Company's financial statements require measurement at, and/
or disclosure of, fair value. The fair value measurement of the Company’s financial and non-financial assets and
liabilities utilises market observable inputs and data as far as possible. The classification of an item into the level
1, level 2 and level 3 hierarchy is based on the lowest level of the inputs used that has a significant effect on the
fair value measurement of the item. Transfers of items between levels are recognised in the period they occur.
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6 Property and equipment

6(a) The movement in property and equipment is as set out below:

Office
Buildings  furniture
Freehold on freehold and Motor Work in
2025 land land equipment vehicles progress Total
Cost: = = = = = =
At 1 January 2025 548,000 1,577,000 3,948,560 125,627 - 6,199,187
Additions during the year - - 124,864 - 1,596 126,460
At 31 December 2025 548,000 1,577,000 4,073,424 125,627 1,596 6,325,647
Accumulated depreciation:
At 1 January 2025 = 448,320 3,856,470 105,406 - 4,410,196
Charge for the year - 63,080 32,221 6,688 - 101,989
At 31 December 2025 - 511,400 3,888,691 112,094 - 4,512,185
Net book value:
At 31 December 2025 548,000 1,065,600 184,733 13,533 1,596 1,813,462
Office
Buildings furniture
Freehold on freehold and Motor Work in

2024 land land equipment vehicles progress Total
Cost: = = = = = =
At 1 January 2024 548,000 1,577,000 3,837,193 98,875 - 6,061,068
Additions during the year - - 111,367 26,752 - 138,119
At 31 December 2024 548,000 1,577,000 3,948,560 125,627 - 6,199,187
Accumulated depreciation:
At 1 January 2024 - 385,240 3,781,995 98,875 - 4,266,110
Charge for the year - 63,080 74,475 6,531 - 144,086
At 31 December 2024 - 448,320 3,856,470 105,406 - 4,410,196
Net book value:
At 31 December 2024 548,000 1,128,680 92,090 20,221 - 1,788,991

Freehold land and buildings on freehold land are held under lien with the FSA (Note 11).
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Property and equipment (continued)

Intangible Assets

2025

Cost:

At 1 January 2025
Transferred during the year
Additions during the year
At 31 December 2025

Accumulated amortisation:

At 1 January 2025
Charge for the year
At 31 December 2025

Net book value:
At 31 December 2025

2024

Cost:

At 1 January 2024
Additions during the year
At 31 December 2024

Accumulated amortisation:
At 1 January 2024

Charge for the year

At 31 December 2024

Net book value:
At 31 December 2024

Investment properties

As at 1 January

Improvements during the year

Changes in fair value during the year through profit or loss

As at 31 December

|

Intangible Work in
assets progress Total
= = =
412,381 37,840 450,221
37,840 (37,840) -
142,235 440,008 582,243
592,456 440,008 1,032,464
138,655 - 138,655
153,305 - 153,305
291,960 - 291,960
300,496 440,008 740,504
Intangible Work in

Assets progress Total
= =~ =~
253,300 - 253,300
159,081 37,840 196,921
412,381 37,840 450,221
81,402 - 81,402
57,253 - 57,253
138,655 - 138,655
273,726 37,840 311,566
2025 2024

= =

6,234,932 6,100,000

115,406 134,932

(11,378) -

6,338,960 6,234,932
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a)

b)

Notes to the financial statements (Cont.)

for the year ended 31 December 2025

Investment properties (continued)

Investment properties comprise of four real-estate investments which are located in Muscat, Sultanate of Oman.

During the year 2021, one of the properties was reclassified from investment property under IAS 40 ‘Investment

Properties’ to own-use according to IAS 16 'Property, Plant and Equipment!

Real estate properties are held under lien with the FSA (note 11).

Revaluation reserve

Opening and closing revaluation reserve

The revaluation reserve is non-distributable.

Measurement of fair value

Fair value hierarchy

2025 2024
= =
561,450 561,450

The carrying amount of the investment properties is the aggregate fair value as determined by an independent

property valuer. Fair value was determined as being the most probable price the property can fetch in a competitive

open market. The Company obtained a valuation of its investment properties from an independent property valuer
as on 1 October 2025, which indicated that the fair values of the investment properties were decreased by

11,378 (2024: Nil), which has been charged to the statement of comprehensive income.

The fair value measurement for all of the investment properties has been categorised as a level 3 fair value based

on the inputs to the valuation techniques used.

Valuation technique and significant unobservable inputs

The following table shows the valuation technique used in measuring the fair value of investment properties and

the significant unobservable inputs used.

Valuation technique

Income approach (market value basis): The
income approach is the primary valuation
technique, applying it on a market value
basis in accordance with internationally
accepted valuation standards.

Under this approach, the investment
properties were valued by analysing their
income generating potential, determining
the stabilised net operating income, and
capitalising it using an appropriate market
derived capitalisation rate that reflects
current investment conditions.

This method is considered the most
suitable for income producing assets, as
it captures the expectations of market
participants and aligns the valuation
outcome with observable market behavior
for similar investment properties.
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Significant unobservable inputs

- (apitalisation rate derived
from the valuer's professional
judgement, considering property
characteristics, covenant strength,
marketsentimentand perceived risk
rates used ranging from 9.5% to 10%.
- Market rental value is determined
based on various rental rates
adjusted for comparables and are
property specific.

- Void rates based on leasing
downtime expectations and are
ranging from 4% to 5%.

costs considered
under non recoverable expense
assumptions are ranging from
3% to 5%. Also, the leasing fee is
standardized to 3%, but subjective
in some cases.

- Operating

sensitivity

Fair value measurement

to

unobservable inputs

The estimated
fair value would
increase (decrease) if:

- expected market
rental growth were
higher (lower);
- void periods
were shorter
(longer);

- the  occupancy
rate were
higher  (lower);  or
- rent-free periods

were shorter (longer).
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Investment properties (continued)

Maturity analysis of lease payments

The undiscounted lease payments to be received after the reporting date amount to & 100,656. All of these

payments are receivable within one year from the reporting date, and no lease payments are due beyond 12 months.

Investments

Investments at fair value through other comprehensive income (a)
Investments at fair value through profit or loss:

Investment in money market funds (c)

Quoted equity shares (d)

Unquoted equity shares (e)

Investments at amortised cost (f)

Total investments

Investments in associates (b)

Investments at fair value through other comprehensive income

As at 1 January

Additions during the year
Disposals during the year
Changes in fair values (Note 8g)
As at 31 December

Quoted equity investments:
Local quoted equity investments:
Service sector

Investment sector

Foreign quoted equity investments:
Insurance sector

Unquoted investments:

- Dhofar University SAOC, Oman

- Omani Unified Bureau of Orange Card SAOC, Oman

- Salalah Ports and Airport Logistics Services SAOC, Oman
- Arab War Risk Insurance Syndicate, Bahrain

Total investment at fair value through other comprehensive income

2025 2024
(Restated)
-~ =
7,993,112 8,087,414
4,930,661 10,777,971
1,866,277 1,387,556
5,700 5,700
6,802,638 12,171,227
23,048,964 13,457,862
37,844,714 33,716,503
13,703,391 13,277,884
2025 2024
-~ =
8,087,414 6,838,637
- 894,264
(261,241) -
166,939 354,513
7,993,112 8,087,414
2025 2024
= =
825,475 772,736
4,338,668 4,680,346
5,164,143 5,453,082
68,010 58,242
1,641,655 1,436,655
313,430 297,002
41,200 89,200
764,674 753,233
2,760,959 2,576,090
7,993,112 8,087,414
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8 Investments (continued)

At 31 December 2025, investments at fair value through other comprehensive income amounting to 5,232,153
(2024: 2 5,511,324) are measured using Level 1 and £ 2,760,959 (2024: £ 2,576,090) are measured using

Level 3 of fair value hierarchy.

b) Investment in associates

2025 2024
(Restated)
=~ =
Investment in associates 13,703,391 13,277,884

The Company has the following investment in associates:

Percentage of
Number of issued share
Name of the associate shares capital 2025 2024
Dhofar Foods and Investment SAOG (DFNI)

- Muscat, Oman 64,903,846 32.83% 13,703,391 13,277,884
Trust Syria Insurance Company SASC - Syria 2,493,217 34.00% - -
13,703,391 13,277,884
2025 2024
(Restated)
= =
As at 1 January 13,277,884 14,146,983
Share of profit / (loss) during the year 979,998 (993,537)
Share of other comprehensive (loss) / income during the year (554,491) 124,438
As at 31 December 13,703,391 13,277,884

Summarised financial information of the assaociates as at, and for the year ended, 31 December 2025 and 31

December 2024 is as follows:

Dhofar Foods and Investment SAOG 2025 2024

- -
Total assets 89,995,000 90,176,000
Total liabilities 48,358,000 51,400,000
Revenue for the year 101,988,281 87,367,000
Net loss for the year (324,229) (4,175,000)
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As at 31 December 2025, the percentage of investment in DFNI as a percentage of DFNI's Share capital is 32.83%,
which exceeds the limit prescribed by Regulation for Investing Assets of Insurance Companies issued by the FSA.
As per the Regulation, investments in public joint stock companies shall not exceed 20% of its total capital. The
Company had obtained the extension from FSA until 31 December 2025 and also written to FSA vide letter dated
8 February 2026 seeking further extension to correct this situation.
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Investments (continued)

Investment in money market funds

As at 1 January

Additions during the year
Disposals during the year
Changes in fair value for the year

As at 31 December

2025 2024
= =
10,777,971 2,198,090
5,192,318 12,540,000
(11,089,068)  (4,099,106)
49,440 138,987
4,930,661 10,777,971

The Company has invested in money market funds (MMF) offered by Bank Muscat and Ahli Islamic Bank and
Fixed Income Global Fund offered by National Bank of Oman. Money Market Fund is a liquid fund with no maturity
and fixed interest rate. Fair value model has been used for Mutual fund to incorporate the mark-to-market with
changes in fair value taken to profit or loss account. Investments in mutual funds amounting to & 1,201,000

(2024: £5,025,091) are held under lien with the FSA (note 11).

Quoted equity shares

As at 1 January

Purchases during the year
Disposals during the year
Changes in fair values for the year
As at 31 December

Quoted trading investments:

Foreign

Service sector
Investment sector
Local

Banking sector
Service sector
Investment sector
Others

Unquoted equity shares

As at 1 January

Purchases during the year
Disposals during the year
Changes in fair values for the year
As at 31 December

2025 2024

- =

1,387,556 1,291,692

715,887 203,763

(364,678) (4,400)

127,512 (103,499)

1,866,277 1,387,556

2025 2024

Market value Cost Market value Cost
= o = =
114,987 115,313 38,918 38,603
40,199 38,672 40,045 38,672
405,189 372,655 174,964 175,851
1,142,974 1,491,703 996,781 1,447,979
68,206 114,202 41,813 114,201
94,722 55,264 95,035 31,523
1,866,277 2,187,809 1,387,556 1,846,829
2025 2024

= =

5,700 5,700

5,700 5,700
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8 Investments (continued)

Unquoted trading investments:

2025 2024
Market value Cost  Market value Cost
= = = =
Others 5,700 9,773 5,700 9,773
5,700 9,773 5,700 9,773
f) Investments at amortised cost
2025 2024
o =
As at 1 January 13,457,862 13,751,543
Purchases during the year 17,755,057 9,476,171
Disposals during the year (8,133,295) (9,714,920)
Amortisation charge for the year on bonds (note 30) (31,533) (48,865)
Less: ECL allowance reversed / (charged) for the year 873 (6,067)
As at 31 December 23,048,964 13,457,862
Investments at amortised cost comprise the following:
2025 2024
Amortised cost Cost Amortised cost Cost
=~ =~ B F-B
Sultanate of Oman Government
(i)  Development Bonds 1,614,800 1,614,800 - -
(i)  Taageer Finance Bonds 500,000 500,000 500,000 500,000
(i)  EDO Sukuk 1,000,000 1,000,000 - -
(iv)  Bank Dhofar Perpetual Bonds 1,000,000 1,000,000 1,000,000 1,000,000
(v)  Sohar International Perpetual bond 2,000,000 2,000,000 - -
(vi)  United Finance Bond 437,522 437,522 - -
Oman Government International
(viij  Bonds 8,926,439 8,943,614 2,279,218 2,291,950
(vii)  Oman Government USD Bonds 878,315 880,859 1,894,302 1,921,105
(ix)  Other International USD Bonds 6,697,082 6,708,897 7,790,409 7,875,864
Provision for ECL (5,194) - (6,067) -
23,048,964 23,085,692 13,457,862 13,588,919
(i) Development bonds issued by the Sultanate of Oman are denominated in . The bonds carry a coupon

rate of 4.6% per annum.

(ii) Bonds issued by Taageer Finance are denominated in & The bonds carry a coupon rate of 7.5% per annum.

(i)  Bondsissued by EDO Sukuk are denominated in . The bonds carry a coupon rate of 4.4% per annum.

(iv)  Bonds issued by Bank Dhofar are perpetual bonds, unsecured subordinated tier 1 and are denominated in

- The bonds carry a coupon rate of 6.75% per annum.

(v) Bonds issued by Sohar International Bank are perpetual bonds unsecured subordinated tier 1 and are

denominated in £=. The bonds carry a coupon rate of 6.75% per annum.

(vi)  Bonds issued by United Finance are senior unsecured bonds, unsecured subordinated tier 1 and are

denominated in £=. The bonds carry a coupon rate of 6.75% per annum.
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8 Investments (continued)

(vii)  International bonds issued by the Sultanate of Oman are denominated in USD. The bonds carry a coupon
rate ranging between 5.625% and 7% per annum.

(viii)  USD bonds issued by the Sultanate of Oman are denominated in USD. The bonds carry a coupon rate of 6%
per annum.

(ix)  Other International bonds are denominated in USD. The bonds carry a coupon rate ranging between 6.25%
and 9.25% per annum.

(x) Investments in investments through amortised cost amounting to & 13,870,187 (2024: & 8,221,341)
are held under lien with the FSA (Note 11).

g) Investment fair value reserve

2025 2024

- =

At 1 January 1,440,068 963,275
Changes in fair value of investment at other comprehensive income (Note 8a) 166,939 354,513
Deferred tax liability adjustment on investment fair value reserve (29,195) 122,280

Loss on sale of investments at fair value through other comprehensive income (67,414) -

At 31 December 1,510,398 1,440,068

h) Details of significant investments:

Details of the Company's investments in which its holdings either exceed 10% of the market value of its investment
portfolio or where the Company’s holding represents 10% or more of the issuer's share capital are set out below:

Investments:
As at 31 December 2025: % of overall Number of Carrying
portfolio shares amount Cost
= =
Dhofar Foods and Investments SAOG 32.83% 64,903,846 13,703,391 5,192,308
Trust Syria Insurance Company SASC 34.00% 2,493,217 - 2,493,217
Oman Unified Bureau for the Orange Card
SAOC (OUBCQ) 14.28% 500,000 313,430 71,429
As at 31 December 2024: % of overall Number of Carrying
portfolio shares amount Cost
B =~
Dhofar Foods and Investments SAOG 32.83% 64,903,846 13,277,884 5,192,308
Trust Syria Insurance Company SASC 34.00% 2,493,217 - 2,493,217
Oman Unified Bureau for the Orange Card
SAOC (OUBCQ) 14.28% 500,000 297,002 71,429
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Investments (continued)

Sensitivity analysis — Equity price risk

Most of the Company's listed equity investments are listed on the Muscat Stock Exchange (MSX) and the Bahrain
Stock Exchange. For listed investments, classified as investment at fair value through other comprehensive
income, a 5% increase/(decrease) in MSX 30 index would have increased/(decreased) the shareholders’ equity by
£ 258,207 (2024: & 272,654). For listed investments, classified as investment at fair value through profit or

loss, a 5% increase/(decrease) in the MSX 30 index would have increased/(decreased) the net profit by & 93,314
(2024: 2 69,378).

Fixed deposits
2025 2024
= =
Bank deposits with a maturity of greater than three months from the date of
placement. 50,342,674 33,842,674
Less: ECL allowance (92,328) (76,916)

50,250,346 33,765,758

The bank deposits earn interest rates ranging between 2.5%to 6.0% per annum (2024: between 4.0% to 6.9% per
annum).

Bank deposits amounting to & 49,847,385 (2024: & 31,347,385) are under lien with the FSA (Note 11).

Cash and cash equivalents

2025 2024

- =

Cash and cash equivalents 4,045,557 9,011,347
4,045,557 9,011,347

The current account balances with banks are non-interest bearing but call account earn interest ranging between
0.50% p.a. to 4.25% p.a. (2024: ranging between 0.50% to 4.75% p.a.).

The Company has regular dealings with banks. Moreover, there are no indicators of any significant increase in
credit risk and the probability of default is very low.

Restrictions on transfer of assets

In accordance with the law governing the operation of insurance companies within the Sultanate of Oman,
the Company has identified, to the FSA, certain specific bank deposits amounting to & 49,847,385 (2024: &
31,347,385), investment in shares and money market funds amounting to £-18,573,689 (2024: & 21,904,153),
investments atamortised costamounting to 213,870,187 (2024: £-8,221,341), investment property amounting
to £ 6,338,960 (2024: £ 6,234,932) and land and building amounting to & 1,613,600 (2024: & 1,676,680).
These are included in the statement of financial position at a total value of & 90,243,822 (2024: & 69,384,491).
Under the terms of the legislation, the Company can sell these assets only with the prior approval of the FSA.
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12  Other receivables and prepayments

Other receivables
Prepaid access fee

Amounts due from EX-CEO

13  Share capital

Authorised 300,000,000 ordinary shares (2024: 300,000,000 ordinary shares)

Issued and fully paid-up 116,350,989 ordinary shares (2024: 112,752,579
shares) (2022: 100,000,000 ordinary shares of & 0.100 each; 2022
4,762,046 ordinary shares for £ 1,000,000; 2023: 4,402,820 ordinary shares
for & 1,000,000, 2024: 3,587,713 ordinary shares for £ 1,000,000 and

2025: 3,598,410 ordinary shares for 4 1,000,000) (Note 17)

Significant shareholdings:

2025 2024

=~ =
1,464,753 694,294
1,052,679 -
1,011,437 1,011,437
3,528,869 1,705,731
2025 2024

= =
30,000,000 30,000,000
14,000,000 13,000,000

Sharehalders of the Company who own 10% or more of the Company's shares, whether in their name, or through

a nominee account, and the number of additional shares they hold are as follows:

Shareholding

percentage
Dhofar International Development and
Investment Company SAOG, Oman 50.277%
H.E.Abdul Alim Mustahil Rakhyoot, Oman 12.946%

2025

Number of
shares

58,497,937
15,062,797

Shareholding
percentage

38.670%
13.800%

2024

Number of
shares

43,604,270
15,062,797

During the year the Company has converted optional convertible bonds into ordinary shares for £ 1,000,000 by
issuing additional 3,598,410 shares (2024: £ 1,000,000 by issuing additional 3,587,713 shares) (note 17).

14 Legal reserve

In accordance with the provisions of the Commercial Companies Law of the Sultanate of Oman, an amount
equivalent to 10% of the Company's net profit before appropriations is required to be transferred to a non-
distributable reserve until such time as a minimum of one-third of the share capital is set aside. During the year
ended 31 December 2025, the Company has transferred an amount of & 535,728 to the legal reserve (2024:

£ 418,013).

|
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for the year ended 31 December 2025

Contingency reserve

In accordance with the Article (10) of the legislations regulating the insurance sector, the amount to be transferred
to the contingency reserve should be equal to the sum of 10% of the net outstanding claims at the statement
of financial position date for general insurance amounting to & 1,524,607 (2024: & 1,310,673) and 1% of
the premiums for the year for life business amounting to & 292,279 (2024: & 197,167), until such time as a
minimum of 100% of the share capital is set aside. During the year ended 31 December 2025, contingency reserve
of & 1,000,000 (2024: & 1,000,000) has been transferred from retained earning to match the maximum limit
equivalent to its share capital.

Dividends paid and proposed

During the year, the Board of Directors has proposed a cash dividend in respect of the year 2025 which is & 17.5
Baiza per share (2024: & 15 Baiza per share) totalling to & 2,036,142 (2024: & 1,691,289). This is subject to
the approval of the Company's shareholders at the Annual General Meeting.

Optional convertible bonds

In the Extra-Ordinary General Meeting of the shareholders held on 18 January 2018 in accordance with Article
116 of the Commercial Companies Law and Regulations of the Sultanate of Oman, the shareholders had initially
approved the rights issue of 5,000,000 mandatory convertible bonds of & 1 each amounting to = 5 million. The
bonds bear an interest coupon of 7.5% per annum.

In accordance with the terms of the bond, twenty percent of the bonds amounting to & 1 million were to be
compulsorily converted to shares at the end of twenty four months (i.e. 3 July 2020) at a price equivalent to a
20% discount to the average prevailing market price of the shares during the quarter of the year preceding the
conversion of the bonds, with the balance 80% being converted to shares at the end of 60 months (i.e. 3 July 2023)
at a price equivalent to a 20% discount to the average prevailing market price of the shares during the quarter of
the vear preceding the conversion of the bonds.

However, in an Extra-Ordinary General Meeting held on 2 November 2020, the shareholders approved the
amendment of the terms and conditions of the mandatory convertible bonds issued by the Company from
mandatory convertible bonds to bonds with conversion or redemption options. Further, the interest coupon reduced
to 6% per annum. Optional convertible bonds will be either converted into equity shares or redeemed amounting
to & 1,000,000 based on solvency condition as per the approved terms and conditions which is “In the event the
solvency ratio of the Company remains at or below 135%, the relevant portion of optional convertible bonds shall
be converted into equity shares”. Redemption/conversion is to take place on every 1 June starting from the year
2021 to 2025. Accordingly during the year ended 31 December 2021 and 31 December 2022, 31 December 2023
and 31 December 2024 twenty percent of the bonds amounting to < 1 million have been redeemed respectively.
During the year ended 31 December 2025 remaining twenty percent of the bonds amounting to = 1 million have
been converted to share capital (note 13).

2025 2024

- .

Optional convertible bonds - 1,000,000
Less: Current portion of optional convertible bonds - (1,000,000)

Non-current portion of optional convertible bonds - -
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Income tax

Statement of comprehensive income

Current tax
Current year
Prior year
Deferred tax
Current year
Prior year

Tax expense for the year
Current liabilities
Income tax payable
Non-current liabilities
Deferred tax liability

Deferred tax liability

2025 2024
= =
758,705 804,970
17,897 (107,522)
(87,101) 72,755
13,782 36,640
(73,319) 109,395
703,283 806,843
776,602 804,970
732,947 735,203

Deferred tax arises on account of temporary differences between the tax base of assets, liabilities and losses and

their carrying values in the statement of financial position.

Effect of tax depreciation on property
Equity accounted investment in TSI
Receivables write-off of TSI
Revaluation reserve on equity investment
accounted associate (DFNI)
Investment fair value reserve
Provision for insurance receivables
Provision for bank deposit

Bond amortisation cost

Provision for investment in Bond

Net deferred tax liability

Effect of tax depreciation on property
Equity accounted investment in TSI
Receivables write-off of TSI
Revaluation reserve on equity investment
accounted associate (DFNI)
Investment fair value reserve
Provision for insurance receivables
Provision for bank deposit

Bond amortisation cost

Provision for investment in Bond

Net deferred tax liability

Recognised in

Recognised in

statement of  statement of
2024 profit or loss odl 2025
= = = =
(933,178) (35,850) - (969,028)
136,540 - - 136,540
22,698 - 22,698
(531,689) - (41,868) (573,557)
(89,474) (29,195) (118,669)
620,520 102,260 - 722,780
11,538 2,311 - 13,849
26,932 4,729 - 31,661
910 (131) - 779
(735,203) 73,319 (71,063) (732,947)

Recognisedin  Recognised in

statement of  statement of
2023 profit or loss odl 2024
= = = =
(906,944) (26,234) - (933,178)
136,540 - - 136,540
22,698 - - 22,698
(662,053) - 130,364 (531,689)
(81,390) - (8,084) (89,474)
698,328 (77,808) - 620,520
10,038 1,500 - 11,538
34,695 (7,763) - 26,932
- 910 - 910
(748,088) (109,395) 122,280 (735,203)
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Notes to the financial statements (Cont.)

for the year ended 31 December 2025

18 Income tax (continued)

Reconciliation of income tax expenses

The Company is subject to income tax at the rate of 15% of the taxable income in accordance with the income tax

law of the Sultanate of Oman (2024: 15%).

The following is the reconciliation of income taxes calculated at the applicable tax rates with the income tax

expenses:

Profit before income tax
Income tax
Non-deductible expenses
Tax exempt revenue

Prior year

Deferred tax

Current tax

Tax expense for the year

(b)  Current status of tax assessments

2025 2024

- =
6,060,558 4,986,972
909,084 748,046
13,151 167,340
(250,631) (37,661)
671,604 877,725
13,782 36,640
17,897 (107,522)
703,283 806,843

The Company's income tax assessments for the years 2022 - 2024 have not been finalised by the Tax Authority.
The management believes that additional taxes, if any, that may become payable on finalisation of the assessments

in respect of these open years would not be material to the Company's financial position as at 31 December 2025.

19 Other payables

Fee payable

Interest payable on convertible bonds
VAT payable

Others

20 Employee benefit liabilities

At 1 January

Charge for the year
Paid during the year
At 31 December

2025 2024

- =
1,331,345 1,159,373
- 35,000
135,098 181,212
2,847,177 999,066
4,313,620 2,374,651
2025 2024

= =
495,476 502,824
107,571 26,070
(117,965) (33,418)
485,082 495,476

The number of employees employed by the Company as at 31 December 2025 were 435 (2024: 402 employees).

21 Net assets per share

The calculation of the net assets per share is based on net assets as at 31 December 2025 attributable to ordinary
shareholders of & 48,009,966 (2024: & 43,802,595) and the closing number of shares outstanding during the
year of 116,350,989 ordinary shares (2024: 112,752,579 ordinary shares) being the number of shares outstanding

as at 31 December 2025.
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Notes to the financial statements (Cont.)

for the year ended 31 December 2025

21 Net assets per share (continued)

2025 2024

(Restated)

= =

Net assets as at the year end (&) 48,009,966 43,802,595
Closing number of shares outstanding during the year 116,350,989 112,752,579
Net assets per share (&) 0.413 0.388

22  Reconciliation of the liability for remaining coverage and the liability for incurred claims for

insurance contracts

Premium Allocation LFIC for LFIC for contracts measured
Model (PAA) LFRC contracts under PAA
measured
Excl. LC ACQ LC under GM PVCF RA Total
= = = = = = =

Opening insurance
contract assets - - - - = > -

Opening insurance
contract liabilities (17,066,843)

(17,066,843)

(1,149,080)
(1,149,080)

(58,473,499) (1,332,169) (78,021,591)
(58,473,499) (1,332,169) (78,021,591)

Insurance revenue (note 24) 84,045,798 - - - -
Insurance service

expenses (note 25)

- Incurred benefits and

expenses o - -
- Changes that relate

to past service -

adjustments to LFIC - - -

84,045,798

(72,247,837) (1,753,018) (74,000,855)

26,399,778 1,654,609 28,054,387

- Losses on onerous
contracts and reversal of
those losses - - 675,751 - -

- Amortisation of

insurance acquisition

cash flows (7,468,035) - - - -
Insurance finance

expenses through profit

and loss (note 27) - - -
Total changes in

statement of profit and

675,751

(7,468,035)

(1,541,315) (1,541,315)

loss 76,577,763 - 675,751 - (47,389,374) (98,409) 29,765,731

Premiums received (77,805,375) - - - - - (77,805,375)

Claims paid - - - - 39,665,846 - 39,665,846

Directly attributable

expenses paid - - - - 5,625,306 - 5,625,306

Acquisition cost paid 8,255,140 - - - - - 8,255,140

Total cash flows (69,550,235) - - - 45,291,152 - (24,259,083)

Closing insurance

contract assets - - - - - - -

Closing insurance

contract liabilities (a) (10,039,315) - (473,329) - (60,571,721) (1,430,578) (72,514,943)
(10,039,315) - (473,329) - (60,571,721) (1,430,578) (72,514,943)
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Notes to the financial statements (Cont.)

for the year ended 31 December 2025

22  Reconciliation of the liability for remaining coverage and the liability for incurred claims for
insurance contracts (continued)
LFIC for  LFICfor contracts
General Measurement contracts measured under
Model (GMM) LFRC  measured GMM
Excl. LC ACQ LC under GM PVCF RA Total
= = = = = = =
Opening insurance contract
assets - - - - - - -
Opening insurance contract
liabilities (10,346,404) - (2,063,917) (247,461) - - (12,657,782)
(10,346,404) - (2,063,917) (247,461) - - (12,657,782)
Insurance revenue (note 24) 2,934,471 - - - - - 2,934,471
Insurance service expenses
(note 25) - - = o 5 - -
- Incurred benefits and
expenses - - - (838,918) - - (838,918)
- Changes that relate to
past service - adjustments
to LFIC - - - 245,322 - - 245,322
- Losses on onerous
contracts and reversal of
those losses - - 1,551,463 - - - 1,551,463
- Amortisation of insurance
acquisition cash flows (43,627) - - - - - (43,627)
Insurance finance expenses
through profit and loss (note
27) (1,225,091) - (96,816) (2,097) - - (1,324,004)
Total changes in statement
of profit and loss 1,665,753 - 1,454,647 (595,693) - - 2,524,707
Premiums received (15,288,099) - - - - - (15,288,099)
Claims paid - - - 431,533 - - 431,533
Directly attributable
expenses paid - - - 411,621 - - 411,621
Total cash flows (15,288,099) - - 843,154 - - (14,444,945)
Closing insurance contract
assets - - - - - - -
Closing insurance contract
liabilities (b) (23,968,749) - (609,270) - - - (24,578,019)
(23,968,749) - (609,270) - - - (24,578,019)
Gross closing insurance
contract liabilities (a + b) (97,092,961)
The adjustments to LFIC in relation to past services expenses includes changes to case reserves relating to
outstanding claims in prior years, changes to case reserves on claims incurred in the current year, and change in
estimate relating to IBNR in the current year.
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Notes to the financial statements (Cont.)

Premium Allocation

Model (PAA)

Opening insurance

contract assets

Opening insurance
contract liabilities

Insurance revenue

(note 24)

Insurance service
expenses (note 25)

- Incurred benefits and

expenses

- Changes that relate
to past service -
adjustments to LFIC

- Losses on onerous
contracts and reversal

of those losses

- Amortization of
insurance acquisition

cash flows

Insurance finance
expenses through
profit and loss (note

27)

Total changes in
statement of profit and

loss

Premiums received

Claims paid

Directly attributable

expenses paid

Acquisition cost paid

Total cash flows

Closing insurance

contract assets

Closing insurance
contract liabilities (a)

for the year ended 31 December 2025

insurance contracts (continued)

Reconciliation of the liability for remaining coverage and the liability for incurred claims for

2024
LFIC for LFIC for contracts measured
LFRC  contracts under PAA
measured
Excl. LC ACQ LC under PAA PVCF RA Total
= = = = = = =
(24,048,141) - (1,115,203) - (57,431,407) (3,662,139) (86,256,890)
(24,048,141) - (1,115,203) - (57,431,407) (3,662,139) (86,256,890)
82,233,194 - - - - - 82,233,194
- - - - (66,130,178) (1,448,459) (67,578,637)
- - - - 26,221,795 3,778,429 30,000,224
- - (33,877) - - - (33,877)
(6,186,019) - - - - - (6,186,019)
- - - - (1,025,963) - (1,025,963)
76,047,175 - (33,877) - (40,934,346) 2,329,970 37,408,922
(76,018,936) - - - - - (76,018,936)
- - - - 35,918,295 - 35,918,295
- - - - 3,973,959 - 3,973,959
6,953,059 - - - - - 6,953,059
(69,065,877) - - - 39,892,254 - (29,173,623)
(17,066,843) - (1,149,080) - (58,473,499) (1,332,169) (78,021,591)
(17,066,843) - (1,145,080) - (58,473,499) (1,332,169) (78,021,591)
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Notes to the financial statements (Cont.)

for the year ended 31 December 2025

Reconciliation of the liability for remaining coverage and the liability for incurred claims for

insurance contracts (continued)

General Measurement
Model (GMM)

Opening insurance contract
assets

Opening insurance contract
liabilities

Insurance revenue (note 24)

Insurance service expenses
(note 25)

- Incurred benefits and
expenses

- Changes that relate to
past service - adjustments
to LFIC

- Losses on onerous
contracts and reversal of
those losses

- Amortization of insurance
acquisition cash flows

Insurance finance expenses
through profit and loss (note
27)

Total changes in statement
of profit and loss

Premiums received
Claims paid

Directly attributable
expenses paid

Total cash flows

Closing insurance contract
assets

Closing insurance contract
liabilities (b)

Gross closing insurance
contract liabilities (a + b)
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LFIC for contracts

LFIC for
tract measured under
LFRC contracts GMM
measured

Excl. LC ACQ LC under GM PVCF RA Total
= = = = = = =
(3,805,883) - (1,283,467) (181,123) - - (5,270,473)
(3,805,883) - (1,283,467) (181,123) - - (5,270,473)
2,210,428 - - - - - 2,210,428
} - - (647,744) - - (647,744)
- - - (62,074) - - (62,074)
- - (779,719) - - - (779,719)
(6,402) - - - - - (6,402)
(65,080) - (730) (26) - - (65,836)
2,138,946 - (780,449) (509,844) - - 848,653
(8,679,467) - - - - - (8,679,467)
- - - 212,826 - - 212,826
- - - 230,679 - - 230,679
(8,679,467) - - 443,505 - - (8,235,962)
(10,346,404) - (2,063,916) (247,462) - - (12,657,782)
(10,346,404) - (2,063,916) (247,462) - - (12,657,782)
(90,679,373)




Notes to the financial statements (Cont.)

for the year ended 31 December 2025

22  Reconciliation of the liability for remaining coverage and the liability for incurred claims for

insurance contracts (continued)
22.1 Additional note for GMM

Opening insurance contract assets

Opening insurance contract liabilities

Changes related to current service
- CSM recognised in profit and loss

- Risk adjustment recognised in profit and
loss

- Experience adjustments

Changes related to future services

- Contracts initially recognised in the
period

- Changes in estimates that adjust CSM

- Changes in estimates that resultin
onerous contracts or reversal of losses

Changes that relate to past service

Changes that relate to past service -
adjustments to LFIC

Insurance finance expenses through profit
and loss

Total changes in statement of profit and
loss

Premiums received
Claims paid
Directly attributable expenses paid

Total cash flows

Closing insurance contract assets

Closing insurance contract liabilities

2025

PVCF RA csm Total

= = = =
(10,813,030) - (1,844,752) (12,657,782)
(10,813,030) - (1,844,752) (12,657,782)
- - 846,814 846,814

- (512,470) - (512,470)

1,865,971 - - 1,865,971
3,484,768 (682,060)  (3,070,131) (267,423)
1,060,407 (2,615)  (1,057,792) -
1,538,825 131,672 - 1,670,497
245,322 - - 245,322
(1,132,672) - (191,331)  (1,324,003)
7,062,621  (1,065,473)  (3,472,440) 2,524,708
(15,288,099) - - (15,288,099)
431,533 - - 431,533
411,621 B - 411,621
(14,444,945) B - (14,444,945)
(18,195,354)  (1,065,473)  (5,317,192) (24,578,019)
(18,195,354)  (1,065,473)  (5,317,192) (24,578,019)
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for the year ended 31 December 2025

22  Reconciliation of the liability for remaining coverage and the liability for incurred claims for

insurance contracts (continued)

2024
PVCF RA CSM Total
= = = =
Opening insurance contract assets - - - -
Opening insurance contract liabilities (4,431,064) (133,792) (705,617) (5,270,473)
(4,431,064) (133,792) (705,617) (5,270,473)
Changes related to current service
- CSM recognised in profit and loss - - 343,754 343,754
- Risk adjustment recognised in profit and
loss - 133,792 - 133,792
- Experience adjustments 1,563,911 - - 1,563,911
Changes related to future services
- Contracts initially recognised in the
period 2,097,319 - (2,147,023) (49,704)
- Changes in estimates that adjust CSM (783,908) - 783,908 -
- Changes in estimates that result in
onerous contracts or reversal of losses (1,015,190) - - (1,015,190)
Changes that relate to past service
Changes that relate to past service -
adjustments to LFIC (62,074) - - (62,074)
Insurance finance expenses through profit
and loss 53,938 - (119,774) (65,836)
Total changes in statement of profit and
loss 1,853,996 133,792 (1,139,135) 848,653
Premiums received (8,679,467) - - (8,679,467)
Claims paid 212,826 - - 212,826
Directly attributable expenses paid 230,679 - - 230,679
Total cash flows (8,235,962) - - (8,235,962)
Closing insurance contract assets - - - -
Closing insurance contract liabilities (10,813,030) - (1,844,752)  (12,657,782)
(10,813,030) - (1,844,752) (12,657,782)
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for the year ended 31 December 2025

23  Reconciliation of the asset for remaining coverage and the asset for incurred claims for

reinsurance contracts

2025
: . AfIC for
Premium Allocation Approach contracts AfIC for contracts
Model (PAA) AfRC measured measured under PAA
Excl. LC LC under GM PVCF RA Total
= = = = = =
Opening reinsurance contract
assets 4,115,430 224,962 - 33,104,374 953,023 38,397,790
Opening reinsurance contract
liabilities (1,752,528) - - (388,909) 34,271 (2,107,167)
2,362,902 224,962 - 32,715,465 987,294 36,290,623
Net income or expense from
reinsurance contracts held
- Allocation of reinsurer
premium (note 26) (41,343,302) - - - - (41,343,302)

- Amounts recoverable for
claims and other expenses (note
26) - - - 12,187,576 376,289 12,563,864

- Changes that relate to past
service - adjustments to LFIC
(note 26) - - - 1,142,193 (356,677) 785,517

- Changes in fulfiiment cash
flows that do not adjust

underlying CSM (note 26) - (152,916) - - - (152,916)
- Expenses directly attributable

to reinsurance (note 26) - - - (246,290) - (246,290)
Reinsurance finance income

through profit and loss (note 28) - - - 984,406 - 984,406
Total changes in statement of

profit and loss (41,343,302) (152,916) - 14,067,885 19,612 (27,408,721)
Premiums paid to reinsurer net

of commission 30,036,665 - - - - 30,036,665
Directly attributable expenses

paid - - - 246,290 - 246,290
Recoveries from reinsurance - - - (11,364,135) - (11,364,135)
Total cash flows 30,036,665 - - (11,117,845) - 18,918,820

Closing reinsurance contract

assets (a) (8,943,735) 72,047 - 35,697,711 1,006,906 27,832,929

Closing reinsurance contract

liabilities (b) - - - (32,205) - (32,205)
(8,943,735) 72,047 - 35,665,506 1,006,906 27,800,724
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23  Reconciliation of the asset for remaining coverage and the asset for incurred claims for
reinsurance contracts (continued)

AfIC for contracts

AfIC for measured under
General Measurement Model (GMM) AfRC contracts GMM
measured
Excl. LC LC under GM PVCF RA Total
= = = = = =
Opening reinsurance contract assets 2,432,535 1,168,556 187,842 - - 3,788,933

Opening reinsurance contract liabilities - - = 5 o -

2,432,535 1,168,556 187,842 - - 3,788,933
Net income or expense from
reinsurance contracts held
- Allocation of reinsurer premium (note
26) (2,447,899) - - - - (2,447,899)
- Amounts recoverable for claims and
other expenses (note 26) - - 314,819 - - 314,819
- Changes that relate to past service -
adjustments to LFIC (note 26) - - (189,450) - - (189,450)
- Changes in fulfilment cash flows that
do not adjust underlying CSM (note 26) - (952,922) - - - (952,922)
- Expenses directly attributable to
reinsurance (note 26) - - (23,124) - - (23,124)
Reinsurance finance income through
profit and loss (note 28) 229,824 - 1,608 - - 231,432
Total changes in statement of profit and
loss (2,218,075) (952,922) 103,853 - - (3,067,144)
Premiums paid to reinsurer net of
commission 4,914,557 - - - - 4,914,557
Directly attributable expenses paid - - 23,124 - - 23,124
Recoveries from reinsurance - - (314,819) - - (314,819)
Total cash flows 4,914,557 - (291,695) - - 4,622,862
Closing reinsurance contract assets (c) 5,129,017 215,634 - - - 5,344,651
Closing reinsurance contract liabilities (d) - - - - - -
5,129,017 215,634 - - - 5,344,651
Closing reinsurance contract assets (a + c) 33,177,580
Closing reinsurance contract liabilities
(b +d) (32,205)
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Notes to the financial statements (Cont.)

Reconciliation of the asset for remaining coverage and the asset for incurred claims for

for the year ended 31 December 2025

reinsurance contracts (continued)

Premium Allocation Approach

Model (PAA)

Opening reinsurance contract

assets

Opening reinsurance contract

liabilities

Net income or expense from
reinsurance contracts held

- Allocation of reinsurer
premium (note 26)

- Amounts recoverable for
claims and other expenses (note

26)

- Changes that relate to past
service - adjustments to LFIC

(note 26)

- Changes in fulfilment cash
flows that do not adjust
underlying CSM (note 26)

- Expenses directly attributable
to reinsurance (note 26)

Reinsurance finance income
through profit and loss (note 28)

Total changes in statement of

profit and loss

Premiums paid to reinsurer net

of commission

Directly attributable expenses

paid

Recoveries from reinsurance

Total cash flows

Closing reinsurance contract

assets (a)

Closing reinsurance contract

liabilities (b)

2024

AFIC for AFIC for contracts measured

AFRC contracts under PAA

measured

Excl. LC LC under PAA PVCF RA Total
= = = = = =
4,625,686 267,322 - 35,813,055 2,522,675 43,228,738
(1,164,128) - - (15,408) 158,262  (1,021,274)
3,461,558 267,322 - 35,797,647 2,680,937 42,207,464
(45,285,330) - - - - (45,285,330)
- - - 12,885,037 380,178 13,265,215
- - (522,217) (2,073,820) (2,596,037)
- (42,360) - - - (42,360)
- - - (203,257) - (203,257)
- - - 786,423 - 786,423
(45,285,330) (42,360) - 12945986 (1,693,642) (34,075,346)
44,186,675 - - - - 44,186,675
- - - 203,257 - 203,257
- - - (16,231,428) - (16,231,428)
44,186,675 - - (16,028,171) - 28,158,504
4,115,430 224,962 - 33,104,374 953,023 38,397,789
(1,752,529) - - (388,909) 34,271 (2,107,167)
2,362,901 224,962 - 32,715,465 987,294 36,290,622
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for the year ended 31 December 2025

23  Reconciliation of the asset for remaining coverage and the asset for incurred claims for
reinsurance contracts (continued)

AFIC for AFIC for
contracts contracts
measured measured under

General Measurement Model (GMM) AFRC under GMM
Excl. LC LC GMM  PVCF RA Total
=~ - =~ & N =~
Opening reinsurance contract assets 2,294,527 901,345 126,788 - - 3,322,660
Opening reinsurance contract liabilities - - - - - -
2,294,527 901,345 126,788 - - 3,322,660
Net income or expense from
reinsurance contracts held
- Allocation of reinsurer premium (note
26) (1,224,506) - - - - (1,224,506)
- Amounts recoverable for claims and
other expenses (note 26) - - 138816 - - 138,816
- Changes that relate to past service -
adjustments to LFIC (note 26) - - 61,140 - - 61,140
- Changes in fulfilment cash flows that
do not adjust underlying CSM (note 26) - 267,212 - - - 267,212
- Expenses directly attributable to
reinsurance (note 26) - - (11,934) - - (11,934)
Reinsurance finance income through
profit and loss (note 28) 271,369 - (85) - - 271,284
Total changes in statement of profit
and loss (953,137) 267,212 187,937 - - (497,988)
Premiums paid to reinsurer net of
commission 1,091,146 - - - - 1,091,146
Directly attributable expenses paid - - 11,934 - - 11,934
Recoveries from reinsurance - - (138818) - - (138818)
Total cash flows 1,091,146 - (126,884) - - 964,262
Closing reinsurance contract assets (c) 2,432,536 1,168,557 187,841 - - 3,788,934
Closing reinsurance contract liabilities
(@) - - - - - -
2,432,536 1,168557 187,841 - - 3,788,934
Total closing reinsurance contract
assets (a+c) 42,186,723
Total closing reinsurance contract
liabilities (b+d) (2,107,167)
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for the year ended 31 December 2025

23  Reconciliation of the asset for remaining coverage and the asset for incurred claims for

reinsurance contracts (continued)
23.1 Additional note for GMM

Opening reinsurance contract assets
Opening reinsurance contract liabilities

Changes related to current service

- CSM recognised in profit and loss

- Risk adjustment recognised in profit and
loss

- Experience adjustments

Changes related to future services

- Contracts initially recognised in the
period

- Changes in estimates that adjust CSM

- Changes in the FCF that do not adjust the
CSM for the group of underlying insurance
contracts

Changes that relate to past service
Changes that relate to past service -
adjustments to LFIC

Insurance finance income through profit
and loss

Total changes in statement of profit and
loss

Premiums paid to reinsurer net of
commission

Directly attributable expenses paid
Recoveries from reinsurance

Total cash flows

Closing reinsurance contract assets

Closing reinsurance contract liabilities

2025

PVCF RA CSM Total

= = = =
(118,988) = 3,907,922 3,788,934
(118,988) = 3,907,922 3,788,934

= = (975,759) (975,759)

= 173,446 = 173,446
(1,353,891) - = (1,353,891)
(1,215,813) 500,535 715,278 =
(1,059,226) (71,260) 1,130,486 -
- - (952,922) (952,922)

(189,450) = = (189,450)
87,066 - 144,365 231,431
(3,731,314) 602,721 61,448 (3,067,145)
4,914,557 - - 4,914,557
23,124 = = 23,124
(314,819) - - (314,819)
4,622,862 - - 4,622,862
772,560 602,721 3,969,370 5,344,651
772,560 602,721 3,969,370 5,344,651
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Notes to the financial statements (Cont.)

for the year ended 31 December 2025

23  Reconciliation of the asset for remaining coverage and the asset for incurred claims for

reinsurance contracts (continued)

2024
PVCF RA CSM Total
= = = =
Opening reinsurance contract assets 2,561,379 50,854 710,427 3,322,660
Opening reinsurance contract liabilities - - - -
2,561,379 50,854 710,427 3,322,660
Changes related to current service
- CSM recognised in profit and loss - - (186,357) (186,357)
- Risk adjustment recognised in profit and
- (50,854) - (50,854)
loss
- Experience adjustments (860,413) - - (860,413)
Changes related to future services
- Contracts initially recognised in the
, (97,863) - 97,863 -
period
- Changes in estimates that adjust CSM (2,984,945) - 2,984,945 -
- Changes in the FCF that do not adjust the
CSM for the group of underlying insurance
contracts - - 267,212 267,212
Changes that relate to past service
Changes that relate to past service -
: 61,140 - - 61,140
adjustments to LFIC
Insurance finance income through profit
237,452 - 33,832 271,284
and loss
Total changes in statement of profit and
| (3,644,629) (50,854) 3,197,495 (497,988)
0ss
Premiums paid to reinsurer net of
. 1,091,146 - - 1,091,146
commission
Directly attributable expenses paid 11,934 - - 11,934
Recoveries from reinsurance (138,818) - - (138,818)
Total cash flows 964,262 - - 964,262
Closing reinsurance contract assets (118,988) - 3,907,922 3,788,934
Closing reinsurance contract liabilities - - - -
(118,988) - 3,907,922 3,788,934

ANNUAL REPORT 2025




Notes to the financial statements (Cont.)

for the year ended 31 December 2025

23  Reconciliation of the asset for remaining coverage and the asset for incurred claims for
reinsurance contracts (continued)
23.2 Additional note for CSM release

The following table sets out when the Company expects to recognise the remaining CSM in profit or loss on
insurance contract

liabilities after the reporting date for contracts not measured under the PAA.

2025 2024

=~ =~

Within 1 year or less 749,867 289,142
1-2years 661,961 252,803
2 - 3 years 574,943 215,934
3 - 4 years 490,863 177,998
4 - 5years 415,697 142,112
5- 10 years 1,343,499 429,776
11 - 15 years 717,024 233,492
15 - 20 years 314,945 94,057
11 - 25 years 47,910 9,230
More than 25 years 483 208
Total contractual service margin (note 22.1) 5,317,192 1,844,752

The following table sets out when the Company expects to recognise the remaining CSM in profit or loss on
reinsurance contract assets after the reporting date for contracts not measured under the PAA.

2025 2024

= =

Within 1 year or less 711,261 428,595
1-2vyears 603,864 394,926
2 - 3 years 508,724 359,832
3 - 4 years 423,086 323,064
4 - 5years 346,032 284,725
5 - 10 years 906,512 1,005,807
11 - 15 years 337,452 647,555
15 - 20 years 117,732 379,053
11 - 25 years 14,590 84,138
More than 25 years 117 227
Total contractual service margin (note 23.1) 3,969,370 3,907,922
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23.3

24

Notes to the financial statements (Cont.)

for the year ended 31 December 2025

Reconciliation of the asset for remaining coverage and the asset for incurred claims for

reinsurance contracts (continued)

Maturity analysis

The following tables present the maturity analyses of the cashflows from the portfolios of insurance contracts

issued that are liabilities and portfolios of reinsurance contracts held that are assets after the reporting date and

based on present value of future cashflows:

Within 1 year or less
1 -2 years

2 - 3 years

3 - 4 years

4 - 5years

5- 10 years

11 - 15 years

15 - 20 years

11 - 25 years

More than 25 years
Total cashflows from insurance contract liabilities (note 22.1)

Within 1 year or less
1 -2 years

2 - 3 years

3 - 4 years

4 - 5 years
5-10vyears

11 - 15 years

15 - 20 years

11 - 25 years

More than 25 years
Total cashflows from reinsurance contract assets (note 23.1)

Insurance revenue

Amounts relating to changes in LFRC
- Expected benefits incurred

- Expected expenses incurred

- Change in the risk adjustment

- CSM recognized

Recovery of acquisition cash flows
Experience adjustments

Contracts not measured under PAA
Contracts measured under PAA
Total insurance revenue (note 22)
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2025 2024

= =

2,798,438 1,366,386
2,539,316 1,045,920
2,133,025 976,336
1,797,125 906,311
1,503,831 830,420
4,464,897 3,001,601
1,914,279 1,494,027

857,505 886,181

183,889 294,788

3,049 11,060

18,195,354 10,813,030

2025 2024

= =

(336,950) (217,497)
(166,074) 44,246
(119,471) 444,599

(86,814) 41,536

(61,257) 37,859

(75,458) 101,421

48,593 44,312

21,338 19,226

3,306 3,264

227 22

(772,560) 118,988

2025

PAA GMM Total
= = =
- 1,789,956 1,789,956

- 634,289 634,289

- (404,858) (404,858)

- 846,814 846,814

- 43,627 43,627

- 24,643 24,643

- 2,934,471 2,934,471
84,045,798 - 84,045,798
84,045,798 2,934,471 86,980,269
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Notes to the financial statements (Cont.)

for the year ended 31 December 2025

Insurance revenue (continued)

Amounts relating to changes in LFRC
- Expected benefits incurred

- Expected expenses incurred

- Change in the risk adjustment

- CSM recognized

Recovery of acquisition cash flows

Experience adjustments

Contracts not measured under PAA
Contracts measured under PAA
Total insurance revenue (note 22)

Insurance service expenses

Incurred benefits
Incurred directly attributable expenses
Losses on onerous contracts and reversal of those losses

Changes that relate to past service - adjustments to LFIC

Insurance acquisition costs

Total service expense (note 22)

Incurred benefits
Incurred directly attributable expenses

Losses on onerous contracts and reversal of those losses

Changes that relate to past service - adjustments to LFIC

Insurance acquisition costs

Total service expense (note 22)

|

2024

PAA GMM Total

= = =

- 1,233,083 1,233,083

- 717,543 717,543

- 94,553 94,553

- 343,754 343,754

- 6,402 6,402

- (184,907) (184,907)

- 2,210,428 2,210,428
82,233,194 - 82,233,194
82,233,194 2,210,428 84,443,622
2025

PAA GMM Total

= = =
69,616,791 427,297 70,044,088
4,384,063 411,621 4,795,684
(675,751) (1,551,463) (2,227,214)
(28,054,388) (245,322) (28,299,710)
7,468,036 43,627 7,511,663
52,738,751 (914,240) 51,824,511
2024

PAA GMM Total

= = =
63,762,110 217,062 63,979,172
3,816,527 230,682 4,047,209
33,877 779,719 813,596
(30,000,224) 62,074  (29,938,150)
6,186,019 6,402 6,192,421
43,798,309 1,295,939 45,094,248
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Notes to the financial statements (Cont.)

for the year ended 31 December 2025

Net income or expense from reinsurance contracts held

Expected expenses for contracts not measured under PAA
- Expected recovery of claims and other expenses

- Change in the risk adjustment

- CSM recognised

- Experience adjustments

Expected expenses for contracts measured under PAA

Allocation of reinsurer premium

Amounts recovered for claims and other expenses

Incurred directly attributable expenses

Changes that relate to past service - recoverable claims and
other expenses

Changes in fulfilment cash flows that do not adjust underlying
CSM

Amounts recoverable from reinsurer and incurred expenses
(note 23)

Net expense from reinsurance contracts held

Expected expenses for contracts not measured under PAA

- Expected recovery of claims and other expenses
- Change in the risk adjustment

- CSM recognised

- Experience adjustments

Expected expenses for contracts measured under PAA
Allocation of reinsurer premium

Amounts recovered for claims and other expenses
Incurred directly attributable expenses
Changes that relate to past service - recoverable claims and

other expenses

Changes in fulfilment cash flows that do not adjust underlying
Amounts recoverable from reinsurer and incurred expenses
(note 23)

Net expense from reinsurance contracts held

ANNUAL REPORT 2025

2025
PAA GMM Total

= = =

- 1,461,083 1,461,083

- (173,446) (173,446)

- 975,759 975,759

- 184,503 184,503
41,343,302 - 41,343,302
41,343,302 2,447,899 43,791,201
12,563,864 314,819 12,878,683
(246,290) (23,124) (269,414)
(189,450) 596,067 -
(952,922)  (1,105,838) -
(850,677) 12,099,498 -
28,393,127 3,298,576 31,691,703
2024

PAA GMM Total

= = =

- 897,222 897,222

- 50,855 50,855

. 186,357 186,357

- 90,072 90,072
45,285,330 - 45,285,330
45,285,330 1,224,506 46,509,836
13,265,215 138816 13,404,031
(203,257) (11,934) (215,191)
(2,596,037) 61,140  (2,534,897)
(42,360) 267,212 224,852
10,423,561 455234 10,878,795
34,861,769 769,272 35,631,041
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Notes to the financial statements (Cont.)

for the year ended 31 December 2025

Insurance finance expenses

Interest accreted to insurance contracts
Change in financial assumptions through P&L

Effect of unlocking CSM at locked-in rates and FCF at current
rates
Total insurance finance expenses (note 22)

Interest accreted to insurance contracts

Change in financial assumptions through P&L

Effect of unlocking CSM at locked-in rates and FCF at current
rates

Total insurance finance expenses (note 22)

Reinsurance finance income

Interest accreted to reinsurance contracts
Change in financial assumptions through P&L

Effect of unlocking CSM at locked-in rates and FCF at current
rates

Total reinsurance finance expenses (note 23)

Interest accreted to reinsurance contracts
Change in financial assumptions through P&L

Effect of unlocking CSM at locked-in rates and FCF at current
rates

Total reinsurance finance expenses (note 23)

|

2025

PAA GMM Total

= = =
1,507,391 1,064,516 2,571,907
33,924 146,319 180,243
113,168 113,168 =
1,541,315 1,324,003 2,865,318
2024

PAA GMM Total

= = =
1,647,156 413,252 2,060,408
(621,193) (415,441) (1,036,634)
- 68,026 68,026
1,025,963 65,837 1,091,800
2025

PAA GMM Total

= = =
966,542 195,142 1,161,684
17,864 37,201 55,065

- (911) (911)
984,406 231,432 1,215,838
2024

PAA GMM Total

= = = o
1,156,524 141,158 1,297,682
(370,101) 9,488 (360,613)
- 120,638 120,638

786,423 271,284 1,057,707
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Notes to the financial statements (Cont.)

for the year ended 31 December 2025

29 Investment income

2025 2024
o F-B
Profit on sale on investment at amortised cost 145,065 123,374
Rental income from investment properties 282,584 266,358
Dividend income from investments 183,754 224,455
Unrealised gains from investment through profit or loss (note 8c) 49,440 138,987
Unrealised gains / (loss) from investment through profit or loss (note 8d) 127,512 (103,499)
Realised gains on sale of investment through profit or loss 329,960 49,004
Change in fair value of investment properties (note 7) (11,378) -
Investment related expenses (80,143) (112,657)
1,026,794 586,022

29(a) Interest revenue calculated under effective interest method
2025 2024
= =
Interest income on fixed deposits 2,504,539 1,812,830
Interest earned on investment at amortised cost 1,041,874 965,696
Amortisation of bonds (note 8f) (31,533) (48,865)
3,514,880 2,729,661

30 Other expenses

2025 2024
= =
Non-attributable expenses 1,135,169 1,016,913
Provision / (reversal) for expected credit loss allowance 14,765 (102,997)
1,154,793 913,916

31 Basic and diluted earnings per share
a) Basic earnings per share

Basic earnings per share is calculated by dividing the net profit for the year by the weighted average number of
shares outstanding during the year as follows:

2025 2024

= =

Net profit after tax for the year (&) 5,357,275 4,180,129
Weighted average number of shares outstanding during the year (number) 114,851,652 111,258,518
Basic earnings per share (Baizas) 0.05 0.04
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Notes to the financial statements (Cont.)

for the year ended 31 December 2025

Basic and diluted earnings per share

Diluted earnings per share

Diluted EPS is calculated by adjusting the earnings and number of shares for the effects of dilutive options and

other dilutive potential ordinary shares:

2025 2024

= =

Net profit after tax for the year 5,357,275 4,180,129

Interest on convertible debt 25,000 85,000

Tax effect (3,750) 12,750

5,378,525 4,277,879

Adjusted number of shares outstanding (number) 116,350,989 121,258,518

Diluted earnings per share (Baizas) 0.05 0.04
Adjusted number of shares

Weighted average number of shares outstanding during the year 114,851,652 111,258,518

Assumed conversion of convertible bonds 1,499,337 10,000,000

Total adjusted number of shares 116,350,989 121,258,518

Related party transactions and balances
Related parties include the Directors of the Company and those entities in which they have the ability to control.

A related party is any person or entity that has a relationship with the reporting entity such that one party has the
ability to control, jointly contral, or exercise significantinfluence over the other, or both are subject to common control.
This includes individuals who control or significantly influence the entity, members of key management personnel,
andtheir close family members. Italsoincludes entities within the same group, entities controlled or jointly controlled
by related individuals, associates, joint ventures, and entities that provide key management personnel services.
The concept centers on relationships that may influence the financial or operating decisions of the reporting entity.
Key management personnel are defined as those persons having authority and responsibility for planning, directing
and controlling the activities of the Company, being the directors, chief executive officer and his direct reports.
The Company maintains significant balances with these related parties which arise from commercial transactions
in the ordinary course of business at commercial rates as follows.

Parent and ultimate controlling party

During the year, Company's shares were acquired by Dhofar International Development and Investment Company
SAQG. As a result, the new ultimate controlling party of the Company is Dhofar International Development and

Investment Company SAQG.
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Notes to the financial statements (Cont.)

for the year ended 31 December 2025

32 Related party transactions and balances (continued)
(a) Relationships with key management and other related parties are as follows:

Name of entities Nature of relationships

Dhofar International Development and Investment

Company SAOG Ultimate controlling party and direct parent.
Bank Dhofar SAOG Entity under common contral.
Dhofar Foods and Investments SAOG Entity under common contral.
Omani Gulf Food Company LLC Entity under common control.
Shanfari and Partners Company LLC Common directorship, as per local law.
Sharikat Fanniya Omaniya Common directorship, as per local law.
Shareholder with more than 10% voting rights, as per
H.E. Abdul Alim Mustahil Rakhyoot local law.
(b)  Statement of profit or loss and other comprehensive income
2025 2024
= =
Bank Dhofar SAOG
Insurance revenue 3,673,172 3,827,387
Insurance service expense 48,935 587,284
Acquisition cost paid to related parties 74,453 32,192
Rental income from investment properties 110,213 110,208
Interest earned on perpetual bond 67,500 67,500
Dhofar Foods and Investments SAOG
Insurance revenue 351,894 314,054
Insurance service expense 60,652 75,366
Shanfari and Partners Company LLC
Insurance revenue 173,534 164,736
Insurance service expense 4,528 4,127
Omani Guif Food Company LLC
Insurance revenue 219,788 240,046
Insurance service expense 16,668 230,844
Sharikat Fanniya Omaniya LLC
Insurance revenue 67,256 59,938
Insurance service expense 2,500 22,657
Dhofar International Development and Investment Company SAOG
Insurance revenue 62,956 63,817
Insurance service expense - 33,012
Other related parties as per local law
Insurance revenue 92,977 103,567
Insurance service expense 57,283 41,583
Rent paid 36,000 36,000
Directors’' remuneration and sitting fees 241,200 194,500
Directors’ meeting attendance expenses 23,645 23,048
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(c)

(d)

Notes to the financial statements (Cont.)

for the year ended 31 December 2025

Related party transactions and balances (continued)

Terms and conditions of transactions with related parties

Outstanding balances at the year-end are unsecured and settlement occurs in cash. There have been no guarantees
provided or received for any related party receivables or payables. For the year ended 31 December 2025, the

Company has not established any provision for impaired amounts owed by related parties as the payment history
has been good (2024: same terms and conditions). This assessment is undertaken at each financial year through
examining the financial position of the related party and the market in which the related party operates.

Balances with related parties, included under the following headings, are as follows:

Balances due from related parties or holders of 10% or more of the Company’s shares, or their family members,

less provisions and write-offs, is analysed as follows:

Bank Dhofar SAOG

Insurance receivable

Outstanding claims payable

Perpetual bond (including interest)
Fixed deposits

Advance rent

Prepaid access fee

Dhofar Foods and Investments SAOG
Insurance receivable

Outstanding claims payable

Shanfari and Partners Company LLC
Insurance receivable

Outstanding claims payable

Omani Gulf Food Company LLC
Insurance receivable

Outstanding claims payable

Sharikat Fanniya Omaniya

Insurance receivable

Outstanding claims payable

Dhofar International Development and Investment Company SAOG
Insurance receivable

H.E.Abdul Alim Mustahil Rakhyoot
Insurance receivable

Other related parties

Insurance receivable

Outstanding claims payable

Account balance - Financial Services Company for share purchase

Compensation to key managerial personnel of the Company

Short-term benefits

Employee benefit liabilities

|

2025 2024
= =
380,317 403,734
1,101,477 288,343
1,017,568 1,016,089
10,992,674 10,992,674
88,000 -
1,052,679 -
347,967 126,216
10,275 51,500
424,608 330,914
24,396 1,563
23,266 20,170
10,000 9,881
55,254 90,498
2,836 910
3,939 -
90,783 90,783
225,314 135,211
133,872 28,705
302,549 -
2025 2024
o =
441,442 402,032
20,688 17,779
462,130 419,811
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Notes to the financial statements (Cont.)

for the year ended 31 December 2025

Financial instruments by categories

The accounting policies for financial instruments have been applied to the line items below:

31 December 2025

Assets

Quoted equity investments
Unquoted investments
Investment in money market funds
USD Bonds

Other receivables

Bank deposits and cash

Liabilities

Other payables
Optional convertible bonds

31 December 2024

Assets

Quoted equity investments
Unquoted investments
Investment in money market funds
USD Bonds

Other receivables

Bank deposits and cash

Liabilities

Other payables
Optional convertible bonds

ANNUAL REPORT 2025

At fair value
At fair value through other
through profit comprehensive
and loss Amortised cost income Total
L AL L =
1,866,277 - 5,232,153 7,098,430
5,700 - 2,760,959 2,766,659
4,930,661 - - 4,930,661
- 23,048,964 - 23,048,964
- 1,464,753 - 1,464,753
- 50,250,346 - 50,250,346
6,802,638 74,764,063 7,993,112 89,559,813
Financial
liabilities at
amortised costs Total
= =
4,178,522 4,178,522
4,178,522 4,178,522
At fair value
At fair value through other
through profit comprehensive
and loss Amortised cost income Total
= = = =
1,393,256 - 5,511,324 6,904,580
- - 2,576,090 2,576,090
10,777,971 - - 10,777,971
- 13,457,862 - 13,457,862
- 694,294 - 694,294
- 33,765,758 - 33,765,758
12,171,227 47917914 8,087,414 68,176,555
Financial
liabilities at
amortised costs Total
& &
2,193,439 2,193,439
1,000,000 1,000,000
3,193,439 3,193,439
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for the year ended 31 December 2025

35 Governance framework

The primary objective of the Company's risk and financial management framework is to protect the Company's
Shareholders from events that hinder the sustainable achievement of the set financial performance objectives.
Key management recognises the critical impaortance of having efficient and effective risk management systems in
place.

The Company has established a risk management function with clear terms of reference from the Board of
Directors, its committees and the associated executive management committees. This is in addition to a clear
organisational structure with documented delegated authorities and responsibilities from the Board of Directors
to executive management committees and senior managers.

Regulatory framework

Regulators are primarily interested in protecting the rights of the policyholders and monitor them closely to ensure
that the Company is satisfactorily managing the affairs for their benefit. At the same time, the regulators are also
interested in ensuring that the Company maintains an appropriate solvency position to meet unforeseen liabilities
arising either from economic shocks or natural disasters.

The operations of the Company are also subject to regulatory requirements within the jurisdictions where it
operates. Such regulations not only prescribe approval and monitoring of activities, but also imposes certain
restrictive provisions (e.g. capital adequacy) to minimise the risk of default and insolvency on the part of the
insurance companies to meet unforeseen liabilities as these arise.

Underwriting risk management
Underwriting risk consists of insurance risk, persistency risk and expense risk.

Insurance risk is the risk of the loss event occurrence, or the timing and amount of the loss being different from
expectation. The Company's main income generating activity is the issuance of insurance contracts and therefore
insurance risk is a principal risk.

The Company is exposed to different elements of insurance risks:

For life insurance policies:

. Mortality risk: the risk of losses arising from death of life insurance policyholders being earlier than expected
. Morbidity risk: the risk of losses from medical claims occurring higher than expected
. Longevity risks: the risk of losses arising from longer life of policyholders than expected

For motor and property policies:

. Catastrophe risk: the risk of incurring significant losses as a result of catastrophic events

For all policies:

. Premium risk: the risk that premiums charged to policyholders are less than claims cost on business written
. Reserve risk: the risk that the claims reserves are insufficient to cover all claims

Insurance risk

The principal risk the Company faces under insurance contracts is that the actual claims and benefit payments or
the timing thereof, differ from expectations. This is influenced by the frequency of claims, severity of claims, actual
benefits paid and subsequent development of long-term claims. Therefore the objective of the Company is to
ensure that sufficient reserves are available to cover these liabilities.

The Company manages the insurance risk through the careful selection and implementation of its underwriting
strategy guidelines together with adequate reinsurance arrangements and pro-active claims handling.

|
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Notes to the financial statements (Cont.)

for the year ended 31 December 2025

Risk management (continued)

The concentration of insurance risk exposure is mitigated by the implementation of the underwriting strategy of
the Company, which attempts to ensure that the risks underwritten are well diversified across a large portfolio in
terms of type, level of insured benefits, amount of risk, industry and geography. Underwriting limits are in place to
enforce risk selection criteria.

The Company principally issues general insurance contracts which constitutes mainly motor, marine and aviation
and fire and general risks.

The Company, in the normal course of business, in arder to minimise financial exposure arising from large claims,
enters into contracts with other parties for reinsurance purposes. Such reinsurance arrangements provide for
greater diversification of business, allow management to control exposure to potential losses arising from large
risks, and provide additional capacity for growth. A significant portion of the reinsurance is effected under treaty,
facultative and excess-of-loss reinsurance contracts.

Amounts recoverable from reinsurers are estimated in a manner consistent with the outstanding claims provision
and are in accordance with the reinsurance contracts.

To minimise its exposure to significant losses from reinsurer insolvencies, the Company evaluates the financial
condition of its reinsurers and monitors concentrations of credit risk arising from similar geographic regions,
activities or economic characteristics of the reinsurers.

The Company only deals with reinsurers approved by the management, which are generally international re-
insurance companies that are rated by international rating agencies.

Although the Company has reinsurance arrangements, it is not relieved of its direct obligations to its policyholders
and thus a credit exposure exists with respect to ceded insurance, to the extent that any reinsurer is unable to
meet its obligations assumed under such reinsurance agreements. The Company's placement of reinsurance
is diversified such that it is neither dependent on a single reinsurer nor are the operations of the Company
substantially dependent upon any single reinsurance contract.

Reinsurance risk

In order to minimise financial exposure arising from large claims, the Company, in the normal course of business,
enters into contracts with other parties for reinsurance purposes. Such reinsurance arrangements provide for
greater diversification of business, allow management to control exposure to potential losses arising from large
risks, and provide additional capacity for growth. A significant portion of the reinsurance is effected under treaty,
facultative and excess-of-loss reinsurance contracts.

To minimise its exposure to significant losses from reinsurer insolvencies, the Company evaluates the financial
condition of its reinsurers. The Company only deals with reinsurers approved by the Board of Directors.
Reinsurance ceded contracts do not relieve the Company from its obligations to policyholders and as a result the
Company remains liable for the portion of outstanding claims reinsured to the extent that the reinsurer fails to
meet the obligations under the reinsurance agreements.

The Company monitors reinsurance risk by individual reinsurers. The Company does not believe that there are
significant concentrations of insurance or reinsurance risks.

Financial risk

The Company's principal financial assets are receivables arising from insurance and reinsurance contracts, listed
and unlisted investments, cash and cash equivalents and interest bearing deposits.

The Company does not enter into derivative transactions.
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for the year ended 31 December 2025

Risk management (continued)

The main risks arising from the Company's financial instruments are interest rate risk, foreign currency risk, credit
risk, market price risk and liquidity risk.

The Board of Directors review and agree policies for managing each of these risks, which are summarised below.
Foreign currency risk

Foreign currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates.

The Company’s bank deposits are denominated in foreign currencies, mainly US Dollars, as at 31 December 2025.
As the US Dollar is pegged to the £, the management does not believe that the Company is exposed to any
material foreign exchange risk. Further, the bank balances are held with reputed financial institutions.
Significantly all of the foreign currency transactions of the Company are either in US Dollars or in currencies
linked to the US Dollar. As the = is pegged against the US Dollar, management therefore does not consider any
significant risk arising from transactions in foreign currencies.

The Company's exposure to foreign currency risk is as follows (amount mentioned in &« below):

2025 2024

us - Otll1er US Dollars Other

currencies currencies

Reinsurance receivables 2,950,282 - 10,594,432 -
Reinsurance liabilities 33,783,701 - 18,317,963 -
Cash and cash equivalent 101,223 41,030 202,972 40,814
Reserves withheld from reinsurers 17,061,233 - 14,485,163 -
53,896,439 41,030 43,600,530 40,814

Interest rate risk

The Company invests in securities and has bank deposits that are subject to interest rate risk. Interest-rate risk

to the Company is the risk of changes in market interest rates reducing the overall return on its interest-bearing
securities. The Company limits interest-rate risk by monitoring changes in interest rates.

Profile
At the reporting date, the interest-rate profile of the Company's interest-bearing financial instruments were as
follows:

Carrying amounts

Fixed rate instruments 2025 2024
= =

Financial assets 73,299,310 33,765,758
Financial liabilities - (1,000,000)
73,299,310 32,765,758

Sensitivity

The following table details the impact of changes in key assumptions on the Company's profit or loss, equity and
CSM before and after risk mitigation from reinsurance contracts held. This analysis is based on a change in one risk
variable with all other variables held constant. Sensitivity analysis assumes that changes to variables can be made
independently, which is very unlikely to occur in practice. There were no changes made from the previous period in
the methods and assumptions used in preparing the sensitivity analysis.

|
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for the year ended 31 December 2025

35 Risk management (continued)

2025 Impact on CSM Impact on P&L Impact on Equity
GMM Business ag's‘z:f;f;: Gross RI Net  Gross RI Net  Gross RI Net

% = = = = = = = = =
Risk Adjustment -25% (221,493) 163,505 (57,988) 236,513 (87,851) 148,662 236,513 (87,851) 148662
Risk Adjustment 25% 221,359 (164,022) 57,337 (236,617) 87.334 (149.313) (236,647) 87.334 (149,313)
Discount Rate -1.0% 1,405 (1,085) 320 (1,047,083) 48.833 (998,250) (1,047,083) 48,833 (998,250)
Discount Rate 1.0% (1,271) 982 (289) 946,012 (45.167) 900,846 946.012 (15,167) 900,846
Mortality -10.0% (972,428) 752,503 (219,925) 349,719 (273,846) 75,873 349,719 (273,846) 75,873
Mortality 100% 962.347 (744,981) 217,366 (355,449) 278,044 (77,405) (355,449) 278,044 (77,405)
Expenses -5.0% (36,288) (10,664) (46,952) 23,990 (10,664) 13,326 23,990 (10,664) 13,326
Expenses 5.0% 36,288 10,664 46,952  (23,990) 10,664 (13,326) (23,990) 10,664  (13,326)
2024 Impact on CSM Impact on P&L Impact on Equity
GMM Business ggsgr%wiiioir? Gross RI Net Gross RI Net Gross RI Net

% =~ =~ =~ - =~ =~ =~ =~ =~
Risk Adjustment %-2.5 - - - - - - - - -
Risk Adjustment %2.5 15.790 48.418 64.209 (193.299) 137443  (55.857) (193.299) 137.443  (55.857)
Discount Rate %-1.0 - - - (756.385) (14.757) (771.142) (756385)  (14.757) (771.142)
Discount Rate %1.0 - - - 671075 13183  684.258  671.075 13183  684.258
Mortality %-10.0 (158.836) (504.064) (622.900) 468463 (287.659) 180.804 468463 (287.659)  180.804
Mortality %100 157682 159.201 316883 (571.047) 375606 (195.441) (571.047) 375.606 (195.441)
Expenses %-5.0  (10.641) - (10641)  111.831 - 111831 111.831 - 111831
Expenses %5.0 10.565 - 10565 (111.907) - (111.907) (111.907) - (111.907)

Fair value sensitivity analysis for fixed rate instruments

The Company accounts for fixed rate financial assets and liabilities at fair value. Therefore, a change in interest
rates at the reporting date would affect profit or loss. The interest rates are contractually agreed and remain
constant throughout the maturity period.

Market risk
Market risk is the risk that the value of a financial instrument will fluctuate as a result of changes in market prices,

whether these changes are caused by factors specific to the individual security, or its issuer, or factors affecting all
securities in the market.

The Company is exposed to market risk with respect to its investments. The Company limits market risk by
maintaining a diversified portfolio and by continuously monitoring the market. In addition, the Company monitors
actively the key factors that affect stock market movements.
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for the year ended 31 December 2025

Risk management (continued)
Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the
Company to incur a financial loss. Relevant financial instruments of the Company include bank balances, bank
deposits. The Company monitors receivables on a regular basis and ensures bank balances and bank deposits are
placed with reputable financial institutions.

Premiums receivable comprise a large number of customers mainly within the Sultanate of Oman.

The maximum credit exposure to credit risk for premiums and re-insurance receivable at the reporting date by
geographic region are as follows:

2025 2024

= =

Sultanate of Oman 19,790,395 15,251,978
Europe 629,937 3,069,309
Middle East 335,901 845,563
Other Asian countries 185,939 174,578

20,942,172 19,341,428

The maximum exposure to credit risk of the above for premiums and reinsurance premiums receivable at the
reporting date by type is as follows:

2025 2024

= =

Corporate clients 18,280,913 13,652,947
Individuals 1,192,582 1,112,752
Reinsurers 1,468,677 4,575,729

20,942,172 19,341,428

The credit quality of financial assets is determined by the customers' history of meeting commitments, market
intelligence related information and management's experience. External ratings generally are not available in the
environment in which the Company is operating.

Credit quality of financial assets

In accordance with the credit policy of the Company, customers, brokers, agents and reinsurers are extended a
credit period in the normal course of business of up to 60 days, which in some cases, due to the market conditions
and historical business relationship with the customers may be extended by a further period of 30 days as the
demands of business may require. The credit quality of financial assets is determined by the counterparties’
history of meeting commitments, market intelligence related information and management's trade experience.
External ratings generally are not available in the environment in which the Company is operating,

The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to
external credit ratings (if available) or to historical information about counterparty default rates.

|
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for the year ended 31 December 2025

Risk management (continued)

The following table summarises the Company’s credit risk exposure as at 31 December 2025, analysed by the

credit quality of counterparties based on external credit ratings.

31 December 2025

Cash and cash equivalents

Bank deposits

Financial instruments at fair value through
profit or loss

Financial instruments at fair value through
other comprehensive income

Financial instruments at amortised cost
Other receivables

Total credit risk exposure

31 December 2024

Cash and cash equivalents

Bank deposits

Financial instruments at fair value through
profit or loss

Financial instruments at fair value through
other comprehensive income

Financial instruments at amortised cost
Other receivables

Total credit risk exposure

Liquidity risk

Standard
High grade grade
(rated A& (rated below A
above) upto B) Not rated Total
= = = =
- 4,045,557 - 4,045,557
- 50,250,346 - 50,250,346
- 4,930,661 - 4,930,661
2,774,122 20,274,842 - 23,048,964
- - 1,464,753 1,464,753
2,774,122 79,501,406 1,464,753 83,740,281
High grade Standard grade
(rated A& (rated below A
above) upto B) Not rated Total
=~ - - -
- 9,011,347 - 9,011,347
- 33,765,758 - 33,765,758
- 10,777,971 - 10,777,971
4,003,984 9,453,878 - 13,457,862
- - 694,294 694,294
4,003,984 63,008,954 694,294 67,707,232

Liquidity riskis the risk that an enterprise will encounter difficulty in raising funds to meet commitments associated
with financial liabilities that are settled by delivering cash or another financial asset. Liquidity requirements are
monitored regularly and management ensures that sufficient funds are available, including unutilised credit

facilities with banks, to meet any commitments as they arise.

Maturity profile

The table below summarises the maturity profile of the financial liabilities of the Company based on remaining
undiscounted contractual obligations. Repayments which are subject to notice are treated as if notice were to be

given immediately.
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for the year ended 31 December 2025

Risk management (continued)

2025

Financial assets
Cash and cash

equivalents

Fixed deposits
Investment in
money market fund
Investments at
amortised cost
Other receivables
Total financial

assets

Financial
Liabilities
Optional

convertiable bonds
Other payables
Total financial

liabilities

2024

Financial assets
Cash and cash

equivalents

Fixed deposits

Investmentin

money market fund
Investments at
amortised cost

Other receivables

Total financial
assets

Financial Liabilities

Optional

convertiable bonds

Other payables

Total financial
liabilities

Interest/mark-up bearing

Interest/mark-up bearing

Maturity Maturity Maturity Maturity

withinone  after one within after one
year year Subtotal one year year Sub total Total
= = = = = = =
4,045,557 - 4,045,557 - - - 4,045,557
22,150,000 28,192,674 50,342,674 - - - 50,342,674
4,930,661 - 4,930,661 - - - 4,930,661
1,403,835 21,644,256 23,048,091 - - - 23,048,091
- - - 2,517,432 - 2,517,432 2,517,432
32,530,053 49,836,930 82,366,983 2,517,432 - 2,517,432 84,884,415
- - 4,313,620 - 4,313,620 4,313,620
- - - 4,313,620 - 4,313,620 4,313,620
- - - 4,313,620 - 4,313,620 4,313,620

Interest/mark-up bearing Interest/mark-up bearing

Maturity Maturity Maturity Maturity

within one after one within one after one
year year Sub total year year Sub total Total
= = = = = = =
9,011,347 - 9,011,347 - - - 9,011,347
33,842,674 - 33,842,674 - - - 33,842,674
10,777,971 - 10,777,971 - - - 10,777,971
4,221,397 9,236,465 13,457,862 - - - 13,457,862
- - - 694,294 - 694,294 694,294
57,853,389 9,236,465 67,089,854 694,294 - 694,294 67,784,148
1,000,000 1,000,000 2,000,000 - - - 2,000,000
- - - 1,388,469 - 1,388,469 1,388,469
1,000,000 1,000,000 2,000,000 1,388,469 - 1,388,469 3,388,469
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35

Non - Financial instrument

Particulars

Insurance funds

Reserves withheld from reinsurers

Due to reinsurers
Net principal liabilities
Claims

for the year ended 31 December 2025

Risk management (continued)

2025 2024

Within one Within one
Total Total

year year
- = = =
106,530,228 106,530,228 91,982,057 91,982,057
6,346,750 6,346,750 8,548,351 8,548,351
12,505,246 12,505,246 7,191,692 7,191,692
125,382,224 125,382,224 107,722,100 107,722,100

The table below summarizes actual claims compared with previous estimates of the undiscounted amount of the
claims. The Company presents information on the gross and net claims development for claims incurred 10 years

before the reporting period.

Gross Claims Development 2025

2014 &
Prior 2015
Accident Year = =
At end of claim year 70,655,316 18,692,274
One year later 77,159,561 37,942,990
Two years later 78,372,856 38,638,342
Three years later 77,993,073 38,367,844
Four years later 75,313,414 38,532,140
Five years later 75,325,213 38,098,013
Six years later 59,454,771 38,059,934
Seven years later 59,422,647 38,027,853
Eight years later 59,367,842 38,016,579
Nine years later 59,346,327 37,994,133
Ten years later 59,328,877 37,994,128
Net Claims Development 2025
2014 &
Prior 2015
Accident Year = =
At end of claim year 51,920,068 14,652,189
One year later 57,587,361 32,456,604
Two years later 58,661,146 32,943,127
Three years later 55,194,868 32,241,429
Four years later 55,553,835 32,515,595
Five years later 55,404,132 31,701,148
Six years later 55,263,439 31,658,834
Seven years later 55,227,397 31,626,753
Eight years later 55,164,867 31,613,731
Nine years later 55,144,000 31,594,081
Ten years later 55,133,389 31,593,966
Gross Claims Development 2024
2014 &
Prior 2015
Accident Year = =
At end of claim year 21,585,329 13,617,117
One year later 39,699,290 30,883,891
Two years later 39,597,212 37,544,213
Three years later 39,926,171 38,428,549
Four years later 39,415,026 38,559,911
Five years later 39,415,415 35,879,863
Six years later 39,337,054 35,970,024
Seven years later 23,502,544 35,934,091
Eight years later 23,494,409 35,919,020
Nine years later 23,471,503 35,887,121
Ten years later 23,458,433 35,878,676
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2016 2017 2018 2019 2020 2021

e < - e - ™ - X - B
30,657,082 30,572,515 106221957 19,303,212 36,443,332 47,330,227
38974,097 35814422 98681459 25,621,272 29,749,532 45,161,209
36,712,955 31,512,566 84,259,185 22,659,284 26,519,344 41,933,306
38,699,175 31438851 84,193,234 22,275,511 25,777,019 42,510,784
38605876 31,237,348 83,889,003 22,353,662 25830,003 41,687,187
38,720,450 31,030,652 83,308,704 22,114,106 25,779,361 -
38,573,753 31,051,927 83,294,171 21,545,321 - -
38,527,887 31,023,524 83,256,552 - - -
38,479,681 30,988,322 - - - -
38,474,052 - - - _ }

2016 2017 2018 2019 2020 2021

I - - - - - 5
25,714,923 26,805,136 7,538975 14,267,031 25252304 35,589,359
32,557,649 27,693,879 64,540,127 18,645,973 19,131,495 30,059,337
28,749,999 24,756,864 33,594,303 14,444,705 13934992 18,526,731
31,085,169 24,483,082 25778222 13,889,274 11,290,789 19,073,440
30,949,709 24,210,014 25418805 13,416,868 11,405,385 19,041,492
31,020,322 23,921,193 13,684,422 13,176,066 11,371,365 -
30,933,762 23,798,023 13,809,469 12,770,353 - -
28,834,374 23,772,636 13,529,619 - - -
28,794,959 23,801,312 - - - -
28,798,577 - - - - -

2016 2017 2018 2019 2020 2021

= = = = = E-=
18,595,601 30,472,520 30485825 104,937,368 19,589,630 37,188,238
37,802,976 38,767,879 35583968 97,310,057 26,198,035 30,172,293
38498327 36,506,738 31,282,113 82,733,883 22,994,797 26,942,104
38227,829 38492,958 31,208,398 82,909,183 22,606,023 26,199,780
38392,125 38,399,659 31006895 82,609,953 22461524 26,252,763
37,957,998 38,514,232 30,800,198 82,252,304 22,221,968 -
37919919 38,367,536 30,821,283 82,237,770 - -
37,887,838 38,321,861 30,792,880 - - -
37,876,564 38,273,654 - - . .
37,854,118 - - - - -

2022
=
33,902,224
34,028,285
33,985,744
33,384,573

2022
=
26,386,669
20,772,264
20,829,004
21,205,014

2022
=
46,370,792
43,806,748
40,578,720
41,156,198

2023
=
39,100,653
35,142,481
35,266,205

2023

=
18,057,401
18,006,422
19,311,064

2023
=
33,773,208
34,008,446
33,961,573

2024
=
42,205,350
39,192,853

2024
=

22,084,114

22,780,823

2024
=
38,374,551
34,060,513

2025
=

47,427,528

2025
=
29,849,347

2025
=
41,922,642
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35 Risk management (continued)

Net Claims Development 2024

2014 &
Prior 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
Accident Year = = = = = = = = = = = =

At end of claim year 28,046,092 10,624,288 14,652,705 25,714,923 26,805,326 7,208974 14,582,032 25,252,304 35,589,359 26,386,669 18,057,401 22,073,562
37,423,643 26,389,671 32,457,120 32,557,458 27,694,069 64,225,126 19,114,874 19,131,495 30,059,337 20,772,264 18,006,422

36,746,040 32,788,569 32,943,643 28,749,808 24,757,055 33,125,402 14,672,356 13,934,992 18,526,731 20,825,004

37,068,219 33,540,175 32,241,945 31,084,979 24,483,273 25,550,571 14,111,924 11,290,789 19,073,440

36,214,702 30,927,414 32,516,111 30,949,519 24,210,205 25,196,155 13,416,868 11,405,385

One year later
Two years later
Three years later

Four years later

Five years later 36,517,840 30,983,243 31,701,664 31,020,131 23,921,384 13,684,422 13,176,066
Six years later 36,280,334 31,071,046 31,659,350 30,933,572 23,798,023 13,809,469

Seven years later 36,175,573 31,035,114 31,627,269 28,834,374 23,772,636

Eight years later 36,156,067 31,018,578 31,614,247 28,794,959

Nine years later 36,125,417 30,986,697 31,594,597

Ten years later 36,112,999 30,978,249

Capital management

The Board's policy is to maintain a strong capital base so as to maintain investor, creditoar and market confidence
and to sustain future development of the business. The Board of Directors monitors both the demographic spread
of the shareholders, as well as the return on capital, which the Company defines as total equity and the level of

dividends to ordinary shareholders.

There were no changes in the Company's approach to capital management during the year.

The Company is subject to capital requirements imposed by local regulatory authorities.

Optional convertible bonds
Other payables

Insurance contract liabilities
Reinsurance contract liabilities
Cash and cash equivalents
Reinsurance contract assets
Net debt

Share capital

Retained earnings

Legal reserve

Contingency reserve

Investment fair value reserve
Revaluation reserve in equity investees
Revaluation reserve

Total shareholder’s equity

Total capital and net debt

Gearing ratio

105 g

2025 2024
= =
- 1,000,000
4,313,620 2,374,651
97,092,961 90,679,373
32,205 2,107,167
(4,045,557) (9,011,347)
(33,177,580) (42,186,723)
64,215,649 44,963,121
2025 2024
(Restated)
14,000,000 13,000,000
15,438,341 13,240,669
2,971,698 2,435,970
14,000,000 13,000,000
1,510,398 1,440,068
(471,921) 124,438
561,450 561,450
48,009,966 43,802,595
112,225,615 88,765,716
57% 51%
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Fair value

Fair value is the amount for which an asset could be exchanged or a liability settled between knowledgeable,
willing parties in an arm’s length transaction.

The fair values of the Company's financial assets and liabilities, with the exception of certain unquoted investments,
are not materially different from their carrying values as at the statement of financial position date.

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as
possible. Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the
valuation technigues as follows:

. Level 1: quoted prices in active markets for identical assets or liabilities.

. Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly or indirectly.

. Level 3: inputs for the asset or liability that are based on unobservable input.

The following summarises the significant methods and assumptions used in estimating the fair values of
financial instruments:

Investment in equity securities

The fair value of financial assets at fair value through profit or loss is determined by reference to their quoted bid
price at the reporting date.

Investment in unquoted equity securities

The fair value of unquoted equity securities were determined by adopting market approach and applying price to
book value multiple to arrive at the value of investment. There are no active markets for these investments.

Financial liabilities

Fair value is calculated based on the present value of future principal and interest cash flows, discounted at the
market rate of interest at the reporting date.

Receivables

The fair value of receivables is estimated as the present value of future cash flows, discounted at the market rate
of interest at the reporting date.
Carrying amount and fair values

The following table shows the carrying amounts and fair values of financial assets including their levels in the
fair value hierarchy for financial instruments measured at fair value. It does not include fair value information for
financial assets not measured at fair value if the carrying amount is a reasonable \ approximation of fair value.
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Fair value (continued)

At 31 December 2025

Financial assets
Investment at fair
value through other
comprehensive income
Investment at fair value

through profit or loss
Investment at amortised

cost
Fixed deposits

At 31 December 2025
Financial liabilities
Convertible bonds
Other payable

At 31 December 2024

Financial assets
Investment at fair

value through other
comprehensive income
Investment at fair value
through profit or loss
Investment at amortised
cost

Fixed deposits

At 31 December 2024
Financial liabilities
Convertible bonds
Other payable

Comparative figures

for the year ended 31 December 2025

Fair value

Carrying
amount Level 1 Level 2 Level 3 Total
= = = = =
7,993,112 5,232,153 - 2,760,959 7,993,112
6,802,638 1,866,277 4,930,661 5,700 6,802,638
23,048,964 11,332,595 11,636,692 - 22,969,287
50,342,674 - 50,342,674 - 50,342,674
88,187,388 18,431,025 66,910,027 2,766,659 88,107,711
1,331,345 - 1,331,345 - 1,331,345
1,331,345 - 1,331,345 - 1,331,345
Fair value

Carrying
amount Level 1 Level 2 Level 3 Total
= = = = =
8,087,414 5,511,324 - 2,576,090 8,087,414
12,171,227 1,387,556 10,777,971 5,700 12,171,227
13,457,862 4,217,729 9,524,213 - 13,741,942
33,842,674 - 33,842,674 - 33,842,674
67,559,177 11,116,609 54,144,858 2,581,790 67,843,257
1,000,000 - - 1,000,000 1,000,000
1,159,373 - 1,159,373 - 1,159,373
2,159,373 - 1,159,373 1,000,000 2,159,373

Certain comparative information/corresponding figures have been either regrouped or reclassified, wherever

necessary, in order to conform with the presentation adopted in the current year’s financial statements, the effect

of which is not material, and which does not result in any changes in net profits or shareholders’ equity. During

the year, the Company reclassified investments, interest revenue calculated under effective interest method and

share of profit / (loss) of equity-accounted investees from the investment income.

|
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Legal court cases and contingent liabilities
Legal court cases

As at 31 December 2025, the Company has the following outstanding contingent assets arising from legal cases
filed against its ex-employees for misappropriation of funds and misusing their authority for personal gains.
However, these employees have filed counter claims against the Company which can lead to contingent liabilities
in future.

Contingent assets 2025 2024

= =
The Company had filed a civil case against the ex-Chief Executive Officer, to

repay &= 1,124,986 plus 6.5% interest and court expenses. The Company lost
the case in the Appeals Court but appealed the decision which was accepted
by the Supreme Court, who transferred the case to Muscat Appeals Court. The
Appeals Court has issued judgment in favour of the Company to enforce ex-
Chief Executive Officer to pay the amount. The ex-Chief Executive Officer filed
an objection before the Supreme Court, which got rejected on 22 June 2022.
The Company has submitted an application to the enforcement judge to go
ahead with the enforcement proceedings. 925,486 925,486

Eviction case was filed against the ex-Chief Executive officer for the villa
occupied by him that was given to him by the Company. The Primary Court
has rendered a judgment condemning the ex-Chief Executive officer to vacate
the villa and pay £ 3,000 per month from 1 September 2016. The ex-Chief
Executive Officer has filed an appeal against vacating the villa. The Appeals
Court has issued judgment in favour of the Company. On 1 April 2021, the
Court sent a letter to Muscat Clearing and Depository (“MCD") to provide
details of the amount of shares owned by the ex-Chief Executive Officer but
so far MCD has not responded. 142,534 142,534

A judgment was issued by Muscat Primary Court in an eviction case filed
against the ex-Deputy CEO for Administration & HR in relation to villa rent and
utility consumption, which had been previously paid by the Company. There
are no assets registered in the name of the ex-Deputy CEO for Administration
& HR. The Company is considering enforcement of the judgment in Syria. The
enforcement file remains open before the court. 34,940 34,940

Total (a) 1,102,960 1,102,960

Legal claims

The Company, consistent with the majority of insurers, is subject to litigation in the normal course of its business.
The Company, based on independent legal advice, does not believe that the outcome of the court cases will have
a material impact on its income or financial position.

Subsequent events

There were no events occurring subsequent to 31 December 2025 and before the date of the report that are
expected to have a significant impact on these financial statements.




40

Notes to the financial statements (Cont.)

for the year ended 31 December 2025

Restatement adjustment

During the year ended 31 December 2025, management reassessed the acquisition-date accounting applied to
the Company's investment in an associate acquired in 2023.

In 2023, the Company performed a purchase price allocation exercise and recognized a bargain purchase gain.
Subsequent to the acquisition, the associate revalued its Property, Plant and Equipment during the year ended 31
December 2023.

Upon further review, management concluded that this revaluation provided additional evidence of conditions that
existed at the acquisition date and that certain fair value adjustments relating to Property, Plant and Equipment
had not been appropriately reflected in theacquisition-date measurements.

As a result, the acquisition-date measurement of the associate's identifiable net assets and the amounts
recognized on acquisition in 2023 were adjusted.

Management has corrected this prior-period misstatement retrospectively in accordance with IAS 8 and the
requirements of IAS 28. Accordingly, the comparative amounts as at 31 December 2023 and 2024 have been
restated.

The restatement resulted in:
An adjustment to the carrying amount of the investment in assaciate; and
A corresponding adjustment to retained earnings.

There was noimpact on the Company’s statement of profit or loss and other comprehensive income and statement
of cash flows for the year ended 31 December 2024.

The following tables summarise the impacts on the Company'’s statement of financial position:

|

o onied Adustment P restated
=~ = =~
1 January 2024
Investments in associate 9,605,983 4,541,000 14,146,983
Others 123,979,724 - 123,979,724
Total assets 133,585,707 4,541,000 138,126,707
Total liabilities 98,467,999 - 98,467,999
Retained earnings 7,575,026 4,541,000 12,116,026
Others 27,542,682 - 27,542,682
Total equity 35,117,708 4,541,000 39,658,708
31 December 2024
Investments in associate 8,736,884 4,541,000 13,277,884
Others 128,721,551 - 128,721,551
Total assets 137,458,435 4,541,000 141,999,435
Total liabilities 98,196,840 - 98,196,840
Retained earnings 8,699,669 4,541,000 13,240,669
Others 30,561,926 - 30,561,926
Total equity 35,261,595 4,541,000 43,802,595
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