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Dhofar Insurance Company SAOG

Unaudited condensed financial statements
For the period ended 31 March, 2020

(Expressed in Omani Rial)

Legal status and principal activities

Dhofar Insurance Company SAOG (the Company) is a joint stock company registered under the Conumercial Companies Law
of Oman and is engaged in the business of insurance (general and life) within the Sultanate of Oman.

Significant accounting policies

Basis of preparation

These unaudited condensed financial statements have been prepared under the going concern and historical cost basis, except
for the measurement at fair value of available for sale investments, investments at fair value through profit or loss (held for
trading) and investment properties to the extent required or permitted under IFRS as set out in the relevant accounting policies.

Statement of compliance

These unaudited condensed financial statements have been prepared in accordance with International Financial Reporting
Standards issued by the International Accounting Standards Board, interpretations issued by the International Financial
Reporting Interpretations Committee, the applicable provisions of the Commercial Companies Law 1974, as amemded, of the
Sultanate of Oman, the Insurance Companies Law 1979 and the Rules and Guidelines on disclosures issued by the Capital
Market Authority.

Interim financial reporting

The Company has elected to publish condensed set of financial statements as its interim financial statements under 1AS 34.
Recognition and measurement guidance of IAS 34 applies also to complete financial statements for an interim period, and these
interim financial statements include all of the disclosures required by [AS 34 as well as those required by other IFRS.

These financial statements are prepared in accordance with IAS 34 ‘Interim Financial Reporting.

Use of estimates and judgements

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting estimates. It also
requires management to exercise its judgement in the process of applying the Company’s accounting policies. The areas
involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the financial
statements are disclosed under outstanding claims, impairment of available for sale investments and impairment of receivables.

Seasonality of operations

The nature of the Company’s business is such that substantial volume of insurance policy renewals and new policies occur in
the first half of the year.
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Dhofar Insurance Company SAOG

Unaudited condensed financial statements
For the period ended 31 March, 2020
(Expressed in Omani Rial)

Investment properties

As at 1 January

Changes in fair value during the period through profir & loss
Changes in fair value during the period through Comprehensive

income

Prior year adjustmentrs
At 31 Mar

Unaudited Unaudited Audited
31 Mar 20 31 Mar 19 31 Dec 19
8,025,000 8,665,000 8,665,000
- - (365,000)
(205,000)

- (70,000)
8,025,000 8.665.000 8.025.000

Investment properties, comprising real estate investments, are under lien to the Capital Market Authority. The carrying amount
of the investment properties is the aggregate fair value as determined by an independent value. Fair value was determined as
being the most probable price the property can fetch in a competitive open market. In December 2019, the Company obtained a
valuation of its investment properties from an independent valuer, which indicated that the fair values of the investment

properties fairly represented their market values.

Investments

Available-for-sale investments (Note 5a)
Investment in equity accounted investees (Note 5b)
Held-to-maturity investments (Note 5d)

Total non-trading investments

Held-for-trading investments (Note 5c)
Investment in Money Market Funds
Total investments

Available for sale investments :
Quoted equity investments:
Local quoted equity investments:

Service sector
Investment sector

Foreign quoted equity investments:
Insurance sector

Unquoted investments:
Ungquoted investments

Investment in equity accounted investees :

The Company has the following investment in associate:

Oman Vegetable Oils & Derivatives Co. LLC (OVOD)

Oman Vegetable Qils & Derivatives Co. LLC (OVOD)

Oman Vegetable Oils & Derivatives Co. LLC (OVOD)

Unaudited Unaudited Audited
31 Mar 20 31 Mar 19 31 Dec 19
3,857,466 3,793,390 3,871,144
2,774,527 2,605,937 2,774,527
9,744,098 6,123,800 11,746,035
16,376,091 12,523,127 18,391,706
302,126 354,209 325,806
2,400,000 - -
19,078,217 12,877,336 18.717.512
Unaudited Unaudited Audited
31 Mar 20 31 Mar 19 31 Dec 19
557,054 580,140 572,798
584,801 620,363 584,801
1,141,855 1,200,503 1,157,599
22,357 25,739 20,291
22,357 25,739 20,291
2,693,254 2,567,148 2,693,254
2,693,254 2,567,148 2,693,254
3,857,466 3,793,390 3,871,144
Percentage of Unaudited

J o -
Number of shares issued share 31 Mar 20
2,500,000 38.46% 2,774,527
. 2,774,527
Percentage of Unadited
Number of shares  issued share capital 31 Mar 19
2,500,000 38.46% 2,605,937
2,605,937
Percentage of Audited
Number of shares  issued share capital 31 Dec 19
2,500,000 38.46% 2,774,527
2,774,527

11



5C

5D

6A

6B

Dhofar Insurance Company SAOG

Unaudited condensed financial statements
For the period ended 31 March, 2020

(Expressed in Omani Rial)

Investments (continued) Unaudited Unaudited Audited
Held-for-trading investments 31 Mar 20 31 Mar 19 31 Dec 19
Market Market Market
Quoted local investments: value Cost value Cost value Cost
Banking sector - - - - - -
Service sector 169,765 326,038 178,720 326,038 184,086 326,038
Investment sector 20,766 116,715 41,123 l ]6,715 24,007 1 16,715
Others 111,595 73,259 134,366 73,259 117,713 73,259
302,126 516,012 354,209 516,012 325,806 516,012
Held-to-maturity investments
Held-to-maturity investments comprise of the following:
Unaudited Unaudited Audited
31 Mar 20 31 Mar 19 31 Dec 19
Amortized Cost Amortized Cost Amortized Cost
cost cost cost
Bank Sohar Perpetual Bonds 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000
Sultanate of Oman Government
Development Bonds 4,048,072 4,067,300 4,123,800 4,067,300 4,048,072 4,067,300
Bank Dhofar Prepetual Bonds 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000
DIDIC Non Convertible Bond 2,500,000 2,500,000 - - 2,500,000 2,500,000
USD Bonds 1,196,026 1,196,026 - - 3,197,963 3,182,372
9,744,098 9,763,326 6,123,800 6,067,300 11,746,035 11,749,672
Bank deposits, bank balances, cash and bank loan
Bank deposits (non-current assets) Unaudited Unaudited Audited
31 Mar 20 31 Mar 19 31 Dec 19
Bank deposits with a maturity of greater
27,619,314 34,112,546 27,619,314

than twelve months from the date of

The bank deposits carry interest rates ranging between 1.20% per annum and 4.85% per annum (31st March, 2019: between 1.2%

per annum and 4.85% per annum).

Bank deposits and cash (current assets)

Cash and cash equivalents
Short term deposits

Unaudited

Unaudited Audited
31 Mar 20 31 Mar 19 31 Dec 19
7,720,060 3,511,349 7,643,154
12,028,200 150,000 1,733,943
19,748,260 3,661,349 9,377,097
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Dhofar Insurance Company SAOG

Unaudited condensed financial statements
For the period ended 31 March, 2020

(Expressed in Omani Rial)

Insurance and reinsurance contract Unaudited Unaudited Audited
receivables 31 Mar 20 31 Mar 19 31 Dec 19
Premiums receivable 8,218,229 6,941,765 8,789,651
Premiums receivable from related parties
(Note 16B) 295,496 140,889 99,934
Reinsurance balance receivable 1,318,162 5,645,162 1,628,241
Pr0v.1310n for impaired premiums (1,529,952) (1,517,952) (1517.952)
receivables
I"rov.ision for impaired reinsurance (583,952) (583,952) (583,952)
receivables

7,717,983 10,625,912 8,415,922
Share capital Unaudited Unaudited Audited

31 Mar 20 31 Mar 19 31 Dec 19

Authorised 300,000,000 ordinary shares of
RO 0.100 each (2019: 100,000,000 30,000,000 30,000,000 30,000,000
ordinary shares of RO 0.100 each)

Issued and fully paid-up 100,000,000

ordinary shares of RO 0.100 each 10,000,000 10,000,000 10,000,000

Significant shareholdings:
Shareholders of the Company who own 10% or more of the Company's shares, whether in their name, or through a nominee account,
and the number of shares they hold are as follows:

Unaudited Unaudited Audited

31 Mar 20 31 Mar 19 31 Dec 19

% of  Number of % of Number of % of Number of

Holding shares Holding shares Holding shares

Dhofar International Development and

36.59 36,592,904 36.59 36,592,904 36.60 36,592,904
Investment Company SAOG
H.E.Abdul Alem Mustahil Rakhyoot 15.06 15,062,797 15.06 15,062,797 15.10 15,062,797

Contingency reserve
Since the contingency reserve of the Company has reached the maximum limit of RO 10,000,000, which is equivalent to the paid up
capital of RO10,000,000, during this quarter, the Company has not transferred any amount to contingency reserve.
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Dhofar Insurance Company SAOG
Unaudited condensed financial statements
For the period ended 31 March, 2020

(Expressed in Omani Rial)

Investment income and changes in fair value of investment property

Investment income

Interest income on bank deposits

Rental income from investment properties
Dividend income

Interest Income From Money Market Fund
Interest on Bond

Profit on Sale of Bonds

Net unrealised loss on held-for-trading investments

Other income

Policy fees

Transfer fees

Cancellation fees

Tender fee collection
Sundry income

Profit on sale of AAA card

Profit on sale of Fixed assets

Earnings per share

Unaudited Unaudited
Period ended Period ended
31 Mar 2020 31 Mar2019

326,041 362,211
88,070 95,725
25,577 64,419
12,885 -

156,609 90,363

280,045 -

(23,680) (47,932)

865,547 564,786

Unaudited Unaudited
Period ended Period ended
31 Mar 2020 31 Mar 2019

16,054 79,979
59,433 68,127
465 585

- 1,900
2,031 10,965
4,728 6,093
100

82,711 167,749

Earnings per share is calculated by dividing the net profit for the period by the weighted average number of shares outstanding during

the period as follows:

Net profit for the period (RO)

Average number of shares outstanding during the petiod

Basic earnings per share (RO)

Related party transactions

Unaudited
Period ended
31 Mar 2020

1,074,044
100,000,000
0.011

Unaudited
Period ended
31 Mar 2019

883,739
100,000,000
0.009

Related parties represent major shareholders, directors and key management personnel of the Company, and the companies of which
they are principal owners. The transactions are entered into at mutually agreed terms and conditions. The approximate volume of
such transactions involving related parties and holders of 10% or more of the Company’s shares or their family members, other than

those separately disclosed, during the period were as follows:

17
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Dhofar Insurance Company SAOG
Unaudited condensed financial statements
For the period ended 31 March, 2020

(Expressed in Omani Rial)

Related party transactions (continued)

Statement of profit or loss and other comprehensive income

Transactions with related parties or holders of 10% or more of the Company’s shares or their family members, included in the

statement of profit or loss are as follows:

Premiums written

Omani Vegetable Oils and Derivatives LLC

Dhofar International Development and Investment Company SAOG
Bank Dhofar

Other related parties

Claims paid

Omani Vegetable Oils and Derivatives LLC

Dhofar International Development and Investment Company SAOG
Bank Dhofar SAOG

Other related parties

Directors' sitting fees

Directors' meeting attendance expenses

Terms and conditions of transactions with related parties

Unaudited Unaudited
Period ended Period ended
31 Mar 2020 31 Mar 2019

66,071 57,137
147 270
691,515 718,845
133,082 162,868
890,814 939,120
191 466,266

- 2,078
260,561 365,874
11,571 13,644
272,323 847,862
13,900 10,500
16,364 12,415

Outstanding balances at the year-end are unsecured and settlement oceurs in cash. There have been no guarantees provided or
received for any related party receivables. For the period ended 31 March 2020, the Company has not established any provision for
impaired amounts owed by related parties as the payment history has been good (31 March 2019: same terms and conditions). This
assessment is undertaken at each financial year through examining the financial position of the related party and the market in which

the related party operates.

Balances with related parties, included under the following headings, are as follows:

Balances due from related parties or holders of 10% or more of the Company’s shares, or their family members, less provisions and

write-offs, is analysed as follows:

Other receivables and prepayments
Receivable from Ex-Chief Executive Officer

Premiums receivable from related parties

Outstanding claims payable (included in outstanding claims reserve) to other related

parties
Fixed deposits with Bank Dhofar SAOG

Rental Income from Bank Dhofar

Unaudited

Period ended

31 Mar 2020

932,353
295,496

1,030,096

35,317,874
36,000

Unaudited
Period ended
31 Mar 2019

932,353
140,889

2,078,700

29,932,907
36,000

18
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Dhofar Insurance Company SAOG

Unaudited condensed financial statements
For the period ended 31 March, 2020
(Expressed in Omani Rial)

Compensation to key management personnel of the Company Unaudited Unaudited
Period ended Period ended
31 Mar 2020 31 Mar 2019
Short-term-benefits 111,413 120,092
Employees' terminal benefits 3,665 3,964
115,077 124,056

Contingencies

Legal claims

The Company, in common with the significant majority of insurers, is subject to litigation in the normal course of its business. The
Company, based on independent legal advice, does not believe that the outcome of these court cases will have a material impact on
the Company’s income or financial condition.

Mandatorily Convertible Bonds

In the Extra-Ordinary General Meeting of the shareholders held on 18 January 2018 in accordance with Article 116 of the
Commercial Companies Law 1974, as amended, the shareholders also approved the rights issue of 5,000,000 mandatory convertible
bonds of OMR 1 each amounting to OMR five million. The bonds bear an interest coupon of 7.5% per annum.

Twenty percent of the bonds amounting to OMR one million are to be compuisorily converted to shares at the end of twenty four
months (ie 3 July 2020) at a price equivalent to a 20% discount to the average prevailing market price of the shares during the quarter
of the year preceding the conversion of the bonds, with the balance 80% being converted to shares at the end of 60 months (ie 3 July
2023) at a price equivalent to a 20% discount to the average prevailing market price of the shares during the quarter of the year
preceding the conversion of the bonds.

31 Mar 2020 31 Mar 2019
Mandatory Convetable Bonds 5,000,000 5,000,000
Less ; Current prtion (1,000,000) -
Non current portion of mandatory convertible bonds 4,000,000 5.000.000

Comparative figures

Certain comparative information/corresponding figures have been reclassified to conform to the presentation adopted in these
financial statements, the effect of which is not material. Corresponding figures for comparative purposes presented in the statement
of financial position are as at 31 March 2020 and 31 December 2019 and for statement of comprehensive income and cash flows,
period ended 31 March 2019.
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