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Chairman’s Report
Dear Shareholders,

On behalf of the Board of Directors of Dhofar Insurance Company SAOG, | present to you the unaudited
condensed Financial Statements for the six months ended 30 June 2018.

Insurance Operations

The Company reported a 25% Year on Year fall in Gross Written Premium to RO 20.560 million for the six
months ended 30 June 2018 compared to RO 27.515 million in the same period last year. This fall in
Gross Premium is mainly due to more prudent underwriting and the need to improve the loss ratio. The
net underwriting result was a profit of RO 3.531 million compared to a profit of RO 1.728 million over

the same period last year. The Motor portfolio reserve for the guarter ended 30™ June 2018 are as per
the external actuary certificate.

Cyclone Mekunu

The Company had undertaken a number of preparatory steps to ensure minimal damage to the
Company’s assets. Our claims personnel were on the ground assisting customers immediately the day
following the cyclone. The Company has adequate reinsurance agreements in place with reputed global
reinsurers to ensure that the policy holders are protected. Conservative estimates indicate that the
Company’s exposure net of reinsurance will not exceed RO 1 million.

Investment Performance
The company earned an investment income of RO 0.690 million for the six months ended 30 June 2018
as against an investment income of RO 0.837 million for the same period last year. The company

continues to adopt a prudent investment policy and majority of the assets in the investment portfolio of
the company is made up of low risk and liquid investments.

Profitability
The Company reported net profit after tax of RO 0.661 million for the six months ended 30 June 2018 as
against a loss of RO 0.308 million compared to the same period last year.

Right Issue

The Company successfully completed the capital restructuring proposal that included a two stage capital
reduction and a Right issue of equity shares and mandatory convertible bonds aggregating RO 7 million.
The Board of Directors would like to thank all major shareholders for reposing their faith and confidence
in the Company.
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Continuation Sheet DHOFAR INSURANCE COMPANY (S.A.0.G.)
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